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THE POSITION OF THE NATIONAL DEBT. 


Is the Debt a national burden, or is it, as a certain class’ of 
economists affirm, an advantage, as offering the best means of 
distributing wealth which would otherwise remain unemployed,? 
The question, although often asked and debated, does not really 
merit an answer, because, on whichever side the decision might 
be, it could be nothing more than an abstract and theoretical 
judgment. Undoubtedly, for a nation to bind itself to pay a large 
sum annually in Perpetual Annuities, cannot be contemplated as 
an advantageous circumstance, and as Mr. Lowe has said, we 
can imagine no more hopeless task than that of delivering an 
eulogium on debt. On the other hand, the Consolidated Annuities, 
and the transactions in buying and selling, in lending and 
borrowing on them, have grown to be not alone the central 
point of monetary operations but to constitute part and parcel 
of the national financial existence. And it may so far be con- 
ceded that, if the Debt—to use the habitual term—could be 
swept away to-morrow, a disturbance so immense would occur 
in all those relations of City, banking, and investment business 
as must for a considerable time reduce people to a condition in 
which they would with difficulty know what to do. 

When proposals are made to have the Debt paid off by 
considerable yearly allotments of the national revenue—say 
£10,000,000 annually—and are supported with evident convic- 
tion and in a tone of urgency, it ought not to be forgotten that 
the recipients of the dividends are not, in the proper sense of 
the word, the nation’s creditors, except for the bare amount of 
these yearly annuities. The “principal” is an abstract term, 
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since the thing it implies does not exist. The nominal amount 
of the Debt is misleading. A more accurate idea of our 
obligations is to be acquired from a comparison in different 
years of the annual charge for interest and annuities, although 
even this is to some extent fallacious, the disturbing element 
in the calculation coming in in the shape of the Terminable 
Annuities. The charge with respect to those is evidently com- 
posed partly of interest and partly of the nature of a sinking 
fund, and this is the form in which the present Chancellor of 
the Exchequer has preferred to create the debt more recently 
contracted. "Whether it be the best mode and free from the 
objections urged against it, as Mr. Lowe affirms, is another 
question. All that we are here concerned to establish is, that 
the nation has never contracted to redeem those annuities, 
whether terminable or permanent, by repayment of the sums 
for which they were granted. The only way in which the 
Government could reduce its obligations, is by buying the 
annuities in the market from time to time as surpluses accrue, or 
by issuing further terminable securities when the state of the 
market is favourable and the credit of the State good, and 
applying the proceeds to the purchase of the permanent obliga- 
tions. But this last-named plan is a hazardous one, and Mr. 
Gladstone’s experience in attempting it some years back was not 
such as to hold out any encouragement to a repetition of it. 

The question therefore is one which does not in the smallest 
degree affect the bondholders ; they buy and sell their annuities 
every day, and whether the purchaser be the Government or an 
individual, they obtain the current price. It is for the financial 
authorities in Parliament, aud for the country itself, to determine 
when and to what extent this process of extinction should be 
carried. ‘ 

Practically, the only means by which it can be done at all, 
are to be found in annual surpluses, and these again depend 
upon the relations between public expenditure and income. At 
the present moment we are not informed authentically what 
results the Budget figures may bring out. That there is a 
deficit instead of a surplus, and that to a considerable amount, 
seems probable ; and to whatever extent it reaches it will have 
to be met by increased taxation. Now, if anything in social 
prognostics can be less uncertain than another, it is that the 
great tax-paying classes of the community become sour and 
discontented when any proposal to augment their burdens is 
made. Even for the necessities or supposed necessities of an 
increased annual expenditure ou services, there is more than a 
reluctance, there springs up a positive dislike to give another 
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penny or twopence on the income-tax. What, then, would be felt 
and said, and done in the case in which a serious proposal were 
made with an earnest intention to push it toa practical result 
to add, say sixpence to that most obnoxious tax, and to reim- 
pose customs and excise duties and assessed taxes, so far as to 
make up a special revenue of ten millions, in order to reduce 
the Debt by that amount. The answer must be simply that the 
thing is totally, it might be said ludicrously, impossible. 

Yet this is what has been proposed in the House of Com- 
mons, and very earnestly and—let us add—speciously supported. 
But a few words of common sense suffice to set aside such 
impracticable plans. To allot ten millions annually to reduce 
the Debt, by a mere resolution of the Lower House, would be 
to lay down a hard and fast line, or, as Mr. Lowe termed it, a 
cast-iron process, and the only result would be that the line 
and the process would be utterly disregarded. To make strong 
resolutions without taking account of the means necessary to 
earry them into execution, is yet a more ridiculous thing to do 
in the case of nations than it is in that of individuals ; because 
the expenditure of the latter may be cut down at will, although, 
in fact, that is very seldom done, while that of the former 
must inevitably increase with the increase of its wealth, as 
experience very demonstratively proves. Retrenchment is an 
excellent thing, but Mrd to be effected; the influences 
opposed to it may be for a short time checked, but they 
recover their strength, and operate irresistibly. While, how- 
ever, expenditure is increasing, it does, in England, at a lesser 
ratio than the augmentation of wealth. 

And herein lies the true and only ground of hope—may we 
not say of confidence ?—in the gradual extinction of the Debt. 
Very considerable progress has been made in this direction 
during the last fifty-six years. The figures are as authentic as 
can be looked for, as they set forth what the Chancellor of the 
Exchequer states to be an accurate account of the position of 
the Debt at the former period and now. In 1815, it amounted 
to nearly £900,000,000, which with various additions, arising 
from inevitable obligations, the emancipation of the slaves, 
the Irish famine, the Crimean war, and that in Abyssinia, 
would bring up the total to £980,000,000. But at what 
amount does it now actually stand, allowing for the difference 
in the valuation of the Terminable Annuities? This: the 
Funded is £738,000,000 ; the Unfunded, £4,000,000 ; and the 
Terminable Annuities, estimated at eleven years’ purchase, 
£50,000,000: in all, £793,000,000. Now, to have reduced 
the debt by close upon one-fourth during half a century is by no 
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means a despicable result, especially considering the heavy 
obligations unavoidably contracted in the meantime. While 
other nations have largely increased, and some have created 
debt, England stands alone among the Powers in having 
reduced hers. 

The prudent, and proper, and effectual policy, is that recom- 
mended of old, in medio tutissimus. It holds good in finance 
as in all other things. Without imposing fresh taxes, or 
increasing those existing, which would be utterly obnoxious, 
unless to meet an emergency like the present, arising out of 
the keen desire to make our armaments effective, the natural 
growth of the revenue as the country increases in wealth, may 
be fairly apportioned, a part to the relief from the worst kind 
of taxes (they are all bad), and another part to the extinction 
of them gradually. Meantime, some natural curiosity is felt 
to know how, with a. presumably large deficit, and the conse- 
quent necessity of imposing new taxation to meet it, the 
Chancellor of the Exchequer will continue to be ingenious 
enough to show in his budget that he has had the opportunity 
of making some slight impression on the debt of the country. 


a> 
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INDIAN FINANCE. 


Tue generally small degree of interest taken here in Indian 
affairs is a matter for just surprise and regret. An immense 
empire, thickly populated, and made by nature capable of pro- 
ducing, in incredible abundance, all the necessaries and luxuries 
of civilised existence, deserves closer attention from the English 
people than they have been in the habit of bestowing upon it. 
The prevailing belief we imagine to be, that India is a possession 
apart—a field in which enterprising young men of the upper 
and middle classes may acquire wealth and position, but which 
otherwise adds nothing to the strength or resources of this coun- 
try, and that, on the other hand, it possesses no claims upon us. 
But how totally mistaken is this apathetic view may appear 
from the facts, first, that 70,000 British troops have to be main- 
tained in India, greatly to the weakening of the military power 
and prestige of England in Europe; and, second, that should 
Indian finance go on from deficit to deficit until the Government 
shall be unable to make revenue and expenditure meet by any 
contrivance of taxation—should, in short, a collapse be immi- 
nent, the task and burden of setting things right must unques- 
tionably fall upon the resources of the United Kingdom. We 
are, indeed, so/idaire; mutually liable, but with this important 
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difference—that, practically, the mutuality is all on one side: if 
India fall into difficulty, her mistress and possessor must perforce 
hasten to her aid ; but in the contrary case, which, however, is 
the remotest of all possibilities, who could expect assistance from 
Hindostan ? 

A committee of the House of Commons has been appointed 
to investigate the state of the Indian Government, of the 
administration, and of Indian affairs generally. That inquiry 
has not been set on foot a moment too soon, as the character of 
the Indian Budget, as described by Sir Richard Temple, at 
Calcutta, shows clearly enough. The real difficulty lies here: 
the weak point is in the finances ; and the bugbear of a Russian 
invasion or aggression cannot be treated by men with calm 
minds and unbiassed judgments but as a bugbear, and nothing 
else. The budget accounts we have for three years; that for 
1869-70 final, or, as it is termed, actual; for 1870-71, the esti- 
mate for the still current year ; and, thirdly, that for 1871-72, 
the latter being necessarily only a conjecture. Now, what do 
we find? The ordinary revenue and expenditure, as stated, 
for each of those financial periods gives a small surplus; but 
the extraordinary expenditure amounts, in the first year, to 
two and a half millions; in the second, to upwards of a million ; 
and, as estimated for the third, to no less than three millions 
and a half. Now, in point of fact, this distinction between 
ordinary and extraordinary is entirely fallacious. Public works 
which do not immediately become reproductive must be pro- 
vided for, if thought necessary, either out of ordinary revenue 
or by means of loans ; and if an increase of debt involve not an 
additional item in ordinary annual expenditure, what else can 
it mean? A government, any more than an individual, 
cannot have two budgets; and the plain truth is, that the 
finances of our Indian Empire are in a condition by no means 
satisfactory. 

What are the public works which absorb the extraordinary 
expenditure? Are they reproductive in the accepted meaning 
of the word, or are they not purely military in their object? 
For the most part, the money is applied to the construction of 
better barracks, and generally to promote the sanitary condition 
of the European troops, the mortality among whom is distress- 
ing. But ought not this outlay to be defrayed by the regular 
revenue? It is easy to understand the propriety and policy of 
contracting loans for railways, for irrigation, in aid of means 
of production, and facilitating transport and communication, 
because the increased. revenue thence accruing would avert 
deficit, and probably improve the financial position. Expendi- 
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ture, however, on works which yield nothing, except a remote 
and impalpable result in increasing, problematically, the mili- 
tary strength of the country, ought, for every sound financial 
reason, to be met out of the ordinary income. 

No one need be surprised that the people of India should be 
impatient of taxation, and especially of direct imposts, such as 
the income-tax. A similar feeling prevails here. Assessment 
and collection is liable to abuse, peculiarly in a country like 
India, yet there are substantially no complaints of abuse or 
oppression. The tax has been reduced to one per cent., and 
by a generous, and not less just provision, smaller incomes have 
been exempted to the extent of half the former number of 
contributables. This reduction cannot but be in both aspects 
satisfactory. And so also is the plan of decentralisation now 
inaugurated, which gives to the Presidencies outside Bengal 
the control over the revenue raised within their limits, so far 
as it is to be applied to public works within each Presidency 
respectively. The administration, never more wisely con- 
ducted than ynder Lord Mayo, is grappling with great diffi- 
culties difficulties which we may say are inherent in the 
very nature of the position. Through the committee informa- 
tion may be got, to lead to action ; but in the meantime, the 
Government of India must appeal to the London money 
market. A loan is inevitable. It will be met; because, 
surely, an Indian loan is an investment far and away preferable 
to those called foreign, It is a loan inter nos: something like 
aid given from one hand to the other. Yet these loans, after 
filling up existing deficits, would wisely be applied to the com- 
pletion of a railway network, to irrigation, to improving means 
of transport; in fine, to really reproductive purposes. For 
these, any amount of money is to be had in the market, 
guaranteed and safe as it will be by the Indian Government, 
which is simply an alias of the English Government. 





in 
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LONDON CHATHAM AND DOVER ARBITRATION.—FINAL 
AWARD. 
TueEreE need be no hesitation in characterising the final award 
of the arbitrators in the perplexingly difficult complications 
surrounding the affairs of the London Chatham and Dover Com- 
pany as one that is fair and equitable towards all the contend- 
ing interests. It provides for a complete clearing off of special 
obligations, puts a stay to all suspended actions against the 
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company in respect to any matters referred to the arbitrators ° 
under the Act appointing them, but leaving intact the right of 
any person or body to take any proceeding under the awards 
themselves. It declares the amounts payable to the Kent Coast 
and Crystal Palace Companies out of the sum of £100,000 to be 
paid by the Post Office with respect to telegraphs. It directs 
the mode in which the superfluous lands of the company shall be 
dealt with and turned to the best account, and also in which the 
suits involving the Crystal Palace Company and the Kent Coast 
Company are to be settled. These and some other minor details 
are matters of temporary and comparatively small interest. The 
parties to them will, no doubt, recognise the wisdom of frankly 
accepting the settlement laid down in the award, and of abstain- 
ing from any renewal of litigation. 

The gist and substantial portion of this final award lies in 
those clauses which provide for the reconstitution and future 
government of the London Chatham and Dover Company. 
Nothing can be more obvious than that in this part of their very 
difficult task the Marquis of Salisbury and Lord Cairns adopted 
as guide a spirit of equitable compromise. The interests of the 
company as a corporation comprehend those of three classes of 
stockholders, and each of these, while empowered to protect its . 
special interests, is to participate in a fair degree in the guidance 
of the whole. Of the three classes the Arbitration Preference 
and the Arbitration Ordinary Stockholders are to constitute the 
members of the company, and the stock of the former is to be 
deemed capital of the company. The Debenture Stockholders 
are placed in a somewhat different position. They will have 
the right to be present, in person or by proxy, at any meeting of 
the company, and to vote ; and under a certain condition are to 
be deemed shareholders or proprietors, and their stock to be paid- 
up capital of the company. This condition and the scale of 
voting power awarded to the three classes of stockholders are 
described in the following clauses :— 


At general meetings of the company the holders of Arbitration Deben- 

+ Stock, and the members of the company, shall have votes as fol- 
Ows :— 

1, Until the preferential dividend on Arbitration Preference Stock has 
been fully paid in each of two consecutive years, one vote for each com- 
plete sum ot £100 Arbitration Debenture Stock, £100 Arbitration Pre- 
ference Stock, £300 Arbitration Ordinary Stock. 

2. Thenceforward until a dividend of not less than 2 per cent. per 
annum has been paid on Arbitration Ordinary Stock in each of two con- 
secutive yeais, one vote for each complete sum of £300 Arbitration De- 
benture Stock, £100 Arbitration Preference Stock, £200 Arbitration 
Ordinary Stock 

3. Thenceforth no yote for any sum of Arbitration Debenture Stock, but 
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one vote for each complete sum of £100 Arbitration Preference Stock, 
£100 Arbitration Ordinary Stock. 


The contingency mentioned in paragraph 3 arising, the deben- 
ture stockholders cease to be members, and their stock to be 
capital of the company. All their other rights are reserved to 
them ; this of being present and voting is an additional power. 

The award authorises the company to raise additional capital 
in any form it chooses, not toa larger amount in the aggregate 
than £1,000,000 sterling. In case such additional capital is 
intended to rank before or with Debenture Stock, after it but 
before or with Preference, after the latter but before or with 
Ordinary, then the consent of three-fourths of the holders of the 
first-named, and of two-thirds of the other two, must be obtained 
in separate special meetings convened for the purpose. The 
additional capital so raised is to be applied strictly to purposes 
authorised by Parliament, and directed by the meeting which 
may have given its assent. With regard to Debenture Stock 
the holders are by this award restrained from applying to the 
Court of Chancery for a receiver, or otherwise by law, unless at 
any time interest on their stock for a half-year becomes due 
before the interest for previous half-years shall have been fully 
paid. These, with directions as to the holding and regulat- 
ing of proceedings of the company’s meetings, and the payment 
of costs of the arbitration, comprise the substance of this award. 

If experience in the school of adversity teaches wisdom, 
the London Chatham and Dover Company and its preference 
and its debenture stockholders will assuredly seize this oppor- 
— and enter at once upon the course pointed out to them 
by Lords Salisbury and Cairns. It may be said to be the 
last hope of redeeming past errors, saving their property, 
which, under good management, is susceptible of being ace 4 
valuable, and of attaining real prosperity. The plan laid down 
is a just compromise in a case in which nothing save a com- 
promise was possible. And if any class of the persons interested 
should deem their special claims unfairly dealt with, as it may 
be natural they would, they have only to weigh their estimate 
of that injury with what would result to their interests by a re- 
opening of all these vexed questions, and by again plunging the 
affairs of the company in the hot water of litigation; not to 
terminate, ouchalt , except by the entire destruction of every 
interest connected with it. 
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CHAPTER XI. 


IsaporE MEIVILLE TURNS PoET AND SPECULATOR, AND MAKES A 
VoyacE To Cuba. 


“Qh for the beauteous sunny Isle, 
Where bloom and verdure never iail.’’—Prarr. 


Mr, Isapore MEIVILLE on his return to the Carthusian Club after 
he had parted with his old friend, Harry Spenscer, found the room 
almost empty, and not caring to sit alone, poring over the news- 
papers, he again strolled forth, and made his way to St. James’s 
Park, where, seating himself on one of the benches, he lighted a cigar 
by means ofa phosphorous-box (a wonderful invention for procuring 
instantaneous light, just imported from Paris, and destined, in the 
opinion of persons of sanguine temperament, eventually to entirely 
supersede the tinder-box), and watched the pretty nursemaids flirting 
with the soldiers instead of attending to their youthful charges, and 
thought of les beawa Jardins des Tuilleries, in his dear Paris, from 
which he was exiled, and of les jolies bonnes whom he had oft seen 
enjoying themselves in similar fashion, and wondering in his own 
mind whether there was an especial affinity entre les bonnes et les 
messieurs militaires. 

While Isadore Meiville was thus lazily occupied, a poorly-dressed 
middle-aged man, of dark olive complexion, and with black hair and 
eyes, passed to and fro several times in front of the bench, glancing 
keenly at Meiville on each occasion. 

At length, as if he were satisfied that he was right, the stranger 
stopped suddenly, and exclaimed in a strong foreign accent, 

“ It is the Seiior Meiville! It is Don Isadore that I behold! Ah, 
Sefior, I have been in London von month. I have everywhere seek 
for you. At last I find you. You know me, seiior ?” 

Isadore Meiville looked earnestly at the speaker, as if he were 
trying to recollect where had seen him. At length he replied,— 

“Can it be Francisco Bustemento? Why, Seiior Francisco, I 
thought you were dead long ago. I heard so from some one, I am 
sure.” 

“ No hai tales céinero,” (That is not true,) replied the stranger, with 
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a smile, “since you behold me here. I came, Don Isadore, on pur- 
pose from Cuba, all the way—ultra mar—to speak with you.” 

“To see me—to speak with me!” exclaimed Meiville. ‘ What 
could have brought you so far to seeme? What is the important 
business ?” 

“‘ Silencio, Don Isadore, It isa matter of great gain. It is not 
that we can speak here. If you will walk with me, I will explain.” 

Isadore Meiville rose from his seat, evidently suspecting that the 
real object of the stranger was to seek help from him. Before, how- 
ever, they had proceeded far down the Mall, it was equally evident 
that Meiville was becoming interested in the disclosures that Fran- 
cisco was making. The conversation was carried on earnestly for 
some time, Bustemento having drawn from his coat pocket what 
appeared to be maps, or plans of some estate, upon which he es- 
pecially pointed out certain localities. 

“T cannot examine them properly here,” said Meiville, at length. 
“Tf your assertions he true, the matter is worth looking into, Come 
with me home to my lodgings, and I will examine your maps and 
plans, and if I find all is correct, you at all events shall be no loser 
by the trouble you have taken to find me out.” 

The two men quitted the park together, and proceeded to Meiville’s 
lodgings in Bruton street. 

Before we proceed any further it will be necessary to explain that 
the father of Isadore Meiville was a wealthy planter of St. Domingo. 
Isadore, born in Paris, had been taken to St. Domingo by his parents 
while he was still a mere infant, and was but seven or eight years of 
age when the fearful insurrection of the coloured people and slaves 
broke forth in 179—. His parents both fell victims to the brutal 
ferocity of the insurgents, but his life was saved by a faithful negro 
servant, who, with much difficulty, contrived to escape with him to 
the Island of Cuba, where the child and his preserver were received 
by one Don Alberez da Silva, a Cuban planter, at that period possessed 
of large estates on the island, and of great wealth, who had been an 
intimate friend of Isadore’s parents. The boy remained some years 
in Cuba, and was then sent home to his relatives in France. 
Several years passed away, and Isadore Meiville, then a young man 
of considerable independent fortune, returned to Cuba to visit Don 
Alberez, with whom he again remained for several months, amusing 
himself by travelling all over the island, During the period of his 
second sojourn in the Queen of the Antilles, he became intimate, to a 
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certain degree, with the Sefior Francisco Bustemento, who acted in 
the capacity of an agent or factor to Don Alberez da Silva. On his 
return to France after this visit, Isadore Meiville, then an impulsive, 
enthusiastic young man, having no profession or occupation in the 
pursuit of which to employ his time, turned his attention to politics, 
His connections, his wealth, and his natural abilities, soon rendered 
him a prominent leader of a violent faction, opposed to the then 
existing government. One of those serious emeutes of such frequent 
occurrence in France, and especially in Paris, since the period of the 
restoration, broke forth. The emeute was speedily quelled, and Isadore 
Meiville (whose father had been, and whose family were known to 
be, strong Bonapartist, and were in consequence regarded with sus- 
picion alike by the Bourbonists and the Orleanists,) was arrested, 
brought to trial, and condemned to pay a heavy fine, and to suffer 
five years’ imprisonment. The fine was paid, and soon afterwards the 
young man contrived to escape from prison—as was generally believed 
with the full knowledge and secret connivance of Government. He 
then made his way to England, having with the aid of his friends, 
previously invested the greater portion of his fortune in the English 
funds, and since that period he had remained in exile. Possessed of 
sufficient means, with a handsome presence and good address, and 
having a perfect knowledge of the English language, he had found no 
difficulty in getting into society, and had become in many respects al- 
most an Englishman. His time was, as we have shown, chiefly spent at 
his club, and in various resorts of amusement. Still, withal, Isadore 
Meiville sometimes found time hang very heavily upon his hands, 
and more for the sake of occupation than for gain—although he was 
by no means averse to the latter when honourably acquired—he 
occasionally speculated in stocks, shares, &c., &c., and his speculations 
had, it was believed, been so generally successful as to enable him to 
add considerably to his fortune. 

Having made the above explanation, we will leave other matters to 
explain themselves as our narrative progresses. Suffice it to say for 
the present, that the private conversation between Isadore Meiville, 
and Francisco Bustemento, at the lodgings of the former, led to the 
engagement within a few days by Isadore Meiville of two cabins on 
board the Zephyr, West Indiaman, then lying in the West India 
Dock, and bound to Havanna, for which port she sailed shortly 
afterwards with our two adventurers on board, whither we follow 


them, leaving Mr. Harlingford and his daughter, Mrs, Bessie and the 
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others of our dramatis persone behind for a brief interval on Eng- 
lish soil. 

Like the majority of his countrymen (not bred to the sea), Isadore 
Meiville was a wretched sailor. The winter season was drawing 
near when the Zephyr sailed from England, the weather was cold, 
the sea boisterous, and he suffered so horribly from what he termed 
cet affreux mal-de-mer, that he kept to his cabin, until the vessel hav- 
ing crossed Biscay’s stormy bay, and arrived off the Island of 
Madeira, the sea became so smooth, and the weather so fine and 
warm, that he, together with others among the passengers who had 
similarly suffered, at length made his appearance upon deck. For a 
few days he was charmed with the novelty of the scene, for many 
years had passed away since he had last crossed the Atlantic from 
Cuba to France. But very soon he became oppressed with ennui. 
There was no club to lounge in. There were no theatres to resort 
to. No Pall Mall, Haymarket, or Regent Street to stroll about in. No 
park wherein to sit and smoke, and philosophise upon the peculiar 
idiosyncracies of feminine human nature. M. Isadore was not par- 
ticularly fond of reading, which is the pleasantest sulace to a 
passenger during a long sea voyage, the weather was now so ex- 
ceptionally fine that the passage seemed likely to be a protracted 
one, and he found himself utterly at a loss as to how to occupy the 
long hours between meals. He talked with Francisco Bustemento, 
respecting the speculation into which he purposed to embark, until 
he grew weary of the subject, and Francisco—although he was 
accepted, faute de mieux—was not exactly adapted to be a pleasant 
companion to a still comparatively young fellow of fashion and senti- 
ment. The other passengers were no more desirable as companions. 
They consisted either of grave, steady men of business, or of gawky, 
half-educated youths, whom their families were glad to get rid of, 
going out to become book-keepers ! (so styled, we presume, ironically 
because their duty being to look after the negroes while the latter are 
at work in the fields, they rarely, by any chance, see a book of any 
description, and would neither know how to keep books, nor care to 
read them were they to be procured in the plantations) on the sugar 
estates at Jamaica, for thither was the Zephyr bound after leaving 
Havanna, with the prospect of eventually becoming bushas or overseers, 
provided that they did not previously fall victims to yellow fever. 

With neither of these classes of people did Isadore Meiville care 
to associate beyond the interchange of the ordinary courtesies of the 
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day on shipboard ; and, at length, having recovered from the mal-de- 
mer, he fell sick, out of sheer weariness with the maladiz de la ceur. 
He dwelt upon his long, though silently cherished affection for Miss 
Caroline Harlingford, until he grew melancholy. He wondered, 
whether his grand passion would ever be requited, whether Caroline 
would hear that he had quitted England, and whether the young 
lady, if she did hear of his departure, would care whether he came 
back or not. He even made Francisco his confident in this his great 
affaire de amour, and sought the Spanish creole’s opinion upon such 
matters, to very little purpose. He then took to reading sentimental 
poetry, and finally resolved to become a poet himself, and dissipate 
his ennui by writing verses in praise of his absent mistress. 

However, he read his best efforts to Francisco Bustemonto, and 
asked his opinion of them. 

“ Eacelente—Primeroso !” exclaimed the creole, with well-feigned 
admiration, although he did not understand a word. ‘What for, 
D on Isadore, you not go on.” 

‘“*T give up,” exclaimed Isadore. ‘Still, how charmingly descrip- 
tive is true poetry! Look round, Senor Francisco. Behold the 
wide expanse of ocean, the prospect bounded only by the far distant 
horizon, and acknowledge how beautifully truthful are the following 
lines of Byron :— 


“ O’er the deep waters of the dark blue sea, 
Our thoughts as boundless, and our souls as free : 
Far as the breeze can bear the billows’ foam, 
Survey our empire, and behold our home!” 


“ Muy bueno—muy bueno, Senor,” replied Francisco; “ but for my 
part, Don Jsadore, I should moosh prefare de empire of de land, and 
de home of de snug littel casa—vot you call ’ouse, on shore.” 

‘« Ah, Senor Francisco, you have no soul for poetry,” said Isadore. 
“Ah! if I could but express my feelings regarding Carrie in 
poetry such as I just now quoted, I should not fear. But, never 
mind—lesperance—l esperance, toujours vive l’esperance. Who knows, 
my friend, but that this expedition may in some way conduce to the 
success of my hopes? Nous verrons.” 

“ Ay, Senor, y despues todo, if la bella Ingleza should continue 
coy, there are otros to be gained. Has Senor Don Isadore forgotten 
the bella Senora Donna Isabel de Barca ?” 

“Bah! Senor Francisco ; don’t speak of her in comparison with 
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Mademoiselle Caroline,” exclaimed Isadore ; and he turned away as 
if in disgust. 

And now the good ship Zephyr was near the end of her voyage. 
Already the heights of Cape Mulos were in sight, looming large, and 
looking dim and shadowy in the distant horizon. As the vessel drew 
near the land, and the clear water shoaled, those even the least 
poetical or imaginative among the passengers who had not previously 
visited the waters of the tropical seas, were charmed as they gazed 
down over the bulwarks in the clear transparent depths of ocean, 
many fathoms beneath the vessel’s keel, where every object was as 
distinctly visible as if there were no water to look through, while all 
was drawn nearer to the eye as if seen through a telescope, owing to 
the refraction of the water. There were wide-spread coral fields, white, 
red, purple and mottled, in which the floral and vegetable produce of 
the solid earth were mimiced to perfection. Shells of every variety 
of form and colour, and many of great size, were interspersed amidst 
the coral; and fish, of strange form and of gorgeous hues, some among 
them—as the cow-fish—presenting the appearance of terrestial 
animals, in miniature, darted swiftly to and fro, as though without an 
effort, now rising nearly to the surface of the sea, now sinking slowly 
down, and now suddenly moving their fins, and gliding with arrow- 
like swiftness, one after another, as if in very wantonness of sport, 
amidst the spreading coral branches. Far, far down, at the very 
bottom of the sea, creeping and crawling lazily over the sparkling sand 
and pebbles, were to be seen purple and green crabs and lobsters, and 
other varieties of the crustacie—sometimes gently clawing one 
another, as in play, while presently two huge lobsters or cray-fish, 
that had been creeping slowly towards each other, would spring for- 
ward one upon the other and fight and tear one another desperately, 
and sometimes fatally, without there being any more apparent cause 
for such a display of enmity and hatred—for the bottom of the bay 
was wide enough for all—than often have reasoning men for similar 
apparently needless and useless manifestations of strife. 

When weary of gazing down into the water the passengers looked 
towards the land, they found fresh novelties to gratify their eyes, in 
the tall, stately, branchless cocoa nut trees—like huge umbrellas 
stuck into the soil—that lined the shore, and in the elegant forms 
and beautiful foliage of the numerous varieties of palms. The sky 
above so deeply blue and cloudless, the water beneath so smooth and 
clear, and the prolific verdure of the shore, each and all alike pro- 
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claimed to the strangers from a temperate clime that they were now 
in a tropic zone, and filled their minds with wonder and delight, 
while even those to whom the scene was no novelty, accorded anew 
their tribute of admiration. 

Twenty-four hours more at sea, with a favourable breeze, running 
all the time close along shore, brought the Havanna into sight. A 
few hours more, and the harbour was entered, and the Zephyr was 
brought to an anchor under the Moro Castle. There was the cus- 
tomary boarding of Guards Costas and custom-house officers, looking 
like miserable, dirty little soldiers, in uniforms made for some other 
individuals, and Medicos, and the passengers were permitted to land. 
Isadore Meiville and Francisco Bustemento went to the best hotel, 
and after partaking of refreshment, they hired a volante—that most 
singular of all vehicles—Isadore paying for all, and were driven by 
the postilion round the Pasea, the Hyde Park of Havanna, enor- 
mously, in fact, absurdly over-praised, since it is but a road of perhaps 
nearly a mile in length, with avenues of trees on either side, between 
which are arranged seats for foot passengers to sit down upon, and stare 
at the fair Cubanas who drive up and down the road, as in Hyde Park 
in London. A few days, however, sufficed to enable Isadore Meiville 
to see and do all it was necessary for him to see or do in Havanna. 
His destination was Santiago de Cuba, on the south-east shore of the 
island, and distant nearly five hundred miles from the capita]. Isadore, 
who did not care to study economy, took the journey by land; more- 
over, it was his object to see the country on his way, and to judge of 
the capabilities of the soil as well as he was able to do. 

On the third day of their journey the travellers put up at an hotel 
in the little town of Puerto Principe, and great was Isidore Meiville’s 
astonishment, as he sat in the balcony or verandah of the hotel, 
smoking his cigar in the evening, to see pass by in a volante, two 
individuals with whom he had had some slight acquaintance at the 
Carthusian Club, though he had never been intimate with them. 
These unlooked for travellers are also slightly known to the readers 
of this history as Messrs. Banter and Crisp. 

‘© What on earth has brought them here?” he asked himself. Then 
a suspicion of treachery crossed his mind. 

* You Creole rascal!” he exclaimed, seizing Francisco Bustemento 
hy the collar of his coat, “ you have deceived me. You have had 
dealings with others before you told your story to me.” 

“ No, Sener, no. En verdad, no! I knownot what you mean,” and 
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the Creole’s look, quite as much of amazement, as if he thought his 
companion had gone mad, as of alarm, satisfied him that he spoke the 
truth. 

Releasing his grasp of Francisco’s collar, he went on—-“ It will 
not be well for you if you have deceived me. I have a memory for 
things that are past. You know that you were once accused of 
wrong-doing.” 

** And proved innocent, Senor, on my trial,” interrupted Francisco. 

“* According to the verdict of a Cuban jury!” replied Isadore with 
@ sneer. 

** Don Isadore, whatever may have been—whatever I may have 
done in poverty and misfortune, believe me, I have told you the 
truth respecting the copper deposits which I know to exist upon the 
Da Sylva estates. I know them to exist. You will not doubt my 
skill as a mineralogist. To you I have made my secret known, and 
to no one besides. This I swear!” 

“ I believe you, Francisco,” replied Isadore. ‘‘ And if anything is 
to be done it were worse than folly to quarrel, Still, what can have 
brought those men to Cuba? I met them both at the Carthusian 
not a month before I sailed from England. What can have brought 
them here, I say ?” 

** What men, Senor.” 

“ You did not notice then the two men who flew by in a volante?” 

* No, Senor.” 

“ They are two members of the club to which I belong in London,” 
continued Isadore. ‘‘ How they obtained admission to the club I 
know not. They were admitted before me. But this I do know, 
that for some time past they have been looked upon with an evil eye 
by most of the more respectable members, and there has been secret 
talk of ostracising them. They have, in fact, only escaped being dis- 
missed because they are so cunning that no one, however widely it is 
known that they are guilty of dishonourable practices, can catch 
them in the act of committing themselves. Those two men passed by 
just now. I had no idea that they had left London, and I would 
wager ten to one that they are here about these copper deposits.” 

“* Impossible, Senor,” replied Francisco. ‘“ The secret is known 
but to one besides myself—one Don Edwardo Cresswell. He is a 
man who has wealth, and who is too old now to venture into any new 
speculations.” 

* And this gentleman, this Don Edwardo—where is he ?” 
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‘“‘ He lives on his estate at Cuba de Cruz. He is thinking of 
returning home to England, for, as you may imagine, Senor, he is an 
Englishman. But I left him at Cuba de Cruz when I sailed for 
London. I acknowledge that I acquainted him with my discovery, 
and if he had been inclined to help me I should not have quitted 
Cuba, nor should I thought of making known my secret to you. But 
he was unwilling. He listened. He acknowledged that he believed 
what I stated. But he is too old—too fond of the dolce far niente— 
too rich to care to enter upon any fresh adventure.” 

“We pass through Cuba de Cruz on our way to Santiago to- 
morrow ?” 

** Si Senor.” 

“ T will then call upon this Senor—this Don Edwardo, and satisfy 
myself that he is still in Cuba, and hear what he has to say.” 

“ Muy bueno, Senor. You will learn that I have spoken the 
truth.” 

“« These deposits are in the vicinity of Santiago?” 

* Si Senor. Hardly a mile beyond the town. They are im- 
mensely, marvellously rich. They will give fabulous wealth to their 
possessor. And, Senor Don Isadore, they say that the estates were 
mortgaged by Don Alberez for a sum so much beyond their supposed 
value, that the mortgagee—I cannot learn who he is—some English 
Senor, is ruined, and the land may be now purchased fer a mere 
trifle. Ah! if I myself were rich! Don Isadore, I tell you truly, as 
I have told you fifty times. The day will come when you will thank 
me for making you the possessor of ricos fabuloso.” 

“We shall see. If it be so, you will have your reward.” 

The conversation ceased ; the travellers sought repose; and the 
next morning, early, they set forth on their last day’s journey, for 
Santiago. 

On reaching Cuba de Cruz, they were informed, much to the 
annoyance of both, that Don Edwardo had sold his estates, and had 
sailed for England some three or four months ago. However, as 
Isadore Merville had not the slightest suspicion that there could be 
any connection whatever between Don Edwardo and Messrs. Banter 
and Crisp, he did not regard Don Edwardo’s departure so seriously as 
he would otherwise have done. Still, he was greatly puzzled to 
conceive what motive could have induced two such men as Banter 
and Crisp to visit Cuba. 

That same evening the travellers reached Santiago. Here Isadore 
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Meiville found many of his former friends still living. He professed, 
in fact, to have revisited Cuba, purposely, for the sake of seeing his 
old friends once more, and was especially careful not to hint at his 
real object, 

A day or two afterwards, however, he and Francisco Bustemento 
rode out together, Francisco, at Isadore’s express desire, leading him 
to that portion of the Da Sylva estates—as they were still styled— 
beneath the soil of which the copper ore was said to exist in such 
vast quantities, 

Isadore surveyed the ground, and examined the nature of the soil. 
He was himself somewhat of an amateur mineralogist, and from all 
appearances he was led to believe that the deposits were really as 
rich as Francisco had declared them to be. 

There was a little posada on the road, near by, whither, before they 
commenced to ride back to Santiago, they proceeded to refresh them- 
selves with whatsoever the landlord could produce. 

This was bread and fruit, and wine ; nothing more; but the fruit 
was ripe, and the wine tolerably good, and they enjoyed this luncheon. 

The landlord, a Creole, was an intelligent man for his class. He 
had been an old servant of Don Alberez, and he deeply regretted his 
late master’s misfortunes that had caused him to mortgage his 
estates, 

“To whom were they mortgaged, Pedro?” inquired Francisco, who 
had some slight acquaintanceship with the landlord. 

“ Aqui—— To whom? Let me think, I’ve heard the name 
often,” answered the landlord. “ He is a very rich Inglezo. Ah— 
Harlingfordo—Harlingfordo! Don Harlingfordo—that is the man— 
a great banker of Ingleterra.” 

“ Harlingford! An English banker!” exclaimed Isadore. 

** Good heaven !—is it possible ?” 

“ E vero Seiior,” replied the landlord. “ Do you intend to purchase 
the estates, Seiior? I hear they are to be sold. Strange, you are an 
Ingleza, and but yesterday two seiiors, of Ingleterra, came and looked 
over the land, just where you have been walking, Seiior.” 

“Two young men ?” inquired Isadore. 

Si Seitor.” 

“Tt is, then, as I thought,” he muttered to himself. ‘Those 
fellows, Banter and Crisp, have somehow got scent of this. There's 
some rascality brewing, 1 warrant. They have no money of their 
own. However, I will watch them closely, And to think, too, that 
old Harlingford is the unfortunate mortgagee !” 
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CHAPTER XIT. 


In woich Miss HARgLINGFoRD PROVES THE STRENGTH AND 
WEAKNESS OF HER Sex. 


* The course of true love never did run smooth.”’—Family Aziom. 


WE left Miss Harlingford, some chapters back, at the moment when 
she had made up her mind secretly to carry out her purpose, to turn her 
artistic talents to advantage. Whether this was quite honest on the 
part of that young lady, after the mutual arrangement made between 
herself and her father, that there should for the future be no secrets 
between them, we will not attempt to argue. At all events, the deceit 
was, at the worst, but a pious fraud, and we will presume that the 
recording angel dropped a tear upon the page on which he had written 
it down, and blotted it out for ever. In fact, Mr. Harlingford, himself, 
was guilty of a similar fraud, when he, in his private communion with 
his thoughts, resolved that he would keep secret from his child the 
actual poverty of his condition. He did, however, consult with his 
daughter respecting the propriety of giving over everything to his 
creditors, instead of availing himself of the proposition of his solicitor, 
which would have enabled him to secure, at least, a small portion of 
his assets for his own support. Perhaps the old gentleman had 
secretly wished that his daughter would take the same view of the 
case as the solicitor, since for her sake he would gladly have seen 
his prospects in a more hopeful condition ; but Miss Harlingford had at 
once declared that her father’s views were correct; that it was only just 
that those who must suffer by her father’s unmerited misfortune should 
receive all the indemnity that it was possible to give them ; and that, 
for her part, she would be happy and content in poverty, so long as 
she possessed her father’s love and confidence. Perhaps, when she 
spoke thus, she was building bright hopes in the future, and thinking 
how, some day when money might be sorely needed for some purpose 
or other, she would be able to astonish and gratify her beloved parent 
by producing the secret store, gained by her own exertions, and pour- 
ing it into his lap, as her free gift, as some slight return for his con- 
stant care and love. 

Poverty seemed, as yet, but a trivial affair to this young lady, who 
had not yet really felt the wretchedness and misery it entails, and, 
when she was told that there was still an income of one hundred and 
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fifty pounds per annum remaining, which no creditor could claim, 
since it was her own property exclusively, bequeathed to her by her 
own mother, she replied— 

“Why, then, dear papa, we are not yet really poor. Of course, that 
which is mine is yours also, and one hundred and fifty pounds is a 
great deal of money, is it not, papa? We can surely live very com- 
fortably upon that.” 

Poor girl, accustomed as she had been from infancy to have all 
her wants abundantly supplied, and to have money to purchase what- 
soever she required, she, as yet, knew little of its relative value. She 
knew that a hundred and fifty pounds would procure in abundance 
all those little trivial articles upon the purchase of which a young 
lady is apt to lay out her pocket-money, and she fancied in her igno- 
rance that it would supply every necessary requirement besides. 

We do not wish it.to be understood, however, that Miss Harling- 
ford sustained her sad reverse of fortune without regret. There were 
times—when she was by herself—when she bitterly regretted the 
change in her father’s circumstances. Some weeks had passed away 
since Mr. Harlingford had taken up his abode in London, and the 
autumn was fast drawing to a close, and winter was approaching. 
She had been to London, on a visit, two or three times before, and, 
much as she delighted in the country, had greatly enjoyed these visits 
to the Metropolis ; but she had never before been in London at this 
season of the year, when the visiting and the festivities had been 
wont to commence at Harlingford Hall, which continued until after 
the Christmas holidays. At first, the parks had been to her, in some 
measure, a substitute for the green fields and pleasant country lanes 
of her native island, But, now that the foliage of the trees was 
decaying, and the bleak autumnal winds—forerunners of the storms 
of winter—swept over them, they appeared dull and dismal, and 
gradually she gave up her customary afternoon stroll through them. 
Sometimes, she walked through the squares at the west end, where, 
during her former sojourns in London, she had been accustomed to 
pay visits to her friends. Now, the houses at which she had visited 
were closed ; the residents were enjoying themselves at their country 
seats. She felt that she belonged to their circle no longer. She won- 
dered whether they had forgotten her ; whether they would speak to 
her as they had formerly done were she to meet them ; and thought 
to herself that she would not so soon have forgotten them, had their 
relative positions been changed ; and, reflecting thus, she sometimes 























The Banker’s Daughter. 313 


felt very, very miserable. Miss Harlingford was a good, kind-hearted, 
amiable, intelligent young woman; but she was not a perfect angel, 
and we should not have the regard for her that we now have, had 
such been the case. Angels are far from being the most lovable of 
womankind. ‘They lack the little pretty foibles and weaknesses 
which render womanhood interesting. Accustomed always to luxury 
in dress, our young heroine sometimes sighed when she contrasted her 
present position with that which she had but lately held ; and as she 
passed by the showy shop windows of the magazins devoted to articles 
of feminine attire and adcrument, and, looking in, saw them filled 
with gaily-dressed and happy purchasers, with well-filled purses, 
enjoying, to their hearts’ content, one of the greatest of female enjoy- 
ments, she could not restrain a sigh when she thought that such 
delights were no longer for her to share—perhaps would never be for 
her to share again. Still, when she returned home to her humble 
lodgings, and met her father, and looked upon his careworn face—so 
changed from its former cheerful expression—all these regrets 
vanished, and she was again his dutiful, loving child, happy to share 
his sorrows as she had shared his pleasures, and proud in the belief 
that it was in her power to soothe his grief. 

Mr. Harlingford intended shortly to remove from his confined yet 
too expensive lodgings near Russell Square, and was in treaty to 
rent a small house in one of the suburbs of London. But he had not 
yet devised any plan for the improvement of his condition, His 
little capital was so very small that it was almost useless for any 
satisfactory investment. Had he been a man of Mr. Micawber’s 
calibre, he might have directed his financial abilities towards coals, 
or have turned his attention to wines, with an equal certainty of 
failing in both branches of business. He might easily have obtained 
a clerkship in some bank. There were many who would have been 
glad to use their influence to aid him in this respect ; but he shrunk 
—and who can wonder at it—from the idea of becoming, at his time 
of life, a servant where he had once occupied the position of a master. 
His hopes were fixed upon some of his friends exerting themselves to 
procure him some small government appointment, or obtaining for 
him the management of some extensive concern in the city. But he 
was too old—far too old to enter into government employ, even had 
his friends possessed the influence he attributed to them ; and his 
age was against him even in his other hope. Respected, as he had 
been—as he was still by very many persons of wealth and influence, 
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ments, she could not restrain a sigh when she thought that such 
delights were no longer for her to share—perhaps would never be for 
her to share again. Still, when she returned home to her humble 
lodgings, and met her father, and looked upon his careworn face—so 
changed from its former cheerful expression—all these regrets 
vanished, and she was again his dutiful, loving child, happy to share 
his sorrows as she had shared his pleasures, and proud in the belief 
that it was in her power to soothe his grief. 

Mr. Harlingford intended shortly to remove from his confined yet 
too expensive lodgings near Russell Square, and was in treaty to 
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no one had, as yet, interested themselves in his behalf, or if they had 
done so they had failed, and had forborne out of kindness and pity, 
to acquaint him with their failure. So he sat at home, day after day, 
brooding over his misfortunes, seldom stirring abroad, unless urged 
by his daughter to accompany her in a walk round the neighbouring 
squares, and becoming every day more hopeless and despairing. Still 
he had some glimpses of happiness. Now that the evenings were 
growing long and it was necessary to light candles early, Miss Har- 
lingford would light the candles and draw the window curtains 
before she sat down with the old gentleman to preside over the tea- 
table, and while partaking of their evening meal the father and 
daughter would chat together, as they sat before a cheerful fire, the 
latter striving to enliven her father’s spirits by means of her own 
often assumed gaiety, until she succeeded in her object ; and when 
the tea things were removed, Miss Harlingford would go to the piano, 
and play and sing some of her father’s favourite tunes, and after this 
would take a pleasant book from the bookshelves, and read aloud to 
the old gentleman, until he absolutely forgot his troubles and became 
lively and cheerful. 

There were many happy evenings spent in the humble lodgings 
near Russell Square. 

Meanwhile, Miss Harlingford had not neglected her object. She 
had kept her appointment to meet the old gentleman, Mr. Peter 
Blackburn, who had given her so much encouragement on the occasion 
of her first endeavour to dispose of her sketches at the picture- 
dealers, and he had not only purchased several other drawings and 
paintings from her, at, what she regarded, a high price; but he had 
taken her with him, and strongly recommended her to another dealer 
a short distance off, who had at once offered her double the price for 
her pictures that she had demanded in the first instance, and had 
already taken several off her hands. It is very probable that he 
found his account in this apparent generosity, for the pictures thus 
purchased sold readily to customers whom, we shrewdly suspect, 
were recommended by the old gentleman himself, who continued to 
patronise his fair and youthful protegé, although she had hitherto 
forborne to give him her name. He did not seek to learn it. He 
probably surmised how matters stood with the fair artist, and respected 
her reticence in this respect. 

Miss Harlingford’s visits to the picture dealer’s, however, had not 
been free from fresh adventure, One afternoun just as darkness was 
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setting in, a young man happened to be leaving the picture shop as 
she was entering it. He caughta glimpse of her features, and started 
with amazement. She, however, had not particularly noticed him, 
and she entered and displayed the pictures she had brought with her, 
to the dealer. They were approved of and purchased, and she received 
the money for them. 

All the time, however, that the bargain was going on, the young 
man had remained gazing into the shop through the window. He 
watched the whole process, saw the young artist leave, and followed 
her for some distance along the Strand, until she entered a hackney 
coach, as a shower of rain was coming on, and was driven home. 

. © Well,” muttered the young man to himself, when at length he 
was unable to follow the young lady any Jonger. “I could swear 
it is she, were it not almost an absolute impossibility that such can 
be the case. It is her face—perhaps a little paler, and thinner, and 
more thoughtful than it used to be, but more beautiful to my eyes 
than ever. It is her figure, too, and her very style of walking 
When she first entered the shop I was certain that it was Miss Har- 
lingford, I thought she was going to make a purchase, although 
I wondered to see her in London, and walking alone and un- 
attended. Had I not been as I am, I would have spoken. I 
would have addressed her by name. Her name was actually trembling 
onmy lips. But, psha! the idea is absurd, ridiculous! Miss Carrie 
Harlingford turned artist, and selling her pictures for money!” ~ 
and the young man laughed at the idea. 

“ Still,” he went on, “Caroline had great artistic talents, and 
that makes it the more singular that a young woman so much re- 
sembling her, should also be an artist. I must ask Wilcox next time 
I go to the shop who this young lady really is.” 

Dismissing from his mind as utterly ridiculous, the idea that he 
had really met Miss Harlingford, the young man, in whom the reader 
will recognise without difficulty, the young artist, Harry Spenscer, 
who had been casually encountered in Pall Mall by Isadore Meiville, 
returned to his lodgings. Still he could not forget the meeting. He 
thought of his adventure during the evening. He dreamed of the 
fair incognita, and of Miss Harlingford, and confounded one with 
the other in inextricable confusion, and in most fanciful situations, 
throughout the night, and day after day, even when business did not 
lead him thither, he haunted the vicinity of the shop, in the hope of 
again falling in with the young artist, He had enquired her name of 
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the picture-dealer, but the latter did not knowit. She was, he said, a 
young lady who had been introduced to him by a gentleman of wealth 
—a good customer, and she certainly showed considerable talent, and 
that was all he knew about her. 

At length Harry Spenscer’s patience and curiosity were rewarded. 
He saw the young lady again enter the shop, on the same errand, 
and was still more convinced that if she were not Miss Harlingford, 
she resembled that young lady in every lineament. Still, though he 
felt satisfied it could not be her, he was only prevented from speaking 
to her, by the fear lest it might be her. 

On this last occasion, however, he was seen by Miss Harlingford, 
who betrayed almost as much trepidation on meeting him—though 
she contrived to conceal it, as he had manifested on meeting her. 

Miss Harlingford, however, was not in doubt as to the identity of 
the young man she had met. She knew his features. She noticed 
with pain and pity the change that had taken place in him since she 
had met him at Harlingford Hall. She remarked the shabbiness of 
the attire of one who had always been remarkable for the elegance of 
his costume, and she had darted past him, thinking to herself, 
“Can it be possible that poor Harry Spenscer is thus reduced! 
Poor fellow! That itis him, Iamcertain. I heard that he had met 
with misfortune, still I did not imagine that he was reduced so low ! 
How I should like to have spoken to him, if I had dared. But he is so 
proud—he used to be, at least—that I know he would feel hurt if he 
thought I had recognised him in his present condition. Poor Harry ! 
And yet I am not much better off than he !” 

And so Miss Harlingford went home after this brief recognition of 
a former friend, as much troubled as the young artist and writer had 
been when he had recognised her on a previous occasion. 

As we have heretofore intimated, and as may be readily imagined, 
a young lady, the only child of a wealthy banker, the heiress of a 
large estate, and the possessor of youth and beauty, into the bargain, 
had not lacked a host of would-be suitors since the first day on which 
she had made her appearance—after quitting school—as the youthful 
mistress of Harlingford Hall. Among these were to be found every 
variety of character. Some, in point of wealth, and as regarded age, 
might’ have been considered sufficiently eligible, even by the old 
banker himself, had he had any notion—far less any desire—to see 
his child wedded, and removed from his fostering care. But he had 
no such thoughts. His little Carrie, although established as mistress 
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of his household, was, in his eyes, in all other respects, as much a 
child as she had been when she had returned from school to spend the 
holidays, a few years before. The idea of his daughter’s marriage 
had never entered the old gentleman’s mind, while his daughter her- 
self still remained as heart free as she had been when ten years before 
she had received the homage of the youthful visitors of the male sex 
who were invited to the children’s parties at the hall, and temporarily 
received with favour, and forgotten as soon as they had departed. 

Among the would-be suitors for the fair heiress’s hand and fortune, 
were Isadore Meiville, and others with whom the reader of this his- 
tory is already acquainted ; but so artless and innocent, so carelessly 
free had been the young lady’s conduct towards each and all, that, 
though more than one hoped and believed that he was the favoured 
swain, not one had yet found an opportunity to declare his love. 

There was one, however, whom Miss Harlingford had looked upon 
more favourably than she had looked upon the rest. This one was 
Harry Spenscer, the young artist, who has more than once been 
introduced to the reader. Not that, in her happy days, she had 
bestowed upon him a thought of love ; but his free and courageous 
spirit, his handsome intelligent face, and his many pleasing qualities, 
had caused her to feel more interest in him than she felt in any of 
his rivals. He it was who had given her lessons in drawing and 
painting, that had been of greater benefit to her than all the lessons 
she had received from her drawing-masters. He it was with whom 
she had been best pleased to wander through the park, or by the sea- 
side, in the day, and to have for her partner in the dance during the 
evening ; and when Harry Spenscer bade farewell to Harlingford 
Halli, she had felt greater regret at his departure than at that of all 
the other guests, though she had not yet dreamed of love. Two years 
passed away. More than once she had looked eagerly for Harry’s 
return, but he came not. Then she heard that misfortune had befallen 
him ; that his prospects were different from what they once had been, 
and she felt sorry for him, but soon forgot even that such a one had 
lived. Then came, at length, her own misfortune, and when she re- 
called to memory those who had once been her cherished friends and 
companions, her recollection of Harry Spenscer had been most vivid, 
and the oftenest summoned up. Still she had not loved, and it was 
not until the singular recognition took place, that we have endeavoured 
to describe, that she began to discover that she thought more of him 
than of any other—more perhaps than she had a right to feel. 
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For the first time the feeling that sooner or later takes possession 
of all human beings, had found a lodging in her heart. The very 
contrast in Harry’s position, and in her own, that had taken place 
since last they had met, gave strength to the feeling which she in 
vain endeavoured to banish from her. 

She returned home to think and dream of Harry, as he had thought 
and dreamed of her, 

For the first time in her life—though she was as yet ignorant of 
the fact—Caroline Harlingford was in love ! 

(Zo be continued). 


> 





PROGRESS OF THE CANADIAN BANKS IN 1870. 
(From the “Montreal Witness.”’) 


THE year just closed was one of those periods which are epochs in the 
financial history of a country. For some four previous years, con- 
siderable agitation has been going on in reference to the future basis 
on which the issue of notes for circulation should be placed. A 
strong effort had been made to deprive the banks of their issues, or so 
to weight the privilege with restrictions and the burden of Govern- 
ment securities as to render it of little value to them, and from the 
close intimacy subsisting between the banks and the trade of the 
country, to proportionately cripple and harass the operations of our 
commerce, The imminence of the danger roused the banking 
authorities to great exertions in self-protection, and their position 
was maintained with such ability, energy, and practical power that 
they succeeded in securing, in the new Act on banks and banking, 
a continuance of their issues to the extent of their capital. Having 
already given a synopsis of this most important Act, we refrain from 
comment—beyond remarking that it secures the signal advantages to 
a new country of a fair amount of currency, well protected by cash 
reserves ; restricts the establishment of petty institutions, which 
bring discredit on banking, by making the possession of $200,000 
bond fide capital a necessary condition to commencing business ; re- 
strains the division of profits until a good “rest” is secured; re- 
quires monthly returns to be made in a new and much improved 
form ; and, on the whole, must be considered a satisfactory settlement 
of a question which, while in suspense, was doing immense mischief 
by paralysing the banks in their legitimate efforts to develop the 
resources of the provinces. The anomalous state of our coin currency, 
almost wholly foreign, subject to incessant fluctuations of value most 
tedious and irritating, was removed during the year by an arrange- 
ment being effected for shipping American silver en masse to New 
York. This was carried forward so rapidly that considerable diffi- 
culty was created by the absence of small coins, as the Government 
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issue of quarter-dollar notes was not made for some time after it was 
required, and still later came a supply of Canadian silver, by the 
time of the arrival of which the new fractional notes had got into 
public favour, and, apparently, will form a permanent feature in our 
currency. One result of the settlement of the bank ques- 
tion has heen the opening of additional branches of various banks. 
Although there has been an extraordinary absorption of capital by 
the various railway enterprises in course of construction, money has 
ruled low throughout the year—a large line of discounts having been 
taken below the current rate—and the interest on deposits was 
generally reduced by the banks early in-the summer. With few 
exceptions, all classes of our securities have gone up in price, and 
now stand at figures which do not offer to investors anything like the 
rate which capital has hitherto realised here. From a statement 
showing the prices our bank stocks have fetched during 1870, the 
lowest rate in almost every case being, for the year, the quetation for 
January, and the highest that for December—the increase heing 
singularly steady through the year. Comparing the highest price in 
January with December, we find an average advance of bauk stocks 
of over 17 per cent. This average is, however, too much affected by 
the enormous increase in price of Bank of Montreal shares; but a 
fair average would be about 10 or 12 per cent. In order to show how 
far beyond all precedent has been the increase in the circulation 
during the past year, even when full allowance is made for what is 
required to fill the vacancy caused by the withdrawal of American 
silver, and to present at a glance a view of the gourd-like rapidity of 
the country’s growth since 1842, we give a statement of the paper 
currency in circulation, with deposits held and loans made, at a 
series of intervals : -~ 
AVERAGES OF CIRCULATION. 


1842. 1847. 1849. 1863, 1867. 1870. 
$3,100,000 6,500,000 4,400,000 9,783,000 12,550,000 20,701,000 
DEPOSITS. 
$2,600,000 4,800,000 2,800,000 21,209,700 28,953,392 46,738,000 


LOANS. 
$12,000,000 20,300,000 15,800,000 43,806,000 49,636,000 63,400,000 


It will be noticed that the finances of the country for many years 
were completely stagnant. From 1842 to 1849, no progress was 
made except in debt; while in the septennial period ending 1870, 
the circulation and deposits had increased more than 100 per cent., 
and the discounts represent development of trade to the extent of 
$20,000,000! All the figures show a marvellous rate of progress. 
We have every confidence in their being surpassed during the next 
seven years, as in that time the almost boundless resources of the 
new Province of Manitoba will be adding a quota to the national 
wealth, and we trust that there will be in it as energetic and 
prudent a population as have raised its sister Provinces so high in 
wealth and credit, 
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Regal Miscellany. 


HOUSE OF LORDS. 


HELBERT AND ANOTHER, APPELLANTS, AND BANNER AND ANOTHER; 
RESPONDENTS.—IN THE MATTER OF BARNED’S BANKING COMPANY » LIMITED. 


Tus case was heard before the Lord Chancellor, Lord Chelmsford, Lord 
Westbury, Lord Cairns, and Lord Colonsay, on the 6th March. 

It was an appeal from an order of the Master of the Rolls involving a 
liability of £23,625. The facts of the case are as follows :—In 1866 a 

tition was presented to his lordship to wind up this banking company. 

is lordship made the order accordingly. The respondents were appointed 
official liquidators, who immediately on their appointment prepared a list 
of contributories to the company, which they divided into two classes 
respectively, containing the names of the past and present members of the 
company, and inasmuch as the winding-up was commenced within twelve 
months from the date of incorporation, the two classes comprised all per- 
sons who had at any time been, or were, members thereof. The official 
liquidators investigated the assets and liabilities of the banking company, 
and having arrived at the conclusion that the full amount of the capital 
would be insufficient to meet the liabilities, on the 19th February, 1867, ob- 
tained an order for a call of £40 per share, payable on the 1st of April, 1867, 
on all persons included in the list of contributories as present members of 
the banking company. Subsequently, on the application of the official 
liquidator, the Master of the Rolls directed them forthwith to proceed in 
chambers with the settlement of such of the contributories of the banking 
company as were past members thereof. One of the past members sought 
to be included in this list, appealed from this order, but the order was 
affirmed by the then Lord Justice Sir John Rolt. On the 23rd December, 
1867, a certificate of the contributories who were past members of the 
banking company was made, to which was appended a schedule in which 
the names of the persons certified as contributories, and the number of 
shares for which, and the character in which they were so certified, were 
set forth. This schedule includes the present appellants in their respec- 
tive character as executors of Lionel Helbert Helbert, deceased, and they 
are certified as contributories in respect of 675 shares. On the 19th March, 
1868, the official liquidators issued a summons for a call of £40 per share, 
or for such other sum asthe Court might direct, upon the appellants as 
executors ; and on the 1lth July, 1868, the Master of the Rolls made an 
order that a call of £35 per share should be made on the appellants as 
such executors on these 675 shares, and that such call should be made 
payable, on or before the 2nd November, 1868, out of the assets of the 
estate of the deceased, and the appellants not admitting assets sufficient 
for that purpose, it was further ordered that the official liquidators should 
be at liberty to go in and prove for the amount of the call in the suit then 
and still pending in the Court of Chancery for the administration of the 
estate of the deceased. This is the order appealed from. 

Mr. Jessel, Q.C., and Mr. Locock Webb appeared for the apellants ; and 
Sir Richard Baggallay, Q.C., and Mr. Kekewich for the respondents. 

The Lord Chancellor, in delivering judgment, after shortly commenting 
upon the facts of the case, was of opinion that the call on the appellants 
to the extent directed by the order under appeal was necessary for the 
payment of dividends to the certified creditors of the banking company, 
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and also that the questions whether the time for making a call on the past 
members of the banking company had arrived, and what should be the 
amount of such call if any, were within the discretion of the judge to 
whose court the “winding-up” was attached. These questions were 
decided by the Master of the Rolls in the respondents’ favour, and he 
per ge therefore, move their lordships that the present appeal be dismissed 
with costs. 

Lord Westbury concurred, observing that this case had caused him much 
solicitude. He could not imagine that any court in respect of a “winding- 
up” matter like the present, involving as it did in the whole such an im- 
mense sum of money, would act upon conjecture or hypothetical conclusions 
with respect to the question of assets, but he was convinced that in this 
case the evidence before the Master of the Rolls was sufficient to satisfy 
the statute. 

Lord Chelmsford, Lord Colonsay, and Lord Cairns concurred. 

Appeal dismissed with costs. 





THE ENGLISH AND FOREIGN CREDIT COMPANY, LIMITED, V. ARDUIN 
AND OTHERS (IN ERROR).—J UDGMENT. 


Tis case was decided by the Lord Chancellor, Lord Westbury, and 
Lord Colonsay, on the 13th March. 

This is a cause in error, which was fully heard before their lordships 
last session, when judgment was deferred, and is an appeal from the Court 
of Exchequer Chamber affirming a judgment of the Court of Exchequer 
upon a special case. The plaintiffs are an English corporation, consti- 
tuted under the Companies Act, 1862. The defendants are bankers at 
Turin. The whole facts of the case are embodied in the judgment of 
the Court of Exchequer, unanimously confirmed by the Court of Ex- 
chequer Chamber. In delivering judgment in the Court of Exchequer 
the Lord Chief Baron said :—“ The simple ground on which we are bound 
to decide this case. in favor of the defendants is, that the plaintiffs, being 
protected against cash advances for twelve months, to the 26th of January, 
1866, it appears they had paid bills two days before for £1,020, but they 
ought not to have accepted them, as they were not in pursuance of the 
contract; but if they chose to treat them as bills payable on the 24th, 
instead of the 26th, they cannot object that they were kept out of cash 
advances for two days. Subject to that, the whole meaning is that they 
were to be guaranteed against cash advances for twelve months from the 
26th January, 1865. They have been protected during the whole of that 
period, with the exception I have mentioned, against any cash advances 
at all, and at the expiration of that period the undertaking of the defend- 
ants ceases. That really is the whole case. Otherwise it would be 
impossible to assign any reason for the introduction of the words ‘ for 
the space of twelve months.’ ”’ 

In delivering judgment, the Lord Chancellor proceeded at length to read 
from and comment upon the judgments delivered both in the Court of 
Exchequer and in the Court of Exchequer Chamber, and after minutely 
dealing with the contracts in question and with certain letters written by 
the appellants and the respondents with respect to cash advances, and with 
respect to the time for the currency of the credit, his lordship was of 
opinion that the judgments of the Courts below should be reversed. 

Lord Westbury said that in his opinion the decision of this appeal de- 
pended on the legal construction of two letters, dated the 19th and 26th 
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January, 1865, in which is contained a contract between the parties. The 
letter of the 19th appeared to him (Lord Westbury) clear and unam- 
biguous, for by that letter authority is certainly given by the appellants to 
the respondents to draw bills on the appellants on account of Messrs. 
Trueman and Fry for the sum of £15,000 at three months, which bills 
the appellants engaged to accept and to renew three times by drafts 
of the same date, (that is three months), making the currency of credit 
twelve months in all, provided the respondents undertook to furnish the 
4 ag with funds to pay each set of bills previous to maturity in order 
to the appellants out of cash advances, This proviso or condition 
petenes te the whole of the letter as most express and definite. The 
respondents were bound to find deposits, and to find fundsto pay each set 
of bills previous to maturity. The truth and substance of the case are 
that the offer contained in the letter of the appellants is frankly accepted 
by the respondents, and there is a most unambiguous engagement by the 
respondents to renew the drafts three times, and furnish the appellants 
with funds to pay the drafts renewed previous to maturity, and it would 
be contrary to reason and every rule of construction to put an interpreta- 
tion upon ambiguous words that should defeat or qualify words which are 
clear and express. They should receive an interpretation which is con- 
sistent with the intent and object of the instrument in which they are 
found, and with the positive contract which is contained in it. His lord- 
ship,in conclusion, said he was of opinion that the judgments of the 
Courts below should be reversed. 

Lord Colonsay concurred, entering at length into his reasons for agree- 
ing with the noble and learned lords who had preceded him, which he 
stated he should not have done had their lordships not have been called 
upon to reverse the judgments of the Court of Exchequer and the Court 
of Exchequer Chamber. 

Judgment reversed, and judgment given for plaintiff in error, as pro- 
vided by the 28th paragraph of the — Case. 

Sir Roundell Palmer, Q.C., and Mr. R. D. M. Littler appeared for the 
appellants ; and Mr. Joseph Brown, Q.C., and Mr. F. M. White for the 
respondents. 





COURT OF CHANCERY. 
THB ALLIANCE BANK V. LEON—LIEN. 


Tus case was heard by Vice-Chancellor Malins on the 23rd February. 

It was a suit instituted by the Alliance Bank (Limited), to enforce 
payment of bills of exchange, amounting to £4,500 out of the proceeds of 
the sale of certain wines which had been consigned to the Xerez Wine 
Company. It appeared that a Mr. Frederick Duckworth, the founder of 
the company, had been in the habit of receiving wine for sale on com- 
mission, from Senor Ponce de Leon, of Xerez, in Spain, and that upon 
the formation of the company it was agreed that he should have the 
exclusive right of supplying it with wine. By another agreement be- 
tween Duckworth and the company, it was provided that the company 
should accept Duckworth’s bills to the amount of 70 per cent. of the value 
of the wine consigned. Accordingly bills of the aggregate amount of 
£8,702. 19s. 8d. were drawn by Duckworth upon, and accepted by the 
company ; the first, for £702. 19s. 8d., for warehouse and other charges, 
being discounted by the London and Westminster Bank, the remainder 
partly by the Alliance and partly by the Consolidated Bank. Mr. Duck- 
worth became bankrupt, and the Xerez Wine Company was ordered to be 
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wound up, and the bills not being met at maturity the present suit was 
instituted, the principal question being whether the bankers were, in the 
absence of any special agreement, entitled to a charge on the wine. 
Senor Ponce de Leon had failed, and his assignees had been sorved, but 
did not appear. 

Mr, Glasse, Q.C., Mr. Eddis, Q.C., and Mr. W. W. Karslake, appeared 
for the Alliance and Consolidated Banks, and on the authority of “Ex 
parte Waring” (19 Vesey), before Lord Eldon, and the “ City Bank v. 
Luckie,”” 5 Ch. Ap., 577) contended that they were clearly entitled to 
the benefit of the security. 

Mr. A. C. Bruce, for Mr. Chapman, the public officer of the London and 
Westminster Bank, contended that he was entitled to the same relief, 
and that, if anything, the bill for £702. 19s. 8d., having being applied to 
pay warehouse charges, without the payment of which the wine could 
not have been sold, he was entitled to priority. 

Mr. J. Napier Higgins represented the other parties. 

The Vice-Chancellor said that the holders of bills were clearly entitled 
to the benefit of the security, but that there could be no priority between 
them. He should therefore make a decree for the rateable division of 
the proceeds of the sale of the wine among them, which would be drawn 
up ou affidavit of service upon the foreign defendants. 





MANCHESTER ASSIZES. 


THE ALLIANCE BANK OF LONDON AND LIVERPOOL LIMITED, V. KEARSLEY 
—ALTERING THE NAME OF AN ACCOUNT. 

Tuts case was heard by Mr. Baron Martin, at Manchester, on the 13th 

March. 

Mr. Pope, Q.C., and Mr. R. G. Williams were the counsel for the 
plaintiffs: Mr. Holker, Q.0., and Mr. Jordan were for the defendant, 

The defendant was Mr. W. Kearsley, a coachbuilder in York, and in 
partnership with his brother, J. Kearsley, a coachbuilder in Manchester, 
and the action was brought by the bank to recover a balance of £1,427 
standing in their favour on an account opened with them in 1864. The 
account was originally opened by Mr. James Kearsley, and in his own 
name only ; but the manager of the bank stated in the witness-box that 
he was expressly told that it was to be for partnership purposes, and that 
he only agreed to its being so opened upon the representation of James 
Kearsley that it would be for the convenience of the firm to do so. In 
September, 1869, however, in consequence of there being a balance of 
upwards of £1,400 in favour of the bank, the manager pressed James 
Kearsley to alter the name of the account to that of the firm, “ George 
Kearsley & Co.,” and he did so, although failing to produce any assent 
from his brother authorising him to take that step. 

Evidence was produced on the part of the bank that part of the money 
drawn by James Kearsley on the bank account was applied to the partner- 
ship business, but there was no direct evidence of any notice to or assent 
by the defendant to the opening or maintenance of the account. 

Under these circumstances, his lordship held that there was not suffi- 
cient evidence of any assent by the defendant to the opening of an account 
in his brother’s name by which the firm was to be bound, and that a 
partner has no authority to bind his firm to liability on a banking account 
opened in his own name only. Opening a banking account, no doubt, 
involves borrowing of money, but itis not an ordinary or simple bor- 
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rowing of money, but one conducted by means of drawing cheques, to 
which the usual rule applies, that one partner can only bind another in 
the partnership name. Hedirected the jury, therefore, to find a verdict 
for the defendant, to enable the plaintiffs’ counsel to tender a bill of ex- 
ceptions to his ruling, which they did. 
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Reports of Joint-Stock Hanks. 


BANK OF ENGLAND. 


Tue ordinary half-yearly court of the proprietors of the Bank of England 
was held on the 16th March in the Court Rodm of the Bank, for the 
purpose of declaring a dividend. Mr. Robert Wigram Crawford, M.P., 
governor, occupied the chair. 

The Secretary (Mr. Hammond Chubb) having read the minutes of the 
last court, 

The Governor said—Gentlemen, I beg to acquaint you that this is one 
of the half-yearly general courts appointed by the twelfth bye-law for the 
making of dividends. The net profits for the half-year ending the 28th of 
February last were £659,994. 14s. 3d., making the amount of rest on that 
day £3,667,626. 14s. 7d., and after providing a dividend of £4. 10s. per 
cent., the rest will be £3,012,741. 14s. 7d. The court of directors, there- 
fore, propose that a half-yearly dividend of interest and profits be made 
on the 5th of April next of £4, 10s, per cent. without deduction on account 
of income-tax. 

Mr. William Botley begged most respectfully to second the motion 
made by the worthy and honourable governor, and he did so with very 
much pleasure. He thought it was a matter of congratulation to the 
proprietors, looking to the war which had taken place on the Continent, 
that the monetary state of the country had been in so sound and satisfac- 
tory a condition throughout the whole period. He thought they might 
congratulate themselves on the close of that war, and they might also 
congratulate themselves on the prospect of everything going well for some 
time to come in monetary and commercial affairs. He thought the sound- 
ness and strength of the bank had been shown certainly by the state of 
the last return, and the constant weekly returns, and also by the high 
prices which their stock had borne. Seldom had they seen their stock for 
so lengthy a period bear so good a price. This must be a great satisfaction 
to the proprietors. Again, there was more public confidence shown in the 
bank than there ever had been before. For the last two or three years 
they had had none of these self-constituted doctors of currency with their 
pamphlets, It was to be hoped they had grown wiser, and possibly these 
self-constituted doctors had thrown their pamphlets into the waste paper 
basket, and their self-written diplomas into the fire. (Hear, hear.) He 
thought they had a great right to be proud of the position of the Bank. 
He also thought they had very great reason to be satisfied with their 
directors in general, and especially pleased should they be at having a 
Governor in the House of Commons, who could put questions, answer 
questions, and who very often made most excellent remarks on anything 
connected with the commerce of the country, and the commercial interests 
were very much indebted to the governor for his very great attention, and 
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for the part he had taken in the House of Commons ; and the proprietors 
of this bank were very fortunate in having the benefit of the services of so 
excellent a gentleman. He had very much pleasure in seconding the 
declaration of this dividend. 

The Rev. M. J. Taylor said that before the resolution was put to the 
vote, he would beg the indulgence of the meeting while he made some 
remarks in reference to a subject upon which he should be very glad to 
elicit some expression of opinion on the part of the court of directors and 
the meeting generally. From the enormous amount of the indemnity 
that had been imposed on France by her victor in the late war, it was 
very obvious that France would have to seek assistance to procure the 
means of paying her instalments as they became due, and this would very 
much perplex banking and other financial institutions to procure sufficient 
to meet the increased demand for money arising from such a very 
abnormal state of affairs. Now, while entertaining the profoundest 
respect for the ability with which the affairs of the corporation were con- 
ducted, yet nevertheless, in one particular he thought the existing rules 
of the corporation might be rescinded with advantage; viz., that relating 
to the non-acceptance of money on deposit, It appeared to him that if 
this were allowed, if the same advantages were given by the bank of 
England to its depositors as was given by the joint-stock banks of the 
— a vast amount of idle capital would flow into the coffers 
of the bank, and so afford increased means for the negociation of loans, 
while the monetary perturbation of the period they were now entering 
upon would in all probability be considerably in advance of the demands 
for loans in the last year. This would be regarded by the public at large 
asa great boon, and he felt confident that the proprietors of bank stock 
would be very glad to lay their savings by with the old lady of Thread- 
needle Street. (Hear, seen I 

Mr. J. Gerstenberg thought the question of whether they should receive 
money on deposit was one of the questions for the directors themselves to 
determine, but he could not agree with the hon. proprietor when he said 
that, with a view. to facilitate the present operations of the French loan, 
capital that was now idle or unemployed should be brought into the coffers 
of the bank, and thus become available for such an operation. He per- 
fectly agreed with him that such an operation would be very desirabie, 
but be had by no means shown how it could be done. It seemed to his 
(Mr. Gerstenberg’s) mind, that the very opposite would be the result. 
Because, supposing it were so, that the acceptance by the Bank of England 
of deposits would bring money to the coffers of the bank, could it be taken 
out again for that purpose. At the present time, financial and discount 
corporations did that very operation ; but the Bank of England, if he was 
correctly informed, laboured under a specific rule, that foreign securities 
were absolutely excluded from advances thereon; and, consequently, 
while at present money from the public went into this focus of financial 
institutions in London, and were spread in the way the hon. shareholder 
recommended, if the same thing were done by the Bank of England, far 
from promoting and developing such operations, it would have a 
tendency to stop them. (Hear, hear.) He would, however, take the 
liberty of putting a question, or rather making a suggestion to the Court. 
The hon. gentleman had stated how very much pleased he was,with the 
mode and manner in which the bank’s affairs had been administered ; 


‘and he (Mr. Gerstenberg) was sure none of the proprietors would desire 


to suggest, much less to dictate to, the directors the manner in which 
they should deal with these moneys. They were all gentlemen of great 
VOL. XXXI. 25 














826 Bank of England. 


sein experience, and they were the best judges of that; and he was 
ar from suggesting that the Bank of England should take the liability or 
the obligation of making advances on foreign securities, yet he didsay that 
in exceptional cases they should have the power, when they might think 
it judicious, todoso. (Hear, hear.) They all knew cases where large 
houses had, in times of panic, been driven either to the verge of stopping 
payment, or had actually stopped payment, when they had in hand a large 
surplus of assets, and simply because they were usually advances on 
foreign securities, which could not be made immediately convertible. All 
this might be averted if the Bank of England, in such times, would come 
forward with temporary advances. Similar rules: to those adopted here 
were adopted by the continental banks. Take the case of the bank at 
Berlin. en the war broke out discount went to 10 per cent., and con- 
sequently a very large quantity of American securities were thrown upon 
the London, Dutch, and American markets in order to meet contingencies 
that might arise. The result was, that the bank rate here rose to 6 per 
cent. But the Bank of Prussia saw the necessity of the moment, and 
they issued a notice to the effect that they would make temporary ad- 
vances to responsible parties, and to their own customers, on certain 
limited conditions, leaving, of course, a sufficient margin for the protection 
of their own interests, on 5-20 bonds. The effect was instantaneous, 
From 10 per cent., the rate of discount fell to 6 per cent., and public con- 
fidence was restored. Now it seemed to him (Mr. Gerstenberg) looking 
at the fact that the amount of foreign loans raised was closely approaching 
the amount of the national debt, that they should not utterly and entirely 
exclude—ostracise, if he might use the term—these securities from all 
pertenonnen and the benefits of advances by the Bank. (Hear, hear.) 

e thought that the Bank of England might in exceptional cases make 
advances on foreign securities, when presented by responsible parties and 
customers, upon such terms and conditions as the bank might prescribe. 
He thought the question was not whether the Bank of England should 
enter into any obligation or liability,-or lay itself open to this class of 
business, but that it should be left to their own judgment and dis- 
cretion whether it would not be desirable that the Bank of England 
should have the power, in case they considered it desirable and judicious, to 
make advances upon foreign securities if they deemed so fit. Ifthe Bank 
of England were to entertain these views, he was persuaded they would be 
doing an act alike of justice and courtesy, to the financial and commercial 
interests of the country, and, at the same time, they would be conducing 
very much to that international financial business which seemed at present 
assuming larger proportions than it ever had before. 

Sir David Salomons, M.P., said he should be very sorry to see the 
Bank of England turned into a pawnshop for foreign securities. He took 
it that the Bank of England would be trespassing beyond its legitimate 
province, if it were to adopt the suggestion that had been made. He 
took it that the Bank of England was established for the purpose of 
assisting the trade and commerce of the country—and for the purpose of 
giving facilities to trade and commerce by the discounting of bills. From 
his experience of the Court of directors, and from his knowledge of the 
manner in which they had conducted the bank’s affairs, he did not think 
they reqyired to be told by the proprietors how they should deal with the 
moneys at their disposal, or what they should lend upon. He felt sure in 
his own mind that it would damage very much the character of the Bank 
of England if their money was locked up in loans or foreign securities ; 
and that when a time of peril, or a time of trouble came, they found 
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they had no money thai they could lend to the merchants of this country 
when legitimate bills were brought to them, and by the aid of which the 
commerce of the country was carried on. He must confess that he should 
prefer that the large loanable capital of the country should be distributed 
among the joint stock and other banks. He would prefer its distribution 
in this way to its being concentrated at this house; and he should be 
very reluctant that this house should depart from those sound principles 
which had hitherto characterised its management, and lock up its means 
a loans whether upon 5-20 bonds or any other foreign stock whatever. 
ear, hear. 

Mr. J — agreed in a very great measure with what had fallen from 
the last speaker. He thought it would be a very bad and unjust policy 
for the bank to adopt the suggestion that had been made, and to allow its 
funds to go off for the employment of labour in foreign countries to the 
neglect of the labour of those people upon whom this country called in 
case of need to defend their lives and property; and he thought, there- 
fore, that the whole population of the country had a claim upon the Bank 
of England, had a claim upon the funds of the Bank of England; had a 
claim upon the capital of the nation, that that capital should not be 
employed in these foreign loans, as by so doing they were taking away 
from this country the means of paying for labour, and reducing the 
honest working man to a pauper. He utterly denied that the trade and 
commerce of this country was in the prosperous state indicated by the 
seconder of the resolution before the meeting; all the credit that he had 
given the court of directors, and all that he had said in this respect was 
only so much fulsome flattery. They were not in that prosperous finan- 
cial position; and if Mr. Goschen, who had left the court of directors, 
had been present that day, he should have put to him one or two ques- 
tions which would have borne out the truth of his assertion. Mr. Jones 
made some further remarks, with respect to what he thought the policy 
of the Bank should be. ; 

Mr. W. Ray Smee asked permission to draw the attention of the Court 
to one little matter. The Chancellor of the Exchequer stated, in the 
House of Commons, a few days ago, that he was going to make an impres- 
sion upon the National Debt, when he brought forward his budget. He 
stated that it was his intention to touch the National Debt; and he (Mr. 
ag | thought if, at the same time, he would turn his attention to allow- 
ing the authorities of the Bank of England to take cognizance of trusts, 
he would be doing a very wise thing. He believed that the property in 
trust included in the National Debt could not be far short, in round 
numbers, of £200,000,000 sterling. Now, if the Bank of England could 
take cognizance of trusts, and he saw no reason why they should not 
be authorised so to do, of course paying the expense, it would be 
a great blessing to the holders of the National Debt. He must 
express his regret at what was called the Bank Holiday Bill. 
By the Bill, the 1st of June and the 1st of August were given 
as holidays; now, he knew no reason why these two days should be 
specially named, He took it that the great object of a holiday was 
either the occasion of some great national rejoicing or festival in honour 
of our religion. But why the Ist of June and the Ist of August should 
be named, passed his comprehension, He had been looking at an old 
holiday list of this cctahilichantend>=ieat for the year 1824, and although 


thirty-one holidays were kept by the bank in that year, he found that 
every one of them was in some way connected with a great national 
rejoicing or festival in honour of our religion. Now, if this question 
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was to be brought forward and settled in the House of Commons, he 
thought it should be taken in its broad and not in its narrow view, and 
any day appointed as a holiday should be a day either glorious in the 
annals of this country, or a great festival in honour of our religion. 
(Hear, hear.) , 

The Governor, in reply, said he took it that all questions and remarks 
made upon these occasions should have reference to the business of the 
bank, and, therefore, as a great deal of what Mr. Jones had said had no 
reference whatever to the bank—his remarks as to labour and other 
matters of the same kind—he would, perhaps, excuse him if he declined 
to follow him in the mass of his observations. The question of allowing 
interest on balances left with the bank was not at all anew one. It had 
been frequently considered ; it was open to a great many objections, and 
for his part, he did not see any ground whatever of advantage upon 
which it could be successfully undertaken by the bank, With regard to 
the question of foreign bonds raised by Mr. Gerstenberg, he could only 
say that “sufficient for the day was the evil thereof.” Whenever the 
time should come, and probably some day or other it would come, when 
difficulties in the City became numerous, and when panic set in—when 
that day should arrive, the funds of the Bank of England would be always 
ready to administer such relief as might be consistently given under its 
rules; and he did not think a single instance could be quoted where any 
one applying to the bank, and having the proper security to offer, had not 
met with that assistance. (Hear, hear.) With regard to the observations 
made by Mr. Smee, as to the bank undertaking trusteeships, such a thing 
would be wholly foreign to their province as administrators of the 
public funds. ‘ 

Mr. W. Ray Smee—My suggestion was that the bank should have the 
authority to take cognisance of trusts in connection with the national debt. 

The Governor, in continuation, said the government thought it would be 
highly inexpedient that they shoulddo so, The question might be argued, 
but in reference to the interests of the proprietors to undertake such a duty 
could not be justified. With regard to the bank holidays, that was not 
perhaps, the proper time to discussthe matter as to whether the 1st of 
June and the Ist of August should be the days. Thematter was under dis- 
cussion in the House of Commons, and he had no doubt that there was 
a sufficient number of gentlemen in that assembly, acquainted with the 
feelings and wishes of the community, to be able satisfactorily to 
bring those wishes and feelings before the House. (Hear, hear.) If 
Mr. Smee entertained a different opinion, he would suggest that 
he should go and see those who have charge of the bill, and no doubt 
they will receive him kindly and listen to what he has to say upon the 
subject. (Hear, hear.) 

The resolution for the dividend was then carried unanimously; the 
governor announcing that the warrants would be delivered and paid on 
the 6th of April. 

Sir David Salomons, M.P., said he was sure it must be very satisfactory 
to the proprietors, and to the court of directors especially, to know that 
everyone seemed satisfied with the manner in which the affairs of the 
Bank of England were administered. Let them go wherever they might 
—either among the commercial classes, or the monetary classes, or the 
banking classes, everybody felt very satisfied that there was a spirit of 
common accord existing between the Bank of England and the various 
monetary classes of the City. There could be no doubt about this. They 
had all felt that the Bank of England would have been greatly tried by 
the late war, but, to their great surprise, the rate of interest had been 
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particularly low. He had no doubt that great responsibility had fallen 
upon the Bank of England in attending to the monetary affairs of Europe, 
and any person must at once see that the affairs of the bank had been 
most carefully administered during the trying period through which they 
had passed. He must be permitted, as the duties of the present governor 
were about to expire, to address himself for a moment to that gentleman. 
It had been his (Sir David’s) pleasure on many previous occasions to 
propose votes of thanks to governors retiring from that pusition, but for 
the present governor he must say that his position had been a more re- 
sponsible one than perhaps that of any governor who had preceded him. 
Former governors had had the advantage of the support of several gentle- 
men who had acquired eminence in every respect as members of the 
House of Commons; and never was the City of London or the board of 
this Corporation better represented in that assembly than in the last 
session. Since, however, Mr. Crawford had held the post of governor, 
the responsibility of representing it in the House of Commons had fallen 
entirely upon him, and never was that responsibility better discharged 
than it had been by him. (Cheers.) Everyone would admit the good 
sense, the good taste, the good temper he had at all times displayed, and 
he was sure everyone, whether members of parliament, who had heard 
Mr. Crawford, or those who were outside that assembly, had read the 
reports of the proceedings, must admit that Mr. Crawford had most ably 
discharged his duty both as a member of parliament and as the governor 
of this Bank. (Hear, hear.) He had very great pleasure in proposing a 
cordial vote of thanks to the governor, the deputy governor, and the 
directors generally for the able manner in whith they had conducted the 
bank’s affairs. (Hear, hear.) 

The Rev. M. James Taylor seconded, and the resolution was carried 
with acclamation. 

The Governor said he wished to assure the court that he felt very sen- 
sibly the manner in which the proposition, made in such complimentary 
terms by his friend, Sir David Salomons, had been received. The post of 
Governor of the Bank of England was the highest position to which the 
ambition of any man engaged in commerce in the City of London could 
aspire. It was a post of great labour, fatigue, anxiety, and responsibility, 
and nothing could be more gratifying to anyone who had passed it, as it 
had been his good fortune to, to find that at the expiration of his term of 
office, the services that he had rendered to the establishment were received 
by the proprietors in the manner in which they had acknowledged them 
that day. (Hear, hear.) Happily his term of office had not been marked, as 
the terms of office of some of his predecessors had been, by periods of 
disaster in the commercial world, and this had enabled them to direct 
their attention more than usual to matters of a domestic nature. He 
meant in regard to the internal arrangements of their house, both the 
building in which they met for their business, and the establishment by 
which the business was carried on. He had referred to the labour and 
fatigue which the governor underwent, but there were some considerations 
which made them comparatively slight. First, he had ready access to 
the counsel and experience of those who had preceded him in that chair. 
In the next place, he had or ought to have—and he believed he had had— 
the confidence of the court of directors; in the next place he had at all 
times the most able and experienced legal advice—advice which had never 
been able to fail the bank at any time,—which was of the greatest im- 
portance. He had also a most able and competent establishment, which 
he ventured to say was. not to be surpassed by any public or private 
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establishment in the whole kingdom. Lastly, and it was not an wnim- 
portant consideration, the business of the Bank of England was now 
governed and conducted upon principles, and carried out in practice upon 
rules, which were thoroughly well understood by the community at large, 
and he ventured to hope that so long as these principles were recognised, 
and were so carried out and practised, the Bank of England would never 
lose one atom of the prestige which belonged to it, or on its power of 
being possessed of such authority in the affairs of the country, or its capa- 
bility of taking its proper part in times when the community looked to 
the Bank of England for its advice, counsel and assistance. (Cheers.) 
The court then adjourned. 





COLONIAL BANK OF AUSTRALASIA. 


Tue twenty-eighth half-yearly meeting of this bank was held on the 18th 
October, the Hon. E. Cohen in the chair. 

The report presented set out that—“The net profits, after gee | 
expenses of management, repairs to premises, rebate on bills current, an 
allowance for bad and doubtful debts, amount to (including the balance 
from last half-year) £26,873. 19s. 8d., which the directors propose to 
apportion as follows, viz. :—Dividend at the rate of § per cent. per annum, 
£17,500; reserve fund, £2,000; balance carried to profit and loss new 
account, £7,373. 19s. 8d.” 

The Chairman remarked that the last half-year had been a trying one, 
and, like similar institutions, the Colonial Bank had not escaped losses. 
The whole of these losses, however, had been taken out of the profits for 
the half-year, and were fully provided for. The bank was now in as 
sound and prosperous a condition as any in Victoria. 

The report and balance-sheet were adopted, and a vote of thanks given 
to the directors and officers of the bank for the efficient way in which 
they had performed their duties during the past half-year. 





BANK OF NEW SOUTH WALES. 

Tue fortieth half-yearly meeting of this bank was held at Sydney, on 
the 26th October. The directors presented the following report :— 

“The protracted state of extreme depression which had injuriously 
affected the pastoral and other important industrial pursuits of the 
colonies had reduced the ordinary earnings of the bank, whilst at the 
same time the losses from bad debts had been unusually large; besides 
this, the bank had suffered considerable losses of an exceptional character, 
through the neglect and misconduct of some of its officers in New 
Zealand. Towards covering these, the directors have had recourse to the 
reserve fund, provided expressly with a view to meet contingencies of 
this kind. That fund, however, after satisfying the claims thus made 
upon it, still amounts to the large sum of £300,000. Having taken this 
course for the purpose of wiping out these losses, and all such debts as 
were of a doubtful character, the directors were in a position to assure 
the proprietors of the soundness of the bank’s affairs. After providing 
for bad and doubtful debts, reducing the valuation on bank premises, &c., 
there remained at the credit of profit and loss account a balance of 
£52,431. 10s., of which £50,000 was appropriated to the payment of a 
dividend at the rate of 10 per cent, per annum.” 
The report and financial statement were adopted. 
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NATIONAL BANK OF AUSTRALASIA. 


THe twelfth half-yearly meeting of this bank was held on the Ist 
November ; Sir Francis Murphy in the chair. 

The report stated that the directors had again to present an unaatis- 
factory report. The net profits for the half-year came to £36,163. 10s., 
and with £1,411. 9s. 1d., recovered from bad debts, were proposed to 
be transferred to bad debt account. It was to be gathered from the 
chairman’s statement that the sum of £80,000, approximated from the 
net profits and the bad debt account at the last half-yearly meeting, 
had proved insufficient. by £19,000 to meet the losses arising upon 
accounts then investigated. There was a further loss of £11,000, which 
ought to have been provided for upon the former occasion, but was not, 
in consequence of the late manager omitting to place before the board 
some correspondence which he had in his hands, but which probably he 
did not estimate according to itsimportance. Again, bad debts, amounting 
to £8,000, belonging to the various branches, had now to be provided 
for, but were not reported upon to the directors at the time by the late 
manager. In addition to these items, losses to the amount of £5,000 had 
accrued during the present half-year, the whole mounting up to a sum 
which equalled the balance to credit of profit and loss, and about £3,400 
besides. It was stated that the branch at Camperdown (Victoria) was 
closed on the Ist October, and that the branch at Carngham was to be 
closed on the 1st November. 

When the adoption of the report had been moved and seconded, 

Captain Coffey moved a resolution affirming that the interests of the 
bank required that the directors shall resign. This led to an explanation 
by the chairman, who frankly admitted that his want of training in the 
mercantile and banking business had obliged him to put great dependence 
on the statements laid before him by the officers of the bank. Without 
any resolution of the kind now proposed, he was quite ready to resign. 

Mr. Sutherland and Mr. Martin, also directors, spoke to the same 
effect ; and on its being intimated that the board generally (with the 
exception of Sir James Palmer, who had already resigned) were prepared 
to retire, the meeting was adjourned to the 9th December, in order that 
steps might be taken to convene a special meeting for the same day to 
elect a new board of directors. 





COMMERCIAL BANKING COMPANY OF SYDNEY. 


Tue forty-fifth general meeting of this bank was held at the Banking 
House, George Street, Sydney, on the 20th of January, Mr. R. Jones in 
the chair, when the following report was presented :— 

“The directors beg to place before the shareholders a statement of the 
assets and liabilities of the bank on the 31st December, 1870. The profits 
for the half-year, after deducting rebate on current bills, paying note tax, 
and making provision for bad and doubtful debts, &c., &c., including the 
undivided balance from last half-year, amount to £48,633. 12s., which the 
directors appropriate thus :—dividend for half-year at the rate of 15 per 
cent. per annum, £30,000; bonus of 5s. per share, £4,000; reserve fund 
£10,000 ; undivided balance, £4,633. 12s. The reserve fund has now 
reached £130,000. The dividend and honus are now payable,” 
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LIABILITIES AND ASSETS. 


Dr. 
Capital eee ove oso ose ese ose £400,000 
Reserve eco eee eee “ ose os 120,000 





£520,000 0 O 
Notes in circulation ... eee eee ose eee ‘ we. 225,666 10 0 





Bills in circulation ... iia are det ee viet 2,489 17 0 
Deposits and other liabilities ove oe one ove «- 1,886,665 19 7 
Profit and loss account one sab “a ial oe os 58,265 12 10 
£2,693,087 19 5 
———— ‘ » 
Cr. 
Coin and bullion in hand ... - — a“ «. £318,376 7 2 
New South Wales Government securities acs eee ane 83,991 10 0 
Notes and bills of other banks eee a 8,480 16 6 
Bills discounted, and all debts due to the "bank "(including cash 4 
balances ... eee oe eee eee 62,282,239 5 9 / 
Bank premises, furniture, &e. ae ees poe eae a 50,000 0 0 
5 


£2,693,087 19 
pee cet da 


. PROFIT AND LOSS ACCOUNT. 


Dr. 
Rebate on current bills a £9,632 0 10 
Dividend account for payment of a dividend for past half-year, 
at the rate of 15 per cent. per annum ... vee ose 30,000 0 0 
Bonus of 5s. per share ove eve oo ove 4,000 0 0 
Reserve fund.. ese vee 10,000 0 O . ; 
Balance of undivided profit carried to next ‘half-year eee eve 4,633 12 0 


£58,265 12 10 





Cr. 
Amount undivided from last half-year... res ie £6,523 9 8 
Profit for half-year ending 31st December, 1870 eve ove 51,742 3 2 





£58,265 12 10 
— 


RESERVE FUND. 





Dr. 
1870. Dec. 31.—To balance isa —_ sai wai «- £180,000 0 0 
£130,000 0 0 
——— 
Cr. 
1870. June 30.—By balance... es .. £120,000 0 0 
» Dec. 31.—Transfer from profit and loss account. |. 10,000 0 0 ‘ 


£130,000 0 . 6 





The following resolutions were passed unanimously :— 

“That the report and statements of account now read be adopted, 
printed, and circulated amongst the shareholders. 

“That the thanks of the shareholders be presented to the board for 
their management of the affairs of the bank during the past half-year.” 
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LAND MORTGAGE BANK OF VICTORIA, LIMITED. 
Tue following is the report of the directors agreed to at the meeting of 
the shareholders held on the 20th January :— 

‘The directors have the pleasure of placing in your hands the thirteenth 
half-yearly report, together with the statement of accounts, duly audited, 
to the 31st December last. The gross profits for the half-year, inclusive 
of £1,034. 16s. 9d. brought forward from last account, amount to 
£11, 067. 10s. 1d. The interest to depositors amounts to £4, 086. 5s. lid., 
after payment of which, together with all current charges here and in 
London, say £2,393. 7s. bd., there remains a net balance of £4,587. 16s. 9d., 
out of which the directors recommend the usual dividend, at the rate of 10 
per cent. per annum, and that the balance of £1,281. 6s. 9d. be carried 
forward to the next account. Arrangements have been made for the issue 
of debentures on the London market, some of which have already been 

placed at par. The articles of association provide that all the funds of the 
con whether derived from shares, debentures, or deposits, must be lent 
on freehold property only; and as this is done chiefly for short dates, on 
first-class securities, the risk of loss is small, and the directors are glad to 
say that few losses have occurred, and that the securities at present held 
are in a satisfactory condition. The advices from the London branch are 
of an encouraging nature, and the directors believe that with the return 
of a more settled state of affairs, and as the bank becomes better known, 
the branch will be found to answer, in all respects, the purpose for which 
it was established. The dividend will be payable at the offices of the 
bank here, on and after the 1st of February, and in London on receipt of 
advises.’ 

Balance-sheet for the Half-year ending 31st December, 1870. 


Dr. 
Subscribed capital ... 








a ove ooo rn bes «=. £830,650 0 0 
Deposits and interest see owe ae eee ove -- 151,668 17 9 
London branch as oe ude 6,821 2 11 
Shares fully paid UP: ¢ and interest thereon as ote one 4,104 0 8 
Debentures ... eve pa ote. oe on 4,500 0 0 
Reserve fund os ap om ae ais sca ‘am 3,000 0 0 
Dividends unclaimed wen eco eee oe ose ove 856 9 8 
Balance—profit - ooo 4,587 16 9 
£506,188 7 9 
| El 
Cr. 
Uncalled capital eee «. £264,520 0 0 
Loans and interest . ein 221,363 16 3 
Preliminary expenses ; (London Branch) .. one 1,215 16 6 
Furniture, fittings, books, &c., here and i in “London coe 701 9 4 
Bank premises... eee * ove ose 781 8 5 
Cash at Bankers’ and i in Office hii oe ‘ii aid ae 17,605 17 3 
£506,188 7 9 
a ceeideeaniaiaintiiie iid 
Dr. PROFIT AND LOSS. 
Deposit interest .. £4,086 5 11 
Current charges—rent, salaries, directors’ tes, advertising, fe, Se 
Head office and in wenapan oe 2,393 7 5 
Balance aa owe ron ai as one 4,587 16 9 


£11,087 10 1 


ne 
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Cr. 
Interest, commission &c, ... Ms eee ote $00 se £9,726 8 4 
Premiums on shares sold in London ese éée odé eos 806 5 0 
Balance from June 30th, 1870... ~ oe ams ine 1,034 16 9 
£11,067 10 1 





PARES’S LEICESTERSHIRE BANKING COMPANY. 


Tue thirty-fifth general annual meeting of proprietors of this bank was 
held at the Bell Hotel, Leicester, on the 1st March, Mr. W. E. Hutchin- 
son in the chair. 

The following report was presented :— 

“The directors have the satisfaction of again meeting the shareholders 
under favourable circumstances, the business of the year just terminated 
having proved more remunerative than might have been expected, con- 
sidering the low rate of interest which has ruled (with but little excep- 
tion) during the whole of that period. This has mainly arisen from the 
steady expansion of the trade and manufactures of the town and neigh- 
bourhood, which has brought a further accession of business to the bank. 
The profit of the year, after deducting the expenses and losses, and 
making full provision for doubtful debts, amounts to the sum of 
£38,663. 14s. 7d., to which has to be added £4,372. 12s. 1d. brought over 
from the previous year, making altogether £43,036. 6s. 8d. at the disposal 
of this meeting. The directors recommend the payment of the ordinary 
dividend of 15s. per share, being at the rate of 6 per cent. for the half- 
year, and an extra dividend of 5s. per share, being at the rate of £2 per 
cent. for the half-year, to be paid on the whole of the shares, making the 
dividend £14 per cent. for the year, free of income tax. They further 
recommend that £4,000 be added to the reserved fund, and £4,311. 6s. 8d. 
to be carried to the credit of profit and loss for the present year. The 
amount will then stand as follows:—Dividend paid in August last, 
£14,025; ditto now recommended, £20,000; allowance for income tax, 
£700; reserved fund, £4,000; profit and loss for 1871, £4,311. 6s. 8d.— 
total, £43,036. 6s. 8d. The paid-up capital of the bank is now £250,000, 
in 20,000 shares of £12. 10s. each, all fully paid up, and the reserved 
fund, with the above addition, will amount to £100,000. The two direc- 
tors retiring by rotation are Charles Thomas Freer and William Billson, 
Esqrs., and no other names having been proposed, those gentlemen are 
alone eligible for election at this meeting.” 

The following resolutions were carried :— 

That the report of the directors be received and adopted, and that it be 
printed and a copy sent to each proprietor. 

That Charles Thomas Freer and William Billson, Esqrs., be re-elected 
directors of this company. 

That the cordial thanks of the meeting be given to the board of direc- 
tors for their efficient management of the bank, and for the satisfactory 
report now received. 

That the best thanks of the shareholders be presented to the several 
officers of the company for their efficient services during the past year, 

A vote of thanks to the chairman closed the proceedings, 
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CREDIT FONCIER OF ENGLAND (LIMITED AND REDUCED), 


Tue half-yearly general meeting of the shareholders in this company was 
held at the City Terminus Hotel, Cannon Street, on the 23rd February, 
for the transaction of the ordinary business of the company, and for the 
declaration of a dividend. Mr. Francis Mowatt, chairman of the board 
of directors, presided. 

The financial secretary (Mr. H. J. Barker) read the notice calling the 
meeting, the following report of the directors, and statement of accounts :— 

“ The directors have the agreeable duty of submitting to the share- 
holders a balance-sheet and profit and loss account for the last half-year, 
which they believe will, under all the circumstances of the case, affor 
them much satisfaction. These accounts show that the company has 
earned, during these six months, a net profit of £27,179. 12s. 1d., being 
equivalent to a dividend of somewhat more than 5 per cent. per annum 
on the existing capital of one million. This profit, it should be observed, 
has been made, like that of the preceding half-year, upon less than one 
half of the capital, no returns having yet been obtained from the invest- 
ments in the Imperial Land Company of Marseilles, the London Chatham 
and Dover Company, the General Company of Canals and Public Works 
(in France), and but a small sum from the Siagne Canal. During this 
period, too, the company has had to bear the burden of the heavy interest 
of 8 per cent. on the remaining £160,000 of its debentures, which 
amounted, with the bonus, to £9,873. 19s. 7d. during the half-year; of 
these debentures, however, £80,000 were paid off during the last twelve 
months, and, as they are being got rid of at the rate of £40,000 each half- 
year, the company is being rapidly relieved of this charge on its revenue, 
and will, next year, be freed from it altogether. To this burden must be 
added the enormous tax on its income for legal expenses, to which the 
company has been for a long time subjected, and which has fallen heavily 
on it during the last year. Fortunately, however, there is every probability 
that the company will be relieved in future from this galling tax, as will 
be explained in the subsequent part of this report. Then, again, the 
company has, in common with all commercial undertakings, suffered 
much from the general interruption of business occasioned by the great 
war on the Continent, from which, besides, it has sustained actual and 
direct loss in its foreign investments. The directors therefore are of 
opinion that, taking all these exceptional circumstances into considera- 
tion, and looking to the fact that the company was virtually in a state of 
insolvency only three years ago, they are fully justified in deeming, not 
only that the progress it has made during the half-year is highly satisfac- 
tory, but that the amount of success attained has been effected in a shorter 
time than could well have been expected. The directors think it right, 
however, to observe that, in their judgment, this success is very much 
due to the great amount of confidence placed in the directors by the 
shareholders, and to the large and exceptional powers which they con- 
fided to them, without which they do not believe that it would have been 
possible to have extricated the company at all, and far less within so 
limited a period, from the enormous difficulties with which it was sur- 
rounded. The directors are glad to be able to state that the sanction of 
the Court of Chancery has at last been obtained to the reduction of the 
capital, and that, consequently, the shareholders are now at liberty to 
apply such portion of the amount standing at the credit of the profit and 
joss account to the payment of a diyidend as they may think proper. As 











336 Credit Foncier of England. 


bearing upon the quostion of dividend, the shareholders will perceive that 
£15,125. 14s. 6d. has been carried from the profit and loss account to make 
= the estimated depreciation in the value of the assets, the directors, 

ving deemed it prudent that before commencing the payment of dividends, 
the assets of the company should be again carefully examined and re-valued, 
the result of which has been to debit the profit and loss account with the 
sum stated, so as to preserve the capital of the company intact and at its 
full nominal amount. The actual amount, therefore, remaining at the 
credit of this account is £41,149. 0s. 11d., and out of this sum, the direc- 
tors recommend that a dividend should be declared at the rate of 5 per 
cent. per annum, for the half-year, on the capital of one million. This will 
absorb £25,000, and leave a balance of £16,149. 0s. 11d. to be carried for- 
ward to the next account. As will be seen by the accounts, the directors 
could with perfect safety have proposed a larger dividend ; looking, how- 
ever, to the importance of fully sustaining the credit—so lately created— 
of the company, and to the obvious advantage of having a sum in hand 
to meet the emergencies of business, the directors deem it to be the 
soundest policy, and their duty to advise the shareholders to be satisfied 
with the amount specified. It is with great satisfaction that the directors 
have to report that they have succeeded in effecting a settlement of all 
the matters in dispute between the Imperial Land Company of Marseilles, 
the Credit Foncier and Mobilier, and this company. This result has only 
been accomplished by mutual concessions, and by the moderation shewn 
by each side during the negotiations. ‘The directors are glad to be able 
to state, that while they believe the terms and conditions agreed upon 
fair and reasonable as between all parties, they consider them highly 
beneficial to this company. The agreement for this settlement has been 
signed by the three contracting companies, and now only awaits the sanc- 
tion of the Court of Chancery, which there is every reason to believe will 
be readily granted. Meanwhile, the shareholders will be pleased to learn 
that it provides for payment to this company of the full amount at which 
its claim upon the Imperial Company was estimated; that this payment 
is secured upon the lands of that company; and that both the old com- 
pany and the Credit Foncier obtain a discharge in full of all claims upon 
them. The importance of this settlement to this company can hardly be 
over-estimated, and the directors have already felt some of the advantages 
resulting from it in the effect it has had on the credit of the company, 
and the consequent opportunities it has afforded them of engaging in pro- 
fitable business. With the settlement of this case, too, will end all the 
Chancery suits and other litigation—with trifling exceptious—to which 
the company has been for a long time unbappily committed, together 
with the very heavy expenses which they necessarily entailed, a result, in 
itself, of no small consequence to the company, and oue on which the 
directors heartily congratulate the shareholders. Another advantage 
arising from this settlement and the consequent termination of all litiga- 
tion, is that the liquidation of the old company may now be closed almost 
immediately, and without recourse being had to any call upon its share- 
holders—who are, or were, to a great extent, shareholders in this company 
also—and to whom this announcement cannot fail to afford relief. The 
assets remaining in the hands of the liquidators will then be, of course, 
transferred to this company. They will, it is believed, represent a con- 
siderable sum after the payment of all costs and liabilities, but as this 
cannot be appropriated until the liquidation be actually closed, no credit 
can be taken for it in this account. The directors also expect, partly 
through this settlement, to recover a considerable portion of the company’s 
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claim on the Consolidated Land Company of France, but as it cannot yet 
be ascertained what the amount will be, it is not considered advisable 
that any credit should be at present taken for it. Both these assets, how- 
ever, may be looked upon in the character of a reserve fund, which will 
be, ere long, at the disposal of the shareholders. The directors think it 
their duty here to notice, what, however, is made apparent by the accounts, 
that they have, during the last twelve months, resumed the ordinary 
business of the company. As this may appear to be somewhat at variance 
with the understanding entered into with the shareholders some time pre- 
viously, when the company was in very different circumstances, they 
think it right to call attention to the fact. They are glad to be able to 
add, however, that in no single transaction has any loss been sustained 
since the resumption of general business. The directors take this oppor- 
tunity of stating that the experience of the last year has satisfied them 
that there is an ample field for the employment of the company’s capital 
in legitimate and profitable business, and that they feel confident that they 
will be able to render henceforward a satisfactory return upon the funds 
placed at their disposal. A separate account is given, as usual, of the 
principal investments of the company, and of such alterations as have 
occurred in them. 


“ THE Mittwact Docks Company.—The interest of the company in this 
investment now stands as follows :—Mortgage debentures, £71,900; 
Lloyd’s bonds, £20,000; accrued interest on the above, £1,916. 6s. 2d.; 
preference stock, £12,180 ; ordinary stock, £44,300 ; total, £150,296. 6s. 2d. 
This Company is doing well, and the asset is valued at £109,916. 6s. 2d, 


“ Tae GENERAL CANALS AND Pusitic Works Company oF FRANcE.— 
The operations of this company have been, of course, entirely suspended 
by the war. All communication with Paris—its head-quarters—having 

so been interrupted, the directors are unable to give any information 
respecting it. 

“Tue Sragne Canat.—The directors regret to have to state that their 
expectations from this investment have been greatly disappointed by the 
effects of the war. The greater portion of the population of Cannes has 
been taken away by the levee en masse ordered by the Government, and 
the cultivation of the district through which the canal flows, consequently, 
greatly reglected. As might be expected, too, the usual influx of visitors 
for the winter season was prevented by the same cause. It is feared that 
no material improvement in this investment can be looked for until some 
time after peace shall have been established. 


“Tne ConsoLIpATED LAND Company OF France.—It being impossible 
to estimate the value of the Credit Foncier’s claims upon this company, 
in its present state, no credit is taken for this asset. As already men- 
tioned, however, the directors expect that it will yield a considerable 
sum. 

* Tue IMPERIAL Lanp Company oF MarsgiLiEs.—As previously stated, 
this Company has admitted the claim of the Credit Foncier to the ex- 
tent of £260,000, at the same time abandoning all claims on its part 
upon both the Credit Foncier and the old company. This asset is there- 
fore taken to be of that value—£260,000, as there is reason to believe 
that the full amount will be eventually realised. 


“* Tur Lonpon CHATHAM AND Dover Rattway Company.—Under the 
award of the arbitrators this investment has greatly increased in value, 
and now stands as follows ;—Ordinary stock of the company, £607,700 ; 
preference stock, £228,472; total, £836,172. The ordinary stock will 
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not be entitled to dividend until after the payment of the interest on the 
debenture stock of £5,000,000, and the payment of a dividend on the pre- 
ference stock of £4,394,289. The former will require £225,000, and the 
latter £197,740 for this purpose, or £422,740 in all, while the present net 
income available for dividend does not amount, as yet, to £300,000. The 
preference stock is entitled to dividend out of the first revenue available 
after the payment of the interest on the debenture stock, and conse- 
quently a part of the interest will now be paid upon it. This asset is 
valued at £185,000, to which is to be added the Parliamentary deposit for 
the construction of a branch line of £3,216. 7s. 7d. ; total £188,216. 7s. 7d. 

“ Varna anp Rustcnuck Rattway.—The directors have great difficulty 
in obtaining information upon which they can rely as to the present state 
of this undertaking, and its immediate prospects, the Credit Foncier 
having no representative on its board, notwithstanding that it still holds 
nearly one-half of its capital, and its directors declining to give any 
specific explanation of the state of its affairs. The company is, however, 
notoriously so mismanaged that it need excite no surprise that its directors 
have no desire to disclose its condition any more than is absolutely neces- 
sary, considering, no doubt, that the less said upon the subject the 
better. All that the directors of the Credit Foncier have been able to 
learn, upon repeated applications to its managers, is that the claims of 
the bulk of the bondho ns have been satisfied, and that the interest on 
the shares has been consequently running from the Ist of July, 1870. It 
follows, therefore, that half a year’s interest on the shares was due on the 
1st January last, and ought to have been already paid to the shareholders, 
but it appears that the money has not yet been received from Constan- 
tinople. What the amount per share will be the managers of the com- 
pany seem reluctant to state, but they have allowed it to be understeod 
that it will be not less than fifteen shillings per annum. The directors of 
the Credit Foncier, having entered into an agreement for a conditional 
sale of all the Varna shares held by the company, withdrew from the pro- 
ceedings which they had commenced for taking the control of the railway 
out of the hands of the present board, which has so long misconducted it ; 
this agreement, however, having been only partially carried out, the 
directors think it right to state here that, unless they can be satisfied that 
such an improvement in the management has been, or will be, effected as 
will ensure the regular payment of a proper interest on the shares here- 
after, it is their intention to resume these proceedings—of the final result 
of which they have no doubt—without delay, they believing that by the 
exercise of ordinary prudence and attention this line may be made to 
yield a much higher dividend than that guaranteed by the Turkish Go- 
vernment, Under existing circumstances the directors have thought it 
necessary to reduce the estimated value of this asset by £21,055. 10s., viz., 
from £111,055. 10s. to £90,000, to which is to be added the half-year’s 
interest now due, £7,423. 10s.; total estimated value, £97,423. 10s. 

“ P.S.—Since this report has been printed, an explanatory letter has 
been received from the directors of the Varna Company, which will be 
read at the meeting. 

“Crry or Mitan Improvements Company.—The liquidation of this 
company will be shortly closed, but, as the liquidators have expressed 
some doubt as to whether the expected amount of £5. 10s. per share 
will be realised, the directors have considered it prudent to make a 
proportionate reduction in the value of the remaining assets. They 
consequently estimate the balance to be yet received from this invest- 
ment at the reduced amount of £13,665. 5s. 
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“Tue Betatan Pusiic Worxs*Company.—The directors are greatly 
concerned at having to state that both the present condition and the future 
prospects of this company are unsatisfactory. Not only has the progress of 
the company been injuriously affected,in common with all continental en- 
terprise, by the war, which has made the re-sale of its lands impossible for 
the time being, but the works have been latterly carried on at an actual 
loss. In addition to these evils, the directors regret to be obliged to state 
that the municipal and other authorities of Brussels, so far from aiding 
and supporting the company in its operations, as might have been naturally 
expected they would have done, seeing that the city would be greatly bene- 
fited by them, have treated the company as though it were a public 
enemy, rather than a benefactor to the town.’ Not only has the muni- 
cipality used every opportunity of exacting the most unreasonable condi- 
tions and the most unfair advantages from the company, declining, at the 
same time, to fulfil its own obligations, but it has been found impossible, 
for some time past, to obtain the lands, which the company is obliged to 
take for the works, at anything like their reasonable or market value. To 
appreciate the effects of this, it must be borne in mind that the company 
has to look, in great part, to the difference in price at which the lands are 
bought and can be sold, for repayment of its great outlay on the city. 
In fact, the inducement held out to the company to undertake the enter- 
prise was that it would have the right to expropriate the lands at a price 
that would admit of their being re-sold at three times their cost. So far, 
however, from this being the case, the courts haye, in some of the last 
cases brought before them, compelled the company to pay more for the 
lands than they can ever be expected to realise, even after all the improve- 
ments shall have been effected. It is evident, therefore, that unless the 
authorities of the town will consent to some modification of the terms of 
the contract, it will be impossible for the company to complete the under- 
taking. The directors, consequently, in view of possible contingencies, 
have considered it prudent to write off £25,000 from the estimated value 
of the shares which the Credit Foncier holds in the company. In all 
other respects the directors are glad to be able to report this investment 
may be considered perfectly safe, the Credit Foncier having good security 
for all its advances on the resale lands of the company. The investment 
will now stand, therefore, as follows :—Shares, £25,000; *loans on 
securities and interest to date—3lst December, 1870, £294,801. 1s. 2d.; 
total, £319,801. 1s. 2d. 

“ The issue of this report, and the holding of the meeting, have been 
delayed to admit of the announcement of the completion of the settlement 
with the Marseilles Company, and for other reasons that will be ex- 
plained atthe meeting.” 


* Of this sum £115,000 has been repaid since these accounts were made out. 
Balance Sheet, from 1st July to 31st December, 1870. 


Dr. 
Capital (Reduced) 200,000 shares at £5 per share eco +e £1,000,000 0 0 
Debentures, balance of £200,000 issued in May, 1869, repayable 
by half-yearly instalments of £40,000 each ... eos + 120,000 0 0 
Holders of debentures (exchanged forjthose originally issued by 
Credit Foncier and Mobilier of England) ze ee o00 4,030 0 0 
Loans, against securities ... ein hie ae Fame ose 162,893 15 8 
Bills payable a ove eee sve eee eee ++ 117,000 0 0 
Sundry creditors ... sae ia om win am es 23,713 0 8 
4 


Carried forward o. £1,427,636 16 
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Brought forward — +e. £1,427,636 16 4 
Suspense Account (in respect of offices at St. Clement’s House, 
as per last balance sheet), £6,137. 10s. Less—Debited to 
this account this half-year, £812. 10s.... ... oa sas 5,325 0 0 
Rebate of interest ... ove ooo ove eee eee ee 10,224 15 5 
Profit and loss—balance to credit of this account shin ns 41,149 O11 





£1,484,335 12 8 





Cr. 
Cash at bankers, £25,281. 9s. ; cash on deposit, £2,500 owe Sanat 


9 0 
Loans on securitics .., ove 66.247 5 2 
Bills receivable eon ove ove ove eee ee 129,545 9 2 
Sundry debtors ees ee ove oe she eee ae 860 15 10 
Balance of overdue calls duc from non-assenting and other 
shareholders a ee he we rae one “~ 2,842 1 6 
Fully paid-up shares of the company transferred in discharge of 
a debt, £1,100'; office furniture, £485. 13s. 6d. pe al 1.585 13 6 
Investment, Millwall Dock Company, £108,000; interest to 
datz, £1,916. 6s. 2d. ... ese eee eee eee eee 109,916 6 2 
Investment, Siagne Canal ... ani ai oe wie .. 208,120 12 6 
Investment, The Gencral Company of Canals and Public Works, 
and Irrigation Company of France _... are eee ose 58,528 16 1 
Investment, Imperial Land Company of Marseilles, £255,500 ; 
Plus—this sum for estimated law expenses, in respect of the 
above, previously charged in part to Suspense Account, 
er ok 260,000 0 0 


Investment, London Chatham and Dover Railway Company, 
£185,000; Parliamentary deposit for construction of loop 
line, and interest thereon, £3,216.7s. 7d... ‘tlle aa 188,216 7° 7 

Investment, Varna Railway Company, £90,000; estimated 
interest for the half-year, £7,423. 10s. -_ vn ere 97,423 10 0 

Investment, Milan Improvements Company _... si ‘. 13,666 5 0 

Investment, Belgian Public Works Company, viz., shares, 
£25,000; loans to ditto on securities, and interest to date, 
£294,801. 1s. 2d. eee ose eee eee “ee eos 309,801 1 2 





£1,484,335 12 8 








Liability in respect of Siagne Canal, being estimated amount to be further ex- 
pended thereon, per contra, £1,000 ; liability in respect of sundry loans agreed to 
be made by this company, per contra, £103,949. 4s. ; liability on debentures, being 
bonus to be paid on redemption thereof, £12,000. Contingent liabilities.—On 
bills receivable rediscounted, per contra, £52,874. Os. 4d.; on sale of Millwall 
debentures, the due payment thereof at maturity and interest thereon being 
guaranteed by the Credit Foncier of England, per contra, £21,817; on Siagne 
Canal, incurred hy the Irrigation Company of France, and guaranteed by the 
Credit Foncier of England, per contra, £24,000; on guarantee for account of the 
General Company of Canals and Public Works, per contra, £20,000. 


Profit and Loss Account from 1st July to 31st December, 1870. 


Dr. 
Office expenses, viz., stamps, printing, stationery, advertising, &c. £283 16 10 
Directors’ remuneration ... eee ooo ane eee a 1,000 0 0 
Salaries eee vee ee eee eee “se “ oat 1,069 8 9 
Travelling expenses, directors and others me oe “ee 215 8 3 
Auditors’ fees “is oa ove ove ee ia i 125 0 0 


Carried forward on ove ree cal £2,693 13 1 
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Brought forward ... one eae pe ww. £2,693 13 10 
Rent (offices at St. Clement’s House), £2,000; less—for a 


sub-let, £687. 10s.; amount debited to suspense account, 


£812. 10s.—£1,500 ose coe eee oes ove eee 500 0 0 
Law charges, estimated ... eee eee ave oe éee 700 0 0 
Commissions oe " 1,598 12 6 


Interest in respect of issue of £200,000 debentures, 

£5,873. 19s. 7d.; bonus paid on £40,000 of said debentures 

paid off this half-year, £4,000 ... eee oi ‘ts ine 9,873 19 7 
Balance carried down on ne ei a _ ita 27,179 12 1 





£42,540 18 0 





Amount of the reduction made, on revaluation in the estimated 
value of the assets eco one cee eee eee «. £15,123 14 6 
Balance carried down nb in Sire a an. At 41,149 O11 





£56,272 15 5 

Dividend of 2s. 64. per share (free of income-tax), equal to 5 per 
cent. per annum ... a vue ssa mee ‘iis -. £25,000 0 0 
Balance carried down kad eb oad ee me jan 16,149 O11 





£41,149 0 11 


Cr. 
Balance of interest’ and profits received and accrued (after 

deducting rebate) i aero he ee 
Transfer fees ove see eee eee ove eve see 43 9 0 





£42,540 18 0 





Balance brought down, being net profit ... ove eee ww. £27,179 12 1 
Amount of last half-year’s profit and loss account ese soe 29,093 3 4 





£56,272 15 5 


Balance brought down... eee oes ee eve we «=6. £41,149 0 11 
£41,149 O11 





Balance brought down and carried forward =... awe .. £16,149 0 11 

The Chairman, in addressing the meeting, said—Gentlemen, according 
to our usage, you have had the report in your hands for some days past. 
That is a practice which, although proper, and indeed necessary and accord- 
ing to strict usage, is attended with this disadvantage to your representa- 
tives, the directors. It naturally takes off, I may say, the freshness, and the 
interest of any statement that their mouth-piece, their chairman, may have 
to make upon the state and assets of the company. What he has to say 
comes rather in the character of a twice-told tale. Indeed, to liken small 
things to great, I think the Chancellor of the Exchequer, if he were 
obliged to publish the details of his budget a week beforehand, would 
find it rather difficult to make his statement as interesting to his auditors 
as it generally is. In saying this, I do not mean, as you will perceive, 
to say one word against a practice so customary, or indeed so necessary ; 
but, as I have said, it places the spokesman of the board of directors in a 
more difficult position, inasmuch as he necessarily has to trespass a great deal 
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upon yee patience in going over the same ground again. I think, how- 
ever, I may say it must be a subject of congratulation to us, the altered 
circumstances in which we meet in this room to-day. Of course, I advert 
to the altered, and I may truly say improved, position of the company. 
At any rate, this is a great gratification and satisfaction to your directors. 
We feel that we have been able, I will not say in all respects, to place 
the affairs of the company in a perfectly satisfactory condition; because, 
looking to all the circumstances in which we found them, and the limited 
period that has since intervened, we hold that it would have been impossible 
for any persons very much more capable than ourselves, to have effected so 
much as that; but still we have made great progress, and in our opinion 
‘the company is now in what we may think an established, healthy 
position. However, following the practice we have laid down for our 
guidance, we shall not put any gloss on any one part of our affairs, 
but shall endeavour to give you to the best of our opinion and 
judgment, as exact a statement as the case will admit of of your 
affairs, and you will no doubt be able to draw your own conclusions 
from these facts quite as well as we can. The chairman went on to 
say that the report presented on that occasion was so full in every 
matter of detail, that he did not purpose that day to go at great 
length over each particular investment, and almost over each of 
the transactions of the company. The prominent part of the report was 
this fact, that the company, during the last twelve months, had earned a 
profit, after paying all its expenses and the two sums of £29,000 odd and 
£27,000 odd, nearly £57,000. Well, that would not be a very large amount 
to have made upon a million of money ; but, in point of fact, that profit 
amounted to a sum equal to 5 or 6 per cent. per annum on the whole capi- 
tal of a million, while it had really been earned by a capital of less than 
£300,000. He would not detain them at the moment by giving them 
particulars, but, lest it should be supposed that he was speaking at all 
exaggeratingly, he proposed presently to give them that portion of their 
capital which for the time being was unproductive, but, assuming in the 
meantime, his statement to be substantially correct, that that profit had 
been made upon so small an amount of capital as £300,000 was, he thought 
—indeed, he felt—it must be satisfactory to every person then present. 
Because, as the directors stated in their report, they had, in doing so, 
laboured under very great disadvantages, and they had made it a subject 
of congratulation in their report that they hoped to start from that day 
forth, as it were, no longer weighted in that disastrous manner for their 
future race. He hoped that with the settlement they had had the good 
fortune to effect with the Imperial Land Company of Marseilles, and from 
other causes he should have pleasure in explaining, that they started from 
that time under greater advantages than possibly the company ever en- 
joyed before, looking to the very small portion of the capital they had 
still in hand. They had set forth in the report the enormous expenses 
they had had to pay in litigation. With reference to this, a very perti- 
nent and just observation was made to him (the chairman) by a share- 
holder on the previous day. He said— You talk of enormous legal 
expenses, but in point of fact we do not see in this account that they were 
so large.”? But, in dealing with this matter, they had treated the two 
companies as one, because the assets of the old company would now come 
into their hands in the course of a few weeks, and, therefore, if those assets 
were diminished by £5,000 additional expenses, this company being the 
heirs and assignees of the old company, it was money equally taken out of 

















Credit Foncier of England. 343 


their pockets. But the expenses had been enormous; he was afraid to tell 
them the cost absolute, and the estimated cost still to come, but there was 
this satisfaction, that he hoped this was the last, or nearly so, of this state 
of things. He wasanxious to repeat that this litigation had been no fault 
of theirs ; on the contrary, they were so impressed with the disadvantage of 
going to law that, like many other persons engaged in large transactions, 
they were willing to put up with avery great deal every day rather than risk 
alaw suit. (Cheers.) That had been the policy of this board. He might 
take this opportunity of saying that the labours of the directors of this 
company had been mainly with reference to their legal proceedings ; he 
might almost say, day and night these chancery suits had engaged their 
attention. After prolonged hours of attendance at their offices they had 
often had to go to Lincoln’s Inn, or to wait upon counsel down at Brighton, 
or elsewhere, to go over again and again these never-ending and tiresome 
legal matters, so much so that there was no doubt that they had interfered 
very materially with the ordinary business of directors managing a great 
finance undertaking. The greater part of their time had been spent in 
directing and controlling these different chancery suits and legal proceed- 
ings. Another difficulty that had weighed upon them very much was 
the fact that they had been obliged to apply to the shareholders to 
lend the parent company £200,000 at an enormous rate of interest. 
Still, at the time the money was borrowed, they could not possibly 
have given a less rate of interest ; there was no doubt about it, but 
still, this had formed a heavy tax on the earnings of the company 
with so small a working capital as £300,000. (Hear, hear.) Notwith- 
standing that the amount of this debt was reduced last year by the 
sum of £40,000, they had nevertheless had to pay in interest upon the 
balance during the last six months, the large amount of £9,873, out of 
the earnings of the company in the last half-year. Any one would at 
once see that that was a very heavy tax upon the earnings of the com- 
pany. Had they been exempted from that, what a different position 
their profit and loss account would have been in that day. £84,000 of 
the amount had been paid off last year, and they were getting rid of it, 
as the report stated, at the rate of £40,000 each half-year, so that next 
year they would be free from this incubus altogether. (Hear, hear.) 
There was no doubt but that the war had been a very great difficulty in 
their way. They had three foreign investments, all of which had suffered 
directly ; one had suffered very materially indeed, by this war, and it 
had naturally interrupted their business, as it had done that of 
other people. (Hear, hear.) The directors, in their report, made use of 
these words— The directors, therefore, are of opinion that taking all 
these exceptional circumstances into consideration, and looking to the 
fact that the company was virtually in a state of insolvency only three 
years ago, they are fully justified in deeming, not only that the progress 
it has made during the half-year is highly satisfactory, but that the 
amount of success attained has been effected in a shorter time than could 
well have been expected.” That was the directors’ opinion. He could 
assure them that, two years and a half or three years ago, the directors 
had no idea of the real state of the company, or of the difficulties which 
stood in their way; and he would frankly tell them, that if, at that time, 
he had had a just idea of the real position of the company, he would 
never have undertaken the office he at present held. No money re- 
muneration would have induced him to accept it; but having taken the 
matter ap, most people would understand that he could not put it down 
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again. His own self-respect demanded that he should not do this until 
he was either beaten, or had succeeded in placing the company in a com- 
paratively favourable position. (Hear, hear.) The next paragraph in 
the report to which he wished to advert, ran thus :—“ The directors think 
it right, however, to observe that, in their judgment, this success is very 
much due to the great amount of confidence placed in the directors by the 
shareholders, and to the large and exceptional powers which they con- 
fided to them, without which they do not believe that it would have been 
possible to have extricated the company at all, and far less within so 
limited a period, from the enormous difficulties with which it was sur- 
rounded.”’ It had been a subject of great gratification to the directors, 
and it had been a great support to them, in this labyrinth of law suits, to 
feel that they enjoyed the confidence of the shareholders. Without that 
he felt that they could not have fought their way through the difficulties 
they had had to pass, and he was bound to admit that a very great deal 
was due to the shareholders, that, having chosen men to fill that position, 
they gave them the necessary powers and their confidence. They had had 
no doubt great and exceptional powers; but he declared frankly that he 
did not believe it would have been possible to have extricated this com- 
pany from its position had the task been left to an ordinary board of 
directors. There were matters of such moment, of such great importance, 
which required to be decided by one person within a day, that it was 
absolutely necessary that some person should be entrusted with full power 
to act on behalf of the shareholders, (Hear, hear.) He hoped that, as this 
state of things was now passed, he might venture to say that these 
powers had not been in any way abused or violated. (Hear, hear.) There 
was one point which required explanation—he might almost say 
defence and justification. He had been asked by several shareholders, 
large shareholders, and bond fide shareholders, and whose opinions were 
entitled to respect—and he was sure no bond fide shareholder had come to 
the office soliciting information, and had not been furnished with all that 
it was in the power of the directors io supply, or that they themselves 
knew—(hear, hear)—why they did not propose to declare a larger dividend. 
They said “ You earned last year, after re-valuing the assets of the com- 
pany in a very unusual and elaborate manner, and writing off one-half of 
our capital as lost, you actually earned last half-year £29,000 of net 
profits, and you were prevented from giving them to us at the last meeting 
simply because the Court of Chancery had not given you the requisite 
sanction for the reduction of your capital, and the law prevented us 
dividing any profits so long as a deficiency existed in our nominal capital. 
Now that you have obtained that sanction, why don’t you give us that 
£29,000, in addition to the profits you have made this half-year?” The 
chairman replied to this question at length, and explained that the object 
of the directors in not declaring a larger dividend than 5 per cent. was 
that the balance might go to swell their working capital. He thought 
the shareholders would approve the wisdom of this policy. He further 
explained that the re-valuation of the assets was made upon the advice 
of counsel. It was not, however, the intention of the directors on future 
-ecasions, simply because one stock might have declined, while another 
nad risen in value, to disturb the capital account, unless any such serious 
disaster should arise which they were not able to meet out of the reserve 
in hand. In the absence of any such serious disaster, it was not the 
intention of the directors hereafter to disturb what he (the chairman) 
could not help feeling was a conscientious and fair value of their assets. 
(Hear, hear). He again begged the shareholders to bear in mind that 
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the directors were working with a very limited capital. At one time 
during the half-year it did not exceed £200,000, and yet they made a 
sufficient profit out of that amount to pay all their expenses-—its enormous 
exceptional expenses to which he had alluded—and to make a dividend of 
nearly 6 per cent. And here he would say that, with all the multitu- 
dinous transactions they had had in hand during the last twelve months 
to enable them to effect this profit, such had been the foresight and pru- 
dence displayed that the company had not lost one single shilling of any 
ove of those many transactions. (Hear, hear.) He was sure they must also 
have heard with very great satisfaction that they had succeeded at last in 
settling those matters which had so long been in dispute between the 
Imperial Land Company of Marseilles, and the oid Credit Foncier and 
Mobilier Company, and the present Credit Foncier. They might well use 
the term that “they had succeeded at last,’ for it had been a most 
difficult task to effect. There were very great difficulties on both sides. 
He was bound to say that they, on their side, were wrong to a considerable 
extent. Mr. Mowatt ther detailed at great length the efforts which he and 
his colleagues had made to bring about a settlement of their dispute with 
the liquidators of the Imperial Marseilles Company. He explained that 
he invited the liquidators of the Marseilles Company to meet the directors 
of the Credit Foncier, with the view of seeing if means could not be found 
to put an end to the costly litigation which was costing them £20,000 or 
£25,000 a year. Well, a conference was suggested, and this was responded 
to by the liquidators in a very good spirit, and he (Mr. Mowatt) having 
been deputed to do so by his two colleagues, was invited by those gentle- 
men to meet them. He met those gentlemen at their offices, and at once 
submitted to them the ultimatum which had been agreed upon by his col- 
leagues and himself. He said that the shareholders of the Credit Foncier 
would never consent to make a greater sacrifice than 10s, in the pound. He 
said, “ We will take 10s. in the pound of our claims against your company, 
and I will substantiate that claim in any way you may suggest ; I will 
throw open the books of the company to you, and you may appoint three 
independent auditors, or come to the oftices and investigate them your- 
selves.” After a very long discussion, the liquidators agreed to accept 
these terms. Mr. Mowatt went on to explain that these gentlemen subse- 
quently went to the offices of the company, minutely went into the matter, 
and eventually admitted that the company had made out a fair claim 
for £520,000, and they therefore agreed to pay to the Credit Foncier one 
half that amount, viz., £260,000. The directors thought that the setile- 
ment thus come to, while advantageous to the Credit Foncier, was fair, 
equitable, and just to the Marseilles Company. And before leaving the 
subject of this settlement, he must say that he believed that it was mainly 
owing to the excellent financial secretary of the Credit Company, that the 
liquidators of the Marseilles Company consented to meet him in the friendly 
way they did, and which resulted in this arrangement being agreed upon. 
Prior to this conference being suggested, the directors of this company 
and the liquidators of the Marseilles Company had declared war against 


each other, and, under the circumstances, both perhaps with somewhat 


strong views of their claims, many hard words were interchanged. He 
therefore begged to take this opportunity of saying that he believed it 
was in a great measure owing to the present character and influence of 
their secretary, Mr. Barker, who was perhaps one of the most popular 
men that ever filled that office. (Hear, hear.) He (Mr. Mowatt) believed 
it was a great deal owing to his personal influence being well known 
to each of the liquidators, and they having confidence in him—he 
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repeated that he believed it was Mr. Barker they had to thank that the 
liquidators approached them in the way they did, and agreed to his (Mr. 
Mowatt’s) suggestion for a conference. Without the popular influence of 
that gentleman, he did not think, after what had passed between the 
directors and the liquidators, that they would have accepted his proposi- 
tion, or agreed to the arrangement they had done. (Hear, hear.) It was 
only just to Mr. Barker that the shareholders should be made acquainted 
with this fact. (Hear, hear.) This arrangement having been come to, 
the question then arose as to the mode of paying this £260,000. The 
chairman went on to explain that very many of the shareholders in the 
Marseilles Company were shareholders also in the Credit Foncier and 
Mobilier Company; and the directors thought it their duty to bear in 
mind the manner in which those shareholders had already suffered by 
their connection with the Marseilles Company, which was brought out by 
the Credit Foncier and Mobilier. That the Marseilles Company was a 
most disastrous affair, and had brought ruin upon many of the share- 
holders connected with it, the directors consequently felt they were only 
acting as their constituents would wish them to do, when they took this 
matter into consideration, and came to the conclusion that this was not a 
case in which they would be justified in exacting the uttermost farthing. 
In this spirit the ultimatum of 10s. per share was agreed upon by him 
and his colleagues; and they further determined that these unfortunate 
shareholders should not be required to find any of this money in the 
shape of further calls, the Credit Foncier Company looking to receive the 
£260,000 through the freehold land which the Marseilles Company pos- 
sessed, and he (Mr. Mowatt) hoped, indeed he believed from a variety of 
information he had recently obtained at Brussels, from perfectly inde- 
pendent parties, whom he met there, that with judicious management and 
the application of some little capital, they would get every farthing of 
this £260,000 from this land. That was his opinion, and it must be taken 
for what it was worth. The chairman then passed on to refer to that para- 
graph in the report, which stated :—“ The importance of this settlement 
to this company can hardly be over-estimated, and the directors have already 
felt some of the advantages resulting from it in the effect it has had on 
the credit of the company, and the consequent opportunities it has afforded 
them of engaging in profitable business.” He (the chairman) had for 
one doubted very much whether there was a field for the operations of a 
company such as this. The experience of the last few years had so dis- 
couraged companies of this character, that he for one doubted very much 
whether they would have got a choice of legitimate, safe, and profitable 
business, as a permanent thing for this company. There was one motive 
which led him to that opinion. They hada very large asset in the London 
Chatham and Dover Company, and the first time he (Mr. Mowatt) met 
the shareholders of that company and attempted to address them, loud 
cries were raised that they did not wish to hear anything from the Finance 
Companies,” as if they were some species of pariahs who had no right to 
be heard. (Hear, hear.) However, he got a hearing, and said what he 
intended to that meeting. He found that a great many people, bankers 
and others, had the same opinion. He thoughtit right, thinking probably 
that many of the shareholders had come to the same conclusion as the 
directors on that point, to tell them that this state of things had passed 
away. Their difficulty now was to find the means to take the legitimate 
and lucrative business that was now brought to them every day. (Hear, 
hear.) Ata late board day they received proposals, every one of which 
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were perfectly safe and good, involving, in the aggregate, business to the 
extent of half a million of capital—first rate business of every kind. 
(Hear, hear.) As he had said, their difficulty was the want of means to do 
the business that was offered them. Shareholders might say, “Do what 
business you can to the extent of the means at your ‘disposal ;” but this 
would not do, for if a man brought business to them, and was told, “ We 
have no means until one of our investments falls in,” he would not call 
again in a week or two to see if they had the money, and in this way 
they would lose, if he might use the term, their practice. (Hear, hear.) 
Passing on to refer to the various assets of the company, the chairman 
said the first was the Milwall Dock Company. He believed they would 
get every farthing of that investment. At the next meeting of this com- 
pany it was proposed to pay the dividend on the preference stock, and 
dividends onthe ordinary stock would, no doubt, follow in due course, 
With respect to the General Canals and Public Works Company of France, 
the shareholders were told in the report that in consequence of Paris being 
invested they were utterly in the dark as to that investment. Within the 
last few days the directors had recieved a letter from Paris, stating that of 
course no progress had been made in the affairs of the company, but that 
no injury had been sustained by the investment. In the case of the Siagne 
Canal, one of the most valuable properties they had, he was sorry to say 
that they had not received the income that he thought they should, and 
which they had anticipated being able to report at that meeting. He, for 
one, had no idea until he received the report from their manager, that 
the lercée en masse in France had been carried out to the extent it 
had. Their manager wrote that every man in the company’s employ, him- 
self, clerks, turncocks, engineers, and guards of the eanal had, without 
exception, been ordered to join the army, and that it was only with great 
difficulty that their manager was excused himself, pn account of a bodily 
infirmity, and he had also a great difficulty in getting two or three men 
left with him. So that the whole length of this canal, some 40 or 50 
miles, had been left to its own chance during the interval. (Hear, hear.) 
It had suffered in a variety of ways from the unfortunate war. The 
directors had made arrangement with the best man they could procure in 
London to start for France, to examine and report upon the exact state 
of things. He believed they had a very valuable property there. He 
(Mr. Mowatt) met there on the occasion of his visit last year, Sir William 
Jackson, who, he believed, was one of the best authorities in England as 
to the value. of property of this kind, and Sir William’s advice to him was, 
“ well you have a property which ought to bring you, not perhaps next 
year, but eventually, £20,000 a year, if it is properly managed. I know 
parties are trying to get up a company to purchase it, but, don’t part with 
it, you have waited so long, wait a little longer. It is the best thing you 
have got ; I know it well.’ coe) . eek the Consolidated Land Com- 
pany he need say nothing more ; the Imperial Land Company of Marseilles 
he had disposed of. Next came their investment in the London Chatham 
and Dover Company. Hethought the award would give additional value 
to this investment. There was a suit still pending against the ex-directors, 
but inasmuch as that was being carried on in the name and under the 
responsibility of the old company, he would not say more upon it than this, 
that he believed it would terminate one way or the other very shortly. 
(Hear, hear.) Next came the Varna and Rutschuk Railway, and this was 
an asset which they were very much perplexed to know how to deal with. 
It was a subject of great anxiety and great trouble to the directors, and 
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they did not see their way to a satisfactory solution of the case. It arose 
in a great measure from the fact that they had no confidence in the 
management of that company. They had the greatest difficulty in obtaining 
any information from them, and they had been left to grope their way, 
consequently, to the estimate given in the report. In their estimate the 
directors of the Credit Foncier estimated that they would get for this 
half-year £4,000 or £5,000, and they were told that this was too large a 
sum to expect. He thought it would be better that the secretary should 
read this letter. (The letter was here read.) The chairman then referred 
at length to the position he had taken up, as the representative of the 
Credit Foncier, at a previous meeting of the Varna Company, and con- 
tended that the promise that the directors then gave that four vacancies 
should be created on the board, and that these should be filled up by repre- 
sentatives of the Credit Foncier, was repudiated by the Varna board 
immediately after that meeting. The Credit Foncier originally held 
30,000 shares in this company ; 10,000 of these they sold at the price of 
£5. 10s. pershare. The Credit Foncier Company still held 20,000 shares 
in the railway, which was nearly one-half of the capital, the total number 
of shares being only 45,000; and it was his (Mr. Mowatt’s) intention to 
see that the interests of the Credit Foncier Company was properly re- 

resented on the board in the future. (Hear, hear.) The directors had 

eard from independant and private sources, that there was every reason to 
believe that this, the last promise of the Varna Company, would be ful- 
filled, ana that in future they might calculate upon recieving 15s. per 
share upon their holding in this company. This would give them 
£15,000 per annum, which would goa great way towards the payment 
of the dividend of 5 per cent. in the future. Having got rid of the mass 
of litigation which had so encumbered their hands, the directors would 
now be able to give much closer and continued attention to the con- 
dition of their investments than they had been able to do hitherto. 
(Hear, hear.) The City of Milan Improvements Company was an invest- 
ment which explained itself. He now came to another investment—the 
Belgian Public Works Company—which he was sorry to say was also the 
subject of much solicitude to them. He was sorry, also, that policy 
made it requisite that he should ask them not to require from him a full 
explanation in detail, which he should otherwise like to give, of their posi- 
tion in this case. He purposed going over to Brussels in a few days to see 
what arrangements he could affect with the Municipality there, and the 
manager of that company, who was present in this room, had expressed an 
opinion that they had already prejudiced their case by having been so 
very open and explicit in this report, and urged strongly upon them not 
to aggravate the evil. The opinion of this gentleman was entitled to great 
respect, and, therefore, he must ask the meeting to excuse him entering 
into details of the position of this investment at that meeting. (Hear, 
hear.) He was, however, bound to tell them, as they had done in the report, 
that this investment was in a very unsatisfactory state, and it was quite 
impossible for them to say what would happen. They had written off one- 
half of the interest they had in that undertaking; if they succeeded in 
making a satisfactory arrangement with the Municipality, they might be 
able to write back this £25,000 ; and the worst that could happen to them 
was to lose the other half. Since the accounts were made out at the end 
of the year, they had been enabled to reduce this investment by £115,000, 
and for the remaining sum of about £200,000 due to the Credit Foncier 
it has very good security. They hada good margin of £50,000 or £100,000 
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and they need feel no uneasiness as to the result to the Credit Foncier of 
that investment. (Hear, hear.) Referring to the accounts, the chairman 
said he had been much surprised by a communication he had received from 
a shareholder complaining of the enormous cost of management of this 
company. ‘Oh!’?) He would not pay so poor a compliment to the meeting 
as to go into that question; but he might state, for the information of the 
hon. shareholder, that the aggregate cost of management of this company 
was 3-8thsof a £ per cent. per annum, while he could not find any finance 
company in the kingdom where the expenses were below 1 per cent. on its 
capital. (Hear, hear.) Some little addition had been made to their expenses 
in the last year ; for instance, the board had increased the remuneration of 
their financial secretary. There was not a man in the whole of London 
who worked more earnestly, more zealously, and better than their friend 
Mr. Barker did. Speaking as the chairman and the managing director of 
the company, he could not desire to have a more efficient and a more 
capable man in the position of financial secretary, one who was so uni- 
versally popular, who was so pleasant in his manner, and one so accus- 
tomed to all the sources of information from which business was to be 
derived. (Hear,hear.) He was a most invaluable officer, and the directors 
thought it their duty io raise his salary to £1,000 per annum. (Hear, 
hear.) It was also their intention to replace the remuneration of all the 
other officers on thefooting whichitstood before their salaries were reduced. 
(Hear, hear.) This would not materially alter their expenses of manage- 
ment, which would not, under any circumstances, exceed 1 per cent. per 
annum upon their capital. (Hear, hear.) After mentioning that an 
omission had been made in the report by not stating that one-third of the 
number of directors retired at that meeting, and expressing a hope that 
the shareholders would not regard this other than as a mere oversight in 
the hurry of preparing the report—the chairman concluded by moving 
the formal adoption of the report. 

General Sir George Balfour, K.C.B.—I beg to second the resolution. 

The Chairman then invited the shareholders to offer any remarks, or 
to ask any questions that they might be desirous of eliciting information 
upon. 

Some discussion then followed, the speakers being Mr. Seeley, Mr. 
Williams, Captain Budworth, Mr. Bishop, and Mr. Milsom, and a lady 
whose name did not transpire. 

Mr. Williams, holding upwards of 1,000 shares in the company, 
addressed the meeting at great length. He expressed his entire satisfac- 
tion with all that the chairman and his two colleagues had done, but 
referred to a remark of the chairman at a previous meeting—that from 
that day henceforth all profits that were made would be divided among 
the shareholders. Considering that the shareholders had received no 
dividend for four years, and had £40,000 over and above what they 
required for the maintenance of capital, he proposed as an amendment, 
that that sum, and not £25,000 as suggested by the board, should be 
distributed among the shareholders. He also suggested an increase of 
the directors; and, in conclusion, said he had been induced to submit 
this amendment, not only because he himself was of opinion that the 
shareholders should receive the full benefit of any sum that could be 
divided among them, but because many other shareholders had com- 
municated with him on the same subject, and had expressed similar views. 

Captain Budworth seconded the amendment. 

(ome asked whether all litigation with the old directors was at 
an en 
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The Chairman replied at length to the several questions and remarks 
made. The board had received from the directors the sum of £7,400, 
being all that this company was entitled to receive. The rest was at the 
credit of the old company; and that, in common with the other assets, 
could not be distributed amongst the shareholders until the liquidation 
had been fully completed. The entire amount received from the direc- 
tors of the old company, exclusive of the £7,400 paid over to this com- 
pany, was £54,590 in cash. That was the amount which had been 
received at the time he made the last statement to the shareholders. 
Since then there had been received from one person debentures in the 
old company for £5,000. The amounts still to receive, which had not 
as yet been settled, or only settled to the extent that the gentlemen had 
given bills which had not been met when they matured, and were still 
over due, were £1,250, £350, £650, and £1,200—in all about £3,450. 
The board were ‘in litigation nominally with three old directors, but in 
reality with one only, and about the result of the suit they had very 
little doubt. The commission paid was for certain business brought to 
the company. In reply to the amendment of Mr. Williams, and the 
remarks of that gentleman, the chairman repeated that the directors 
thought it was to the interest of the shareholders that they should not 
divide a larger sum on that occasion than £25,000, and carry forward the 
balance to increase their working means. Their working power, as he 
had explained, was very limited, and it was of the greatest importance 
to the shareholders that this should be increased. He hoped after this 
explanation Mr. Williams would consent to withdraw his amendment. 
(Hear, hear.) 

Mr. Williams said as the feeling of the meeting was decidedly adverse 
to the proposition he had made, he willingly consented to withdraw it. 
The dividend to him, personally, was a matter of no consequence what- 
ever; he had simply moved this amendment, because he felt it to be his 
duty to do so. The feeling of the meeting seemed to be that he was 
wrong in submitting this motion, and to that feeling he was most happy 
to bow, and he had as much pleasure in withdrawing it as he had when, 
considering it to be his duty, he had placed it before them. (Hear, hear.) 

The resolution adopting the report was then put to the meeting, and 
carried unanimously. 

The dividend, as recommended in the report, of 5 per cent. per annum 
for the half-year, on the capital of one million (and which will absorb 
£25,000, and leave a balance to be carried forward of £16,149), was then 
declared, the same to be payable, free of income-tax, on the Ist of March. 

Mr. Savage proposed that Mr. Francis Mowatt, the director who 
retired by rotation, be re-elected. He thought they, as shareholders, 
were under the deepest obligations to that gentleman, and he felt proud 
of having the honour of proposing him. (Hear, hear.) 

Mr. Williams briefly seconded the motion, which was carried by accla- 
mation. 

The Chairman, in atnoteee the vote, incidentally remarked that 
the directors had no desire to limit their number to three; but hitherto 
they had looked in vain for gentlemen, not only of respectability, but who 
could influence business to the company, to join them. It could not be 
expected that in the company’s present position gentlemen of this type 
could be found willing to join the board. They were, however, still on the 
look out, and whenever a suitable successor were found, he (Mr. Mowatt) 
would be pleased to hand over the chairmanship, and to take the position 
of an ordinary director. 
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Messrs. Arthur Cooper and Robert Tucker were then re-elected auditors. 

Mr. Williams said he was very pleased to see that the directors had re- 
solved upon increasing the remuneration of the financial secretary ; he per- 
sonally should have been pleased, as he was sure the directors would if they 
could have made it even a larger amount. (Hear, hear.) 

A Lady shareholder, whose name did not transpire, enquired if it was 
really true that the shareholders were going to receive a dividend of 7 per 
ares and whether the company was likely to go on prosperously for the 

uture. 

The Chairman said it was true that the shareholders were to receive a 
dividend, but it was only 5 per cent., and not 7 per cent., which would be 
payable on the 1st of March ; and as to the future, he had good reasons— 
which for the past two hours he had been endeavouring to explain—for be- 
lieving that it would be prosperous and satisfactory, or in other words, that 
there was a field open for the operations of the company, and that it would 
meet with that modicum of success which was certain toattend uponall under- 
takings which, having a fair capital and good credit, were prudently and 
honestly managed, (Loud cheers.) 

On the motion of Mr. Savage, seconded by Mr. T. J. Ferriss, a cordial 
vote of thanks was given the chairman and his colleagues for their able 
administration of the company’s affairs during the six months, and, 

The proceedings, which had lasted nearly three hours, terminated. 





THE CITY BANK, SYDNEY. 


Tue fourteenth half-yearly general meeting of this bank was held at the 
banking-house of the company, Sydney, on the 25th of January. 

The following report and statement of accounts were presented :— 

*“ The directors have to submit to the shareholders the accounts for the 
past six months, which they regret are not of a satisfactory character. 
The proprietors are aware that very considerable losses have been sus- 
tained. With a view, therefore, to immediately writing off the whole of 
these losses, and of providing for every bad or doubtful debt in the books 
of the bank, the directors, after a very careful investigation and scrutiny 
of the accounts and valuation of the securities held by the bank, have 
determined to recommend that the whole of such losses be met at once 
out of capital by writing off £2 per share, which will amount to £59,260 
—and the directors feel assured that in at once boldly providing for all 
losses, they are ensuring for the bank a continuation of the confidence of 
both the shareholders and the public. The earnings for the past half-year, 
amounting to £14,544. 8s. 5d., will then be available as under, viz. :—To 
dividend for half-year, at the rate of 8 per cent. per annum, on the 
reduced capital £8,853. 2s. 5d.; to transfer to credit of reserve fund 
£4,934; to balance remaining at credit of profit and loss £757. 6s.— 
total £14,544. 8s. 5d. The directors are aware that in recommending 
the payment of a dividend simultancously with writing off a portion 
of the capital, they are adopting an unusual course, but they do so in the 
belief that they thereby best consult the wishes and interest of the share- 
holders. The reserve fund will amount to £25,000, which your directors 
trust will be so augmented from time to time as to facilitate, at no very 
distant date, a return of the capital now written off. The new premises 
will be ready for occupation by the end of May. It will devolve upon 
the present meeting to elect a director in the room of E. Vickery, Esq., 
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who retires by rotation; the candidates for the vacant seat being the 
Hon, Thomas Holt, M.L.C., and George Thornton, Esq. It will also 
devolve upon the meeting to elect an auditor in the room of John 


Dawson, Esq., who also retires by rotation. The dividend is now pay- 
able. 


Dr. 
Capital paidup... ... 
Reserve fund ... ... 
ee ee ee 
Deposits and other liabilitics 
Profit and loss ...  ... 


Liabilities and Assets at 31st December, 1870. 
sag? naa” Sega tear nee . £293,384 10 
eee ore eco ove eee eco oe 20,066 0 

Se 28,308 10 
eve ie’ “ane “Sad 365,395 5 
oe ete - ee 18,304 5 


kRAooceo 


coe eee eee eee 


£725,458 10 10 





| 


Cr. 
a en ear er ae TT. 
Bills discounted and other debts due tothe bank ...  ..6 we 593,547 19 3 
IE sie “nees Ose ose sage eee ne. age when 22,949 7 9 





£725,458 10 10 








PROFIT AND LOss. 

Dr. 
Rebate on bills discounted current at 31st December, 1870 _... £3,759 16. 11 
Dividend for half-year at the rate of 8 per cent. per annum on 

the reduced capital... ... - “eb, Caen roe cele ee 8,853 2 5 
‘Transferred to reserve fund ... 








to amg le ae ee 4,934 0 0 
Balance of undivided profits carried to next half-year ... ... 757 6 O 
£18,304 5 4 

Cr. 
Balance of undivided profits at 30th June, 1870 ... eee ° £106 18 4 


Profits for half-year ended 31st December, 1870 0 eee o 13,197 7 0 





£18,304 5 4 


RESERVE FUND. 


Dr. 
Balance at 31st December, 1870 coo cee eels cee 5,000 0 OO 





£25,000 0 0 








Balance at 30th June, 1870... eco eet ee |S 000 8 OO 





Transferred from profit and loss... he ee 4,934 0 0 
Premium on 132 new shares, at 10s.... 6s. see cee tee 66 0 0 
£25,000 0 0 








The foregoing report having been read to the meeting, the following 
resolutions were agreed to :— 

That the report now read be received and adopted. That the Hon. 
Thomas Holt, M.L.C., be elected a director in the room of E. Vickery, 
Esq., George Thornton, Esq., having retired from the candidature. 
That J. G. Raphael, Esq., be elected an auditor in the room of John Dawson, 
Esq. That he best thanks of the proprietors be given to 8. A, Joseph, 
Esq., for his eoarteous and able conduct in the chair.” 


al 
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ISLE OF MAN BANKING COMPANY, LIMITED. 


Tue eleventh half-yearly ordinary general meeting of the shareholders of 
this company was held on February 6th at St. James’s Hall, for the pur- 
pose of receiving the report of the directors, the appointment of auditors, 
and transacting the other ordinary business which is required of the 
meeting. Mr. 8. Harris in the chair. 

The following report was presented :— 

“In submitting their eleventh half-yearly report the directors have 
much pleasure in referring the shareholders to the annexed balance-sheet 
and statement of profit and loss as on the 31st December last (with the 
auditors’ report thereon), from which it will be seen that the gross profits 
for the half-year amount to £3,642. 17s: 8d., and after deducting current 
expenses and making provision for bad and doubtful debts, there remains 
a net profit of £2,515. 7s. 9d. This sum, added to £1,871. 1s. 8d., the 
unappropriated balance from the preceding half-year, makes a total of 
£4,386. 9s. 5d., which amount the directors propose to apply as follows, 
viz. :—£1,200 in payment of a dividend at the rate of 10 per cent. per 
annum on the paid-up capital; £12. 10s. to account of bank premises, 
fixtures, &c., being at the rate of 5 per cent. per annum on the present 
balance ; £40. 19s. in payment of auditors’ fees for past audit; and 
£957. 13s. 1Jd. (being one-half the amount of profit exceeding 5 per cent. 
per annum) to the reserve fund, making the amount at credit of that 
account £6,357. 16s. 4d., thus leaving a balance of £2,175. 6s. 6d. to be 
carried forward to profit and loss account for the current half-year.” 


Liabilities and Assets on 31st December, 1870. 


LIABILITIES. 
Capital, £150,000 in 15,000 shares of £10 cach, £12,000 of 
which have been issued, on which £2 per share have been 


received ... bon ene wa ets ae ome «. £24,000 0 0 
Amount of deposits... see ove ane eee eee + 207,239 16 6 
Amount of notes in circulation... ven a ote rere 21,874 9 0 
Rebate of interest on bills current ose ose eee eee 41419 2 
Dividends unpaid ... eve ooo eee ese ooo ove 9 0 2 
Reserve fund dian ia coe ooo one ove ove 5,400 2 5 
Profit and loss account—as per annexed statement eee eve 4,386 9 5 





£263,324 7 8 


ASSETS. 
Cash in hand and at bankers eee wil full ‘i -- £87,040 14 8 
Bills discounted and advances on current accounts ose .. 141,085 9 9 
Securities, including security for issue of notes ... eee soe 84,698 9 4 
Bank premises, fixtures, &c., for alteration in building, and for 
bank fixtures and furniture... ooo oo ove eco 499 13 11 





£263,324 7 8 
Dr. PROFIT AND LOSS. 
Total amount of interest paid and owing by bank on deposits at 
head office and branches, and for rebate of interest on bills. 


current... we wee ove ove eve eee tee £4,764 11 8 
Total amount of commission paid by bank, including. banker’s 
commission for payment of drafts, &c. ... oe ove see 121 811 





Carried forward a aa ore £4,886 0 7 
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Brought forward ... i eee ose si £4,886 0 7 

Current expenses for half-year at head office and branches, in- 

cluding salaries, directors’ fees, law charges, rents, postages, 
stationery, &c., and for allowance for bad and doubtful debts 1,127 9 11 
Balance (being net profit for half-year) carried down ... bee 2,515 7 9 
£8,528 18 3 

Cr. 

Total amountof interest received by and owing to bank on sundries 
at head office and branches ote oa er e £7,485 5 2 

Total amount of commission, &c., received by and owing to 
bank on sundries at head office and branches ... pa bs 1,093 13 1 
£8,528 18 3 

By balance from last half-year bea ia £1,871 1.8 

By balance brought down... os bee 3,515 7 9 








£4,386 9 5 





Mr. Harris, who presided, in the absence (through ill-health) of Mr. 
W. Callister, the chairman of the directors, after expressing his regret at 
the absence of Mr. Callister, and his hope that that gentleman would 
soon be able to again take part in public matters, alluded to the great 
success that had attended the operations of the company since its estab- 
lishment, and he urged upon the shareholders to develope the business 
of the bank as far as possible by doing all their own business at it, and 
by keeping its notes as much as possible in circulation. The chairman 
also expressed his opinion that the success of the bank was due more 
— efficiency of their manager and their staff of officers than to the 

irectors. 


P 5 report of the directors was unanimously adopted, and the dividend 
eclared. 
Mr. Spitall moved, and Captain Macgregor seconded, a motion to the 
effect that the directors be re-elected, which was unanimously agreed to. 
Messrs. Lyell and Davison were appointed auditors for the half-year, 
and the meeting terminated with the usual votes of thanks. 





ABERDEEN TOWN AND COUNTY BANKING COMPANY. 


Tue forty-sixth annual general meeting of this company was held at the 
banking house, Aberdeen, on the 6th of March, Mr. Alexander Stronach 
in the chair. 

The following report was agreed to :— 

“ The annexed statement of the liabilities and assets of the bank shows 
that the net profits for the year ended 31st January last (including the 
sum of £496, 17s. 6d. brought forward from the previous year’s profit 
and loss account), after deducting all charges of management, income- 
tax, &c., and making provision for bad and doubtful debts, amount to 
£21,905. 8s. 7d. The usual half-yearly dividend of five per cent. was paid 
to the partners in September last, and the directors have declared a 
further dividend at the same rate, payable on the 20th proximo, making 
a return of 10 per cent., clear of income-tax, on the paid-up capital of 
the bank for the past year. These dividends absorb £18,200 of the year’s 
profits ; £2,000 have been added to the guarantee fund, making that fund 
now £27,000; the sum of £1,500 has been appropriated towards reduction 
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of the cost of bank buildings at the head office and branches of the 
bank ; and the balance of £205. 8s. 7d. has been carried forward to the 
profit and loss account of the current year. To meet the wishes of a 
numerous body of requisitionists, the directors have opened a branch of 
the bank in Woodside. The house there in which the bank’s business 
is conducted was purchased by the bank, and its cost has been charged 
to the bank buildings account. The directors would remind the share- 
holders that, in terms of the bank’s contract of co-partnery, the whole 
board of directors have annually to be elected at the stated general 
meetings of the company. All the present directors, with the exception 
of Mr. Chalmers, offer themselves for re-election.” 


Liabilities and Assets, 31st January, 1871. 
LIABILITIES. 


Dr. 
Amount due to the public—Deposit and current accounts, &c., 


including interest—(no acceptances) ... cee ses .. £1,534,378 3 9 
Notes in circulation gee eee ae ése ete 169,146 0 0 
Proprietors’ Accounts—Capital paid up, £182,000; guarantee 

fund, £25,000; net profits for the year, £21,905. 8s. 7d. ... 228,905 8 7 

£1,932,429 12 4 - 


ASSETS, 
r. 
Specie and notes of other banks on hand, and balances due by 
other banks ‘i ose one a i _ «we £239,110 4 9 
Investments in Government stocks and other securitics... -» 956,456 14 11 
Loans, cash credits, bills discounted, and other advances + =1,298,444 6 10 


Bank buildings, at head office and branches__... og ove 38,418 5 10 


£1,932,429 12 4 
LL 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Dividends on paid-up capital—5 per cent. paid in September 
last, £9,100; 5 per cent. payable 20th March next, £9,100 ; 
guarantee fund (which will thus be increased to £27,000) 
£2,000; bank buildings, in reduction of cost, £1,500 «. £21,700 0 0 





Balance carried to credit of profit and loss new. account bi 205 8 7 
£21,905 8 7 

Cr. Tee 
Net profits for the year, as above ... i a way we «=» £21,905 8 7 
£21,905 8 7 





BANK OF AUSTRALASIA. 


Tue thirty-seventh annual meeting of the shareholders in this bank 
was held on the 20th March, at the offices, Threadneedle Street ; Mr. 
Edward Hamilton in the chair. 

The following report was presented :— 

“ The directors have the pleasure of presenting to the shareholders the 





356 Bank of Australasia. 


usual accounts, showing the operations of the bank for the year ending 
10th October, 1870. It will be observed that there is a falling off in the 
profit available for distribution. This was not anticipated by the directors 
at the time of the last annual meeting. At that time there were symptoms 
of activity in colonial industry, and of an improvement in the value of 
colonial property. But the result has not corresponded with their ex- 
pectations. Mining operations were attended throughout the year 
with less than average success, and in consequence of the con- 
tinued low price of wool, the pastoral interest did not sustain the 
recovery of which there was some evidence twelve months ago, This 
state of things has not been favourable to banking operations, and 
as regards this bank, the losses, either sustained or anticipated, 
have entailed an unusually heavy charge upon the profit of the business. 
As to the future, the directors see no cause for distrust or apprehension. 
They take encouragement from the fact that gold mining already shows 
signs of renewed activity, and that through the termination of the war, 
continental buyers will resume their place in the markets for colonial pro- 
duce. The directors have much pleasure in renewing their assurance that 
the business is conducted with ability and prudence by the superintendent, 
and that he enjoys their full confidence. The distribution of profit for 
the half-year will be at the rate of 10 per cent. per annum .viz.,—a divi- 
dend at the rate of 6 per cent. per annum, and a bonus at the rate of 4 per 


cent, per annum, being together £2 per share, and payable free of income- 
tax on and after the 4th April.” 


Profit Account from October 11th, 1869, to October 10th, 1870. 


Undivided profit, October 11th, 1869... eco pee es» £120,880 14 1 
Less dividends—In April, 1870, £60,000; October, 1870, 
£60,000 ... ove eee oa eee one eee 120,000 0 0 





£8380 14 1 
Profit for the year to October 10th, 1870, after making provision 


for bad and doubtful debts, £196,745. 6s. 9d. ; less—1. Charges 
of management—Colonial—Salaries and allowances to the 
colonial staff, including the superintendent’s department, and 
40 branches and agencies, £61,435. ls 10d.; general 
expenses, including repairs, taxes, stationery, travelling, &c., 
£20,284. 19s. 1d.; London—Salaries, £9,078. 1s. ; general 
expenses, £2,728. 3s.; 2. Income-tax, £2,897. 4s. 5d. ee» 100,821 17 5 





Undivided profit, October 10th, 1870 —_ on .» £101,702 11 6G 
Balance-sheet, October 10th, 1870. 
LIABILITIES, 


Circulation aa a “- dai al shia we. £295,435 


ES a eee eae 
Bills payable, and other liabilities... eee oe eee so «= 819,494 





£4,068,108 


Capital, £1,200,000 ; arantee fund, £210,247. 12s.; profit 
account, undivided balance, £101,702. lls. 6d. ““e eo «1,511,950 





£5,580,058 
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Cr. ASSETS. 
Specie, bullion, and cash at bankers sa i sah «. £695,880 7 
Government securities and loans ... nile aie ods ee «=: 123,284 5 
Bills receivable, securities for advances, and other assets .-- 4,370,208 18 
Bank premises in Australia, New Zealand, and London ww. =: 180,440 6 
Guarantee fund investments, as under: ... ve oss es 210,247 12 

£96,836. 8s, 5d. consols purchased at 903, £87,537. 10d. ; 
£71,031. 13s. 10d. reduced three per cent. at 884, 
£62,747. 12s.; £27,000 New South Wales bonds, 
£25,900; £24,800 Geelong ditto, guaranteed by colonial 
government, £24,800 ; £9,500 New Zealand consolidated 
five per cent., £9,262. 10s.; total £210,247. 12s. 


SCaOmnon 





£5,580,051 9 7 


The Chairman said the accounts accompanying the report showed the 
out-turn of the year, which he considered was satisfactory under the cir- 
cumstances. Comparing the accounts for the past year with those sub- 
mitted for the previous 12 months, he said the specie and bullion and 
cash at bankers was £695,880, showing a decrease of £138,000, which 
simply meant that the bank was trading in October, 1870, with a smaller 
reserve of bullion than in October, 1869. Those reserves must of neces- 
sity continually vary. The next item—Government securities and loans 
(£123,281)—showed a diminution of £183,000 when compared with the 
previous year, the real meaning of which was that the bank had less 
money to employ in loans on this side. The item, £4,370,208, for bills 
receivable, securities for advances, and other assets, showed an increase of 
£249,009, the principal portion of which increase was in the important 
matter of bills under discount, and was therefore most satisfactory. The 
item—bank premises in Australia, New Zealand, and London, £180,440, 
showed a small increase of £500. On the other side, the circulation, 
which stood at £295,435, showed a diminution of £50,000; but the 
deposits, standing at £2,953,179, showed an increase of £180,000, which 
was perhaps the best evidence they could have that the bank was main- 
taining its position in public confidence. The bills payable (£819,494) 
showed, when compared with the previous year, a diminution of £180,000, 
which was most satisfactorily explained when he mentioned that in that 
item was included the balance of transactions between the various branches 
of the bank in the colonies. The profit and loss account, when compared 
with that of the previous year, showed a diminution of £20,000 in the 
gross profit, but that was amply accounted for by the paralysis of trade 
generally during the past year. He was glad, however, to be able to say 
that those disturbing causes had passed away. He concluded by moving 
the adoption of the report and accounts. : 

a Philpott having briefly seconded the motion, a slight discussion 
ensued. 

The Chairman, in reply to questions, said that all the banks in Australia 
were obliged to make advances for the promotion of industrial and other 
enterprises ; but this bank had hitherto confined itself to what the board 
considered the more legitimate banking operations of discount and ex- 
change. All the bad debts had been provided for as usual. There was 
pretty nearly sufficient profit in hand to pay the next year’s dividend. 

The report was adopted. 

Messrs. A. Busby, L. Levy, and Charles Morris, the directors who 
retired by rotation, were severally re-elected, aad the proceedings closed 
with a vote of thanks to the chairman. 
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LONDON BANK OF MEXICO AND SOUTH AMERICA (LIMITED). 


Tue half-yearly general meeting of the shareholders of this bank was 
held at the London offices, 144, Leadenhall-street, on the 21st March 
under the presidency of Mr. F. W. Russell, M.P., chairman of the boar 
of directors. 

Mr. W. T. Morrison (the manager) read the advertisement calling the 
meeting ; and the seal of the company was affixed to the register of the 
shareholders. The following report of the directors and statement of 
accounts (copies of which had been previously circulated among the share- 
holders) were taken as read :— 

“The directors, in submitting to the shareholders the accompanying 
audited balance-sheet and profit and loss account, for the half year ending 
the 31st December last, have the satisfaction to report that, after paying 
charges, deducting rebate, and making provision for bad and doub 
debts, there remains an available balance of £17,419. 14s, 11d., including 
£2,612. 11s. 10d. brought forward from last half-year. The directors 
recommend that the above sum of £17,419. 14s. 11d. should be appropri- 
ated as follows :—Diyidend for the half-year at the rate of 8 per cent. per 
annum, sixteen shillings per share, free of |income-tax, £14,409. 12s. ; 
. leaving a balance of £3,010. 2s, 11d, to be carried forward to the next 
half-year, subject to reduction by the payment of income-tax. A vacancy 
having occurred at the board, by the resignation of J. M. Mackay, Esq., 
the directors have the pleasure to announce that J. J. de Lizardi, Esq., of 
the firm of F, de Lizardi and Co., of London and Mexico, has joined the 
board. The ogee 5 directors retire from office, viz., William Anasta- 
sius Jones, Esq., and J. de Mancha, Esq.; but being eligible, offer them- 
selves for re-election. The shareholders will have to elect auditors for the 
current year.” 


General Balance-Sheet, 31st December, 1870, ~ 
CAPITAL AND LIABILITIES, 
Dr. 
Capital—Shares issued—18,012 shares, on which £20 per share 
MO ROOR PANE 8. we ove’ ces toe ween ote gee NOOO 0 OO 
SS aE Ta a ey ee ee 17,000 0 0 
Liabilities—Deposits and current accounts £356,555. Os. 4d. ; 
bills ) and other liabilities £450,844. 3s. 5d. ; notes 
issued—Mexico and Lima £373,119. 1s.10d. ... ss. «+ 1,180,518 5 7 
Rebate of interest on bills current i “We: ‘ade Gas ie 10,650 1 5 
Balance of net profit, as per annexed account oe tae wee 17,419 14 11 


£1,585,828 1 11 





PROPERTY AND ASSETS. 


Cr. 
Cash at bankers and branches... 





cco cee teewees ee 416,994 18 F 

Investment in East Indian Railway Stock, &c. (cost) .. .. 59,020 19 6 
Bills receivable << oF be od oe oe 80 000 623,331 19 1 
ee a a eames 114,929 138 7 
Balance due on current accounts, loans, &c. eco tee eee (i 8H, IH CC 
Office furniture, &c., at London and branches iy, ke ae 2,521 1 0 
£1,585,828 1 11 
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a PROFIT AND LO8S ACCOUNT. 

General charges in London, Mexico, Lima, and Callao, including 
directors’ and auditors’ fees and allowances for depreciation on 
bank property eh. oem oe © cee = wee one «6S 14,809 11 0 

Rebate of interest on bills current ints tale. oe tieile, ba: Selene 10,650 1 5 

Balance, being net profit carried to general balance-sheet ... 17,419 14 11 








£42,879 7 4 
—— 
Cr. 
Balance from last half-year bid hile Mi, ae ea £2,612 11 10 
Gross profits for half-year, after making provision for bad and 
doubtful debts a. etl cokt i “mee: eee" Kee oe 40,266 15 6 


£42,879 7 4 











The Chairman said—Gentlemen, it is now my duty to move that the 
sepest and accounts which have been submitted. to ‘you be received and 

0 It is a great pleasure to the management to meet its share- 
holders occasionally, and to have the opportunity of conferring with them 
upon what has passed during the last six months ; and in the entire, gen- 
tlemen, looking to the very disturbed state of the world during the last 
few months, I think we may with satisfaction look back at the results of 
the past half-year. (Hear, hear.) It is impossible that events of such 
magnitude as these occurring every day around us, should not produce 
an effect even upon that remote part of the globe in which our operations 
are carried on; and I am sorry to say, in the first place I come to— 
Mexico—that there has not been that activity in trade which is essential 
to bring about prosperity to a banking institution. — Mexico is a 
country which ought to be very rich not only in the productions of the 
precious minerals but also in other articles which her climate suits her 
for. But instead of that activity in trade there has, on the contrary, 
been a great deal of torpor, and not that inclination among the semi 
to exert themselves in business matters us they ought to do. Political 
matters, however, are now assuming a greater degree of safety and a greater 
degree of permanence, which I trust will act on trade, and will induce 
the people to exert themselves in their own interests; and our returns of 
profit will then be better. At present, the gentleman who conducts our 
affairs there has been able to keep us ina position of safety, though not 
to return to us those results which at an earlier period of our acyuaint- 


’ ance with him he was able todo. At Bogota we continue much in the 


same position as upon the occasion of our last meeting. The liquidation 
there is progressing towards that course which we expected, and the re- 
sult of the settlement will no doubt be, that we shall recover as much 
capital as we expect to do from that which we have invested there. At 

ima, I am happy to say, business has been very prosperous, in a sense 
of trade; the results have been very satisfactory as far as they could, and 
but for an exceptional loss, which has been fully provided for, we should 
have been in a position to add a very considerable sum to our reserve, 
As it is, our reserve goes on steadily increasing, and we find our capital 
sufficient for our purposes there. Under these circumstances, I beg to 
move the reception and adoption of the report and accounts; and I need 
not add that I shall be very glad to reply to any remarks that any share- 
holder may have to offer. 
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Mr. M. H. Chaytor (deputy chairman)—I beg to second the resolution. 

No shareholder rising to ask any question, the resolution was put to 
the meeting and carried unanimously. 

The Chairman then moved that a dividend at the rate of 8 per cent., 
being 16s. per share, be declared for the half year ending 3lst December 
last, free of income tax, and payable on and r the 25th inst. 

Mr. M. H. Chaytor seconded, and the resolution was carried. 

The Chairman next proposed the re-election of the retiring directors, 
Messrs. William Anastasius Jones and J. de Mancha, 

This was seconded, and carried unanimously. 

Mr. C. Godfrey said he had very great pleasure in proposing that 
Messrs. W. J. Marshall and Owen Lewis be re-elected auditors, and that 
their remuneration be 50 guineas per annum. He thought the share- 
holders had every confidence in the way in which these gentlemen per- 
aaa their duties, and he had very great pleasure in proposing this reso- 

ution. 

The resolution was seconded, and carried unanimously. 

The Chairman—That, gentlemen, is the business of the day. 

Mr. John Macdougal proposed a vote of thanks to the irman and 
directors for their very valuable services in conducting the affairs of the 
bank during the past six months. 

The resolution was seconded, and carried with acclamation. 

The Chairman—I beg on behalf of my brother directors and myself to 
return you our best thanks for the compliment you have just paid us, and 
I assure you that we shall feel it a pride to discharge the duties which 
devolve upon us to your satisfaction and advantage. (Hear, hear.) 

The proceedings then terminated. 





MERCHANT BANKING COMPANY OF LONDON (LIMITED). 


Tue eighth ordinary general meeting of the shareholders in this bank 
was held at the offices of the company, 112, Cannon-street, on the 23rd 
March. Mr. James McMaster occupied the chair. 

The Secretary (Mr. B. W. Ball) read the advertisement calling the 
meeting ; the following report of the directors and statement of accounts 
were taken as read. 

“The directors have pleasure in submitting to the proprietors the 
annexed balance sheet and profit and loss account of the transactions of 
the company, for the year ending 31st December last. They have to 
report that, after making provision ‘for bad and doubtful debts, and 
adding the sum of £2,049. 16s. 9d., brought forward from 1869, the 
profits amount to £56,286. 8s. 5d. This amount the directors appro- 
priate as follows, viz.:—To current expenses, £8,567. 12s. 6d. ; directors’ 
remuneration, auditors’ fees, and income tax, £3,807. 6s. 8d.; rebate on 
bills not due, £1,971. 3s. 11d. ; dividends, viz :—Dividend 30th June, at 5 
per cent. per annum, £9,319. 7s. 6d.; dividend now declared at 6 per cent. 
per annum, £11,183. 5s.; amalgamation account, £20,000 ; balance carried 
forward, £1,437. 12s. 10d. The shareholders will notice with satisfaction 
that the results of the past year have enabled the directors to extinguish 
the amalgamation account, and to increase the dividend. John Matheson 
Fraser, Esq., and Felix Pryor, Esq., retire from the direction by rotation, 
and being eligible, offer themselves for re-election. Thomas Hardy, Esq., 
and James Lyall, Esq., the retiring auditors, being eligible, offer them- 














a Sa 











TO ae 








Merchant Banking Company of London, Limited. 361 


selves for re-election. The dividend, atthe rate of 15s. per share, will be 
payable on and after the 29th March.” 


Balance-Sheet, 31st December, 1870. 


Dr. 
Capital paid up, viz., £25 per share upon 15,000 shares, 
375,000; less calls unpaid, £1,335 ... +. £373,665 0 


Acceptances against credits and securiti 


o 


ies, and amounts due to 

customers on current and deposit accounts... ove + 1,640,368 10 
Reserve fund os ae ‘aii we a “ae ee 5,000 0 
Balance transferred to profit and loss account, £56,286. 8s. 5d.; 

less balance of amalgamation account written off, £20,000 ... 36,286 8 





wia oo 


£2,055,319 19 





| 


Cr. . 
Cash in hand, at bankers, and at call... Bas oud .. £118,820 16 








6 

Bills receivable, loans, securities, &c. ... ae é ee «1,915,016 15 4 
Office furniture, fixtures, &c. os wis oER eis see 1,482 7 4 
Building and premises, 112, Cannon-stree ee ee 20,000 0 0 
£2,055,319 19 2 

PROFIT AND LOSS ACCOUNT. 
Dr. 

Current expenses ... eee eee eee eee o0e wae £8,567 12 6 
Directors’ remuneration, auditors’ fees, and income tax ae 3,807 6 8 


Rebate of interest on bills discounted and not yet due ... ose 1,971 3 11 
Dividends, viz., dividend to June 30, at 5 per cent. per annum, 
£9,319. 7s. 6d.; dividend now declared at 6 per cent. per 








annum, £11,183. 5s... eee eee eee eee 20,502 12 6 
Amalgamation account—balance written off _... ove ove 20,000 0 0 
Balance carried forward ... we eae ame poor ie 1,437 12 10 

£56,286 8 5 
—___——— 


Cr. 
Balance brought down, viz., undivided profits in 1869, 
£2,049. 16s. 9d.; profits in 1870, after providing for bad and 
doubtful debts, £54,236, 11s. 8d. ooo eee ooo eos £56,286 8 5 


£56,286 8 5 








The Chairman, in moving the adoption of the report and accounts which 
the directors had the pleasure of submitting to them, said he did not think 
the shareholders would regard them otherwise than as highly satisfactory. 
When they last had the pleasure of meeting them in that room, political 
affairs on the continent were extremely discouraging and called for the 
exercise of great caution, and they were afraid that their profits might be 
somewhat diminished; but the shareholders would be glad to observe 
from the result shown in the present report and balance sheet, that their 
fears were groundless, and that after paying an increased dividend of 6 per 
cent., the directors were enabled out of the profits of the past year to ap- 
propriate a sum of £20,000 to the final extinction of the amalgamation 
account, leaving the £5,000 originally applied to that purpose as the 
nucleus of a reserve fund. This they doubted not would receive the 
cordial assent of the shareholders, seeing that by repaying the balance of 
the purchase-money the whole of their paid up capital would become at 
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once—he might say for the first timeavailable for the purposes of the 
company, and he thought before they proceeded further he might be 
allowed to offer to the shareholders their warm congratulations upon the 
final closing of this account, which had absorbed so large a portion of 
their earnings. (Hear hear.) It was far from his desire to give any 
highly coloured or sanguine view of the future; but he thought at this 
particular time it might be interesting to the shareholders if, with the 
view of enabling them to form a more correct and legitimate idea of 
the character of their business, he was to glance for a moment at 
some of the difficulties they had met in their way, and which they 
had successfully overcome. It was now more than seven years since 
that company was incorporated; the commerce of the country during 
that time had undergone various changes, and had been in some 
cases paralysed to an extent never before known in their time. 
Before and immediately after the bank was started, they had to 
encounter the effect of what had been called the cotton famine resulting 
from the American war, and prostrating for the time the cotton manu- 
factories and industries of Lancashire and Yorkshire, Then in 1865 came 
the great financial crisis, and the disastrous effects which followed upon it 
—effects which it was scarcely possible to exaggerate. Just as they were 
recovering from the effects of this, and business was slowly and gradually 
improving, came the great war between France and Germany, and 
although directly this did not much affect their business, almost all trans- 
actions of an enterprising nature were suspended, and | man took 
care to reduce his liabilities to the smallest possible compass, and so general 
was this, that in September last it was stated that a cessation of busi- 
ness more complete than that then witnessed had never perhaps been 
experienced, and that until the result of that great contest was complete, 
there was no prospect of change; and with reference to their own 
experience, nitiine could be more true than this statement ; and the com- 
mercial influence of the past year had been so violent and so regular, that 
their anxieties had been connected with extremes, either in one way or the 
other. Looking at the fact on the one hand that the very legitimate 
character of their business had, under the most trying circumstances, never 
failed to earn for them a fair dividend ; looking to the fact also that they 
had been able to extinguish their amalgamation account; when they con- 
sidered that they had been able to do all this under such exceptional 
circumstances, he was sure they would agree with him in saying, and in 
thinking, that he was not over sanguine in expressing the opinion that 
their present position was such as to inspire the greatest confidence in the 
company. (Hear, hear.) As this was, perhaps, the last occasion upon which 
reference would be made to the amalgamation account, it would not, 
perhaps, be considered out of place, if he were to make one or two remarks, 
and he did so chiefly because it had been said by some that they had paid 
too large a sum for goodwill. This was a question about which, up to the 
present time, there might have been a difference of opinion ; this difference 
might arise from a real knowledge of the merits of the case; but surely there 
could no longer be any difference of opinion upon the subject. as not 
their eeg-ee a satisfactory and convincing proof beyond all controversy, 
that they had not-paid a sum in excess of the value of the business they 


had purchased? For himself, he firmly believed—and he made the state- 
ment unreservedly—he firmly believed that when the directors agreed to 
these terms of purchase, they did the best day’s work that they had ever 
done for the shareholders, Of the numerous failures that had occurred, 
no one could remember one that had resulted from an excess of price paid 
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for a good and established business. Were not these failures rather to be 
found in the large sums which the shareholders were called upon to pay 
for what was denominated promotion money? Was it not the result of 
taking over, in some instances at an enormous cost, large accounts at their 
od value, which were not worth the paper upon which they were written ? 

e directors of this bank had never received and never paid away 
one farthing of their share capital in promotion money. Messrs. H. and 
J. Johnston never allowed the bank to lose one shilling upon the liquida- 
tion of any account current at the time the business was taken over. There 
never was any transaction. more honourable, or more faithfully carried out. 
There was nothing that it was in their power to offer that would induce 
these gentlemen to stay with us as managing directors for a longer period 
than three years. Seven years had now passed over, and these gentle- 
men were still with them, and as anxious as they ever had been to 
 aagpon the interests of the company, and he (the chairman) thought 

e could best convey their appreciation of their experience and ability, 
by saying that he hoped when twice seven more years had passed the 
names of Messrs. Butler and Pryor, as directors, and Messrs. Megaw 
and Gray, as managing directors, would be found associated with the 
Merchant Banking Company. (Hear, hear.) In making these remarks, 
he wished it to be understood, that he claimed nothing for the directors 
or the management, beyond that merit alike due to all who have faithfully 
discharged the duties they have undertaken. The amalgamation account 
is now closed, and it would be a source of great pleasure to them to feel 
that the whole of the future earnings of this company would be available 
for the payment of increased dividends, and for adding to the reserve fund. 
In conclusion, he would mention one or two circumstances which he 
thought would conduce to greater prosperity in the future. With the 
exception of the riotous mob now existing in Paris, Europe was again at 
peace, and trade in this country was gradually improving ; these and such 

acts were highly favourable to a business such as theirs, and might they 
not hope that their bank would reap all the advantages to which these 
naturally tend? (Hear, hear.) The chairman concluded by moving the 
formal adoption of the report and accounts. 

Mr. J. A. Smith (director) seconded, and no shareholder a. to offer 
any eee the resolution was at once put and carried unani- 
mously. 

On the motion of the chairman a dividend for the half year ending 31st 
December, as recommended in the report, was declared; the warrant for 
the same was made payable on the 29th March. 

The retiring directors, Mr. J. M. Fraser and Mr. F. Pryor, were re- 
elected, as were also the auditors, Meesrs. T. Hardy and James Lyall. 

The Chairman then referred to the fact that the amount fixed as the 
directors’ remuneration was £3,000 per annum ; but in lieu of this being 
an annual vote the directors preferred that it should be fixed at that 
amount for the present. He explained that it would be competent for the 
shareholders at any time to make any modification that they might deem 
fit. In accordance with the views of the directors he moved a resolution 
to the effect that the remuneration of the directors for the current year 
be £3,000, and that it be fixed at that sum until further order. 

This was seconded by a Shareholder, and carried unanimously. 

The Chairman said he had a very pleasing duty to discharge—it was one 
on which he was sure he could count with certainty upon the hearty 
support of every shareholder present. Ifit was important to have careful 
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and experienced men of business to serve as directors, of one thing he was 
quite certain, and that was, to make any business successful, they must 
have gentlemen of high character and long standing experience as its 
managers. Indeed he was quite sure that every member of that board 
would agree with him when he said that no gentleman possessed these 
qualities in a greater degree than Mr. Megaw and Mr. Gray, to whom he 
had great pleasure in proposing a vote of thanks for having succeeded 
in bringing this company to a decided success. (Hear, hear.) 

The resolution was seconded, and carried unanimously. 

The Chairman mentioned that this concluded the business of the 
meeting, but intimated that it was the intention of the directors to 
discontinue the holding of interim meetings. At these meetings, as had 
been frequently explained, it was ‘eapeesiblo to furnish any accounts ; the 
shareholders were called together to pass a dividend which had been pre- 
viously agreed upon; no object was gained, and the company was put to 
unnecessary expense. Warrants would in future be sent to the share- 
holders for the payment of the interim dividends. 

A cordial vote of thanks was then passed to the chairman and directors 
for their attention to the interests of the company. 

The Chairman, in response, said—On behalf of my colleagues and myself 
I beg to thank you for your kind sentiments towards us. As we have 
done in the past we will continue in the future, to promote the interests 
of this company to the best of our ability. (Cheers.) 

The meeting then separated. 





WESTERN BANK OF SCOTLAND. 


Report by the liquidators appointed to wind up voluntarily the affairs of 
the Western Bank of Scotland, to be submitted to the general meeting of 
shareholders, to be held in the office of the liquidators, No. 140, St. 
Vincent-street, Glasgow, on Thursday, the 23rd March. 

In compliance with the Joint Stock Companies Act (1856) and Acts 
therewith incorporated, the liquidators have made up, at the close of the 
thirteenth year of the liquidation, an account, or statement, showi 
(1st), the state of affairs at 1st February, 1871; and (2nd), the 
progress which has been made in winding up down to that date. That 
account, or statement, is now submitted for the consideration of the 
shareholders. The intromissions of the liquidators are duly recorded in 
the bank’s books, which will be laid on the table as formerly. The books 
and accounts have been examined by the inspectors, whose report will be 
submitted to the meeting of shareholders. The following are the leading 
features of the account, or statement :— 

STATE OF AFFAIRS. 


The surplus funds estimated as available to the shareholders as 

at Ist February, 1870, amounted, as per last year’s report, 

. to x we. ae a a a oe oe | Sees 
To which must be added the gain to the shareholders by the 
transfer of the liabilities to the National Bank of Scot- 
land, £16,163. 5s. 6d.; and the amount by which the 
recoveries during the year, and the valuation of the remain- 
ing assets have exceeded the valuations of Ist February, 

1870, £264. 2s. Od. ... eee eee eee ove ote 16,427 7 6 





Carried forward ... “i ove oi . £53,325 5 8 
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Brought forward... ei ne AOE -- £53,325 5 8 
From which must deducted the legal and other expenses of 
liquidation, including the sum of £1,000, being one-half of 
an interim payment to the accountant in Messrs. Bairds’ 
cases, £2,190. 12s. 10d. ; less the balance of interest received 
from the bank deposits, £1,264. 16s. 1d. ... pet oe 925 16 9 


Leaving the estimated surplus at Ist February, 1871 ... we £52,399 8 11 





This surplus is subject to all future expenses of the liquidation. 

Progress oF WINDING-uP.—The assets still to be realised are valued 
at the sum of £1,567, consisting principally of recoveries expected from 
bankrupt estates. Some of these estates, however, are involved in 
litigation, and their final realisation may extend over some time. 

The recoveries have amounted to... ase oa pa8 .. =. £2,722 19 0 
Of which there has been received from calls on shareholders, 

£500; heritable property, £563, 5s. 7d.; sequestrated 

estates, £1,659. 13s. 5d. 

The cash on hand and in bank amounts to £51,375. 7s. 7d. The shares 
of the bank are classified thus :—13,169 shares upon which the first and 
second calls are paid in full, and which have participated in the eighth 
return ; 13,815 shares assigned to the bank, upon which calls have been 
compromised, including 842 assigned by directors; 109 shares in name of 
parties who are bankrupt, whose trustees decline to grant assignations ; 
40 shares at present in process of being assigned; 148 shares in arrears 
of calls to a greater extent than £32 per share of the second call, of which 
90 are standing in name of trustees who are either dead or worthless ; 
2,719 shares held by the bank at the commencement of the liquidation. 

The shareholders at the special general meeting, held on the 6th of 
September, 1870, having approved of the arrangement with the National 
Bank of Scotland, whereby that bank, in consideration of the sum of 
£8,448. 1s. 4d., undertook to pay the direct liabilities of the Western 
Bank, as appearing in the books of the bank, the liquidators on the 23rd 
of September paid over the above sum and completed the transaction. 

The liquidators regret that they cannot report much progress in the 
actions against the directors (Mr. William Baird’s trustees and Mr. James 
Baird). The investigation ordered by the court so far back as 10th July, 
1866, is still being proceeded with by the accountant then selected for 
the purpose. But he has not yet been able to lodge in court his report in 
either suit, although he has now finished, and communicated to the 
parties, for their observations, a draft report embracing the whole ques- 
tions with Mr. William Baird’s trustees; and he has also made some 
progress with a draft of his report in the case against Mr. James Baird. 
All that the liquidators can do is to endeavour, as hitherto, to expedite 
the completion of the accountant’s labours in both suits, and then to get 
his reports discussed before the court, and judicially disposed of, as early 
as ible. 

conclusion, and in compliance with the 104th section of the Joint 
Stock Companies Act (1856), the liquidators beg to state that the reason 
why the winding-up not been completed is chiefly the continued 
dependence of the law suits with the directors. 


James M‘CLELLAND, 
Anvrew S. M‘CLEtLanp, | niguidaton 


Wittiam Mackinnon, 
Glasgow, 9th March, 1871. 
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OVEREND, GURNEY AND COMPANY, LIMITED. 


Tue following has been issued by the Committee of Supervision :— 
“ To the Shareholders. 

“ Gentlemen,—Many of the shareholders having expressed a great 
desire to close their connection with this unfortunate company, we 
have given the subject frequent and careful consideration, in order, if 
possible, to present to them some arrangement or combination by which 
their wishes may be carried out. We believe that the time has now 
arrived at which an attempt may be made to effect that object, and 
that it must either take the shape of a sale of all the remaining assets 
—en bloc—to third parties who may be willing to negotiate for them, or 
of the formation of a company intended to exist only for the p Se8 
of purchase, realisation, and division, and then to cease. Before, how- 
ever, any steps can be taken towards carrying out either of these schemes, 
it is necessary that it should be made manifest what number of share- 
holders are willing to accept a small but immediate certainty rather 
than await the probabilities of the future. The statement of the affairs, 
issued by your liquidators on the 11th of January last, will have con- 
veyed to the shareholders the best information which can be afforded to 
them, and will have suppiied the only means which exist for enabling 
them to form a judgment for themselves as to the policy of waiting for 
the ultimate realisation of the assets, or of closing up the whole affair 
and ending their responsibility by accepting a smaller present instead of 
a larger deferred amount. The elements for determining this question, 
will be found in the accounts with which the liquidators have thus fur- 
nished you. We desire, for our own parts, carefully to abstain from re- 
commending or influencing in any way the decision at which you should 
arrive, but we deem it our duty to point attention to some facts which 
will be material for your consideration :—Firstly : The total number of 
shares on which the three calls will probably be paid, is stated by the 
liquidators to be 78,600, and this number must therefore form the basis 
of any calculation on which a return may be estimated. Secondly: The 
total reliable assets are stated as likely to produce about £234,997. 2s. 6d., 
out of which will have to be paid the liabilities, £162,504. 7s. 9d., and 
this sum will be increased by further interests, costs, and expenses of 
liquidation. Thirdly: The remaining assets, nominally £366,763. 5s. 10d., 
should produce about that amount, but these, the liquidators inform us, 
defy any reliable estimate, alike as to the amount which they may, in fact, 
realise, and as to the time at which it may be realised. It is the value 
of this last item which the shareholders must estimate for themselves, 
taking into consideration the question of time as well as of amount, and 
there are probably among the shareholders, many still oppressed by the 
misfortunes of this unhappy company, to whom the one consideration is 
hardly less important than the other. Butif any step in the direction 
we have indicated is to be taken, the shareholders must solve for them- 
selves the question of the receipt of a small—and we fear it must bea 
small—present return per share, or the deferred and contingent receipt of 
a larger return. To enable us to put the measure into any tangible 
shape, a sum per share must be assumed in order to test the views of the 
shareholders, and for this purpose we propose to name £2 per share. 
This assumes that it would be practicable to obtain for the remaining 
assets, a sum sufficient to discharge the indebtedness of the company, to 
pay all expenses, to wind it up finally, and to return at an early date a 
sum of £2 per share to every one who had paid the last call. We desire 
it to be distinctly understood by the shareholders, that we have no scheme 
prepared and ready to lay before them, but that the comparatively small 
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point to which the indebtedness of the company has been brought, has 
now, for the first time, rendered even the consideration of any such 
scheme possible, and further, that this circular is issued for the sole pur- 
pose of bringing the subject before those who are interested in it, and to 
elicit their opinions upon it. In the event of either of our suggestions 
meeting with sufficient approval, it will probably be desirable to form a 
special committee to assist in carrying out the scheme. The enclosed 
forms will enable 7 to convey to us distinctly the course you prefer to 
have pursued, and we shall foal obliged by your signing one of them, and 
returning it to us with any observations you may wish to make thereon. 
“We are, your obedient servants, 
“Henry Krnascore. 
“ Henry GRISSELL, 
“ 574, Coleman Street, London, 8th March, 1871.” 





CAPE TOWN BANKS. 
SraTEMENT of the liabilities and assets of the Cape Town Banks on the 
30th June and 31st December, 1870, compiled from official returns by 
A. Shineff, Cashier, Colonial Bank, Cape Town. 








LIABILITIES. 
30th June, 31st Dec. 
1870. 1870. 

Shareholders capital paid up (colonial bank) ... ... £310,987 £300,975 

Balances due by English banks to head office and 
branches eee on ~ 00 48,108 74,281 
Reserve funds accumulated (colonial banks) “e060 72,116 67,116 
Circulation—notes outstanding Re 86,100 95,595 
_ bills Ce eee eee ee 7,221 1,727 
Deposits—fix: ae ont — 860 — 296,882 237,351 
Do. only aw : -_ ae 474,459 
Balances due to other banks me) MA a as 39,966 71,058 
Interests &c., due and unpaid de SS Sab Snead 3,381 2,972 
Dividends * ” eS ee 338 978 
Bills payable is ee ie’ oe Se ee. ee 15,224 10,603 
Rebate eve - a cn ob co bee 1,930 5,907 
Profit and loss, or "telense a, «(tee ~The elle lla 30,084 31,210 
£1,288,749 £1,374,282 

ASSETS. 

Coin in bank’s coffers ... eee eee eee wee eee £99,405 £102,159 
Orders on the Colonial Treasury ...  .. swe ove 26,474 22,104 
Notes ofother banks ... seo. sss see twee 11,632 7,197 
Cheques on other banks eh? ee oe Ue ee 23,504 26,263 
Bills of exchange ... ... ss. eee tee tee te 3,655 7,320 
Balances due by other banks a a 21,320 50,299 
Bank premises... «+ se: een oes (ee 23,145 22,857 
Office furniture, stationery, and STAMPS .26 vee one 2,357 2,285 
Bills and notes ander discount not due ... ... +. 835,644 890,126 
Do. do. overdue and a ci a 53,126 34,876 
Government debentures and stock ... wwe eam 48,950 86,253 
Loans, bonds, shares, &c. _... de’ wa! Gleb 91,899 81,827 
Accounts overdrawn ... ee Te ae 18,283 13,627 
Other debts not included in above a ete 29,355 27,039 





£1,288,749 £1,374,232 








The banks in Cape Town are seven in number, viz., five colonial 
establishments and two English Banks, whose head offices are in London. 
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Banking and Commercial Lato. 





Thomas v. Blunt was an action arising out of the complica- 
tions in which the English Joint Stock Bank was involved 
during the latter days of its brief and troublous existence. 
The plaintiff, a stock broker, had advanced £10,000 upon the 
credit and authority express or implied of the Bank’s directors. 
The money was spent in vain endeavours to ward off the evil 
day by “operating ’’ on the share market. The defendant was 
one of the directors, but he contended that the advances were 
made on the responsibility of a committee, for whose acts he 
was not liable. After a long examination and cross-examination 
of Captain Mangles, (on whose behalf, as having already paid 
the rlaintifis, the action was brought) an arrangement was 
come to by which a juror was withdrawn, the defendant con- 
tributing his quota, as his colleagues in the direction has 
previously done. 

Actions against bankers for dishonouring their customers’ 
cheques have become more common of late than we could wish, 
but plaintiffs have not infrequently found their anticipations 
of heavy damages woefully disappointed. Hamilton v. Kingston, 
P.O. of the National and Provincial Bank, was the latest 
example of this kind. The question was whether the defendant 
had had funds in hand upon a particular day, to meet the 
plaintiff’s cheque, and this again depended upon whether they 
were bound to treat as cash a draft for £500 as soon as it 
was paid in, or whether they had a right to “clear ”’ it before 
they passed it to his credit. The jury found for the defendant. 

The London and Westminster and two other Banks have 
succeeded in vindicating their claim to a security on goods 
against which bills had been drawn. Mr. Duckworth, founder 
of the Xeres Wine Company, was in the habit of receiving 
wine from Ponce de Leon, of Xeres, the Company accepting 
his bills of 70 per cent. of the value of oak consignment. 
Some of these bills came into the hands of the plaintiffs, who 
claimed a charge upon the wine in consequence. Vice- 
Chancellor Malins sustained their claim, holding them clearly 
entitled to the benefit of the security, the proceeds of which 
would be divided rateably among them. 

In the Alliance Bank v. W. Kearsley, the plaintiffs, by their 
Manchester Branch, had given credit for about £1,400 to 
I. Kearsley, a Manchester coachbuilder, and partner with his 
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brother, the defendant, who carried on a similar business at 


” York. The account was opened in I. Kearsley’s name, and 


was drawn upon by him only, but he had told the plaintiffs 
that the money was used for partnership purposes, and there 
was some pa iene that it had been so applied. The judge 
however deemed the evidence on this head insufficient, and 
directed a verdict for the defendant, subject to the opinion of 
the court above on a bill of exceptions to this ruling, which 
was immediately tendered. 

As disputes about the construction of guarantees are by no 
means uncommon when guarantors are called upon to pay, our 
readers will do well to note the decision in the English and 
Foreign Credit Company v. Ardui. The plaintiffs were 
protected by the defendant against cash advances for twelve 
months, ending January 26th, 1866. Two days before that 
date, they paid bills for £1,020, which came due after the 
time limited. The Courts of Exchequer and of Exchequer 
Chamber successively held that this brought the payment 
beyond the terms of the guarantee, but the House of Lords 
said the decision depended on two letters, dated the 19th and 
26th January, 1865. By the letter of the 19th, authority is 
certainly given by the appellants to the respondents to draw on 
the appellants on account of Messrs. Trueman and Fry, for 
£15,000, at three months, which bills the appellants engaged 
to accept and to renew three times by drafts of the same date, 
that is, three months, making the currency of credit twelve 
months in all, provided the respondents undertook to furnish 
the appellants with funds to pay each set of bills previous to 
maturity, in order to keep the appellants out of cash advances. 
This proviso or condition overrules the whole of the letter as 
most express and definite. The respondents were bound to 
find deposits, and to find funds to pay each set of bills previous 
to maturity. The offer in the letter of the appellants is frankly 
accepted by the respondents, and there is a most unambiguous 
engagement by the respondents to renew the drafts three 
times, and furnish the appellants with funds to pay the renewals 
previous to maturity. It would be contrary to reason and every 
rule of construction to put an interpretation upon ambiguous 
words that should defeat or qualify words which are clear and 
express. They should receive an interpretation consistent with 
the object of the instrument in which ‘hey are found, and with 
the positive contract contained in it. Their lordships were 


of opinion that the judgments should be reversed, so that 
unanimity in the courts below is now overruled by unanimity 
in the court above. 
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The House of Lords has also disposed of the appeal case of 
Helbert and others v. Banner and others, in which the respon- ~ 
dents were the official liquidators of Barned’s Bank, and the 
defendants were past members of the Company settled on the 
“B” list, as having transferred their shares within 12 months 
of winding up, to persons who could not pay the calls made by 
the liquidators, who, therefore, fell back upon the appellants, 
settling them in respect of 675 shares, involving a liability of 
£23,625. The words of the Act, and the current of the decisions, 
are so clearly in favour of the respondents, that one is tempted to 
wonder why any one should have appealed to the supreme 
tribunal upon a point which could only end as it did—in the 
dismissal of the appeal with costs. 

The Insurance Litigation of the month has been principally 
remarkable for the break down of all attempts at a judicially 
approved scheme for the reconstruction of the Albert Insuranve. 
After several series of meetings, at which general anxiety was 
manifested for a compromise, which should allow of a fresh 
start, the case came before the Lord Justices, who, after two 
days’ argument, reluctantly expressed their opinion that the 
legal nl che difficulties were insuperable, and that the Com- 
pany must be reconstructed by Parliament, or not at all. We 
regret to add that we fear the latter eventuality is the more 
probable, as it is stated that several sets of dissentients will 
oppose in Parliament, as they have already done in Chancery. 
Connected with this subject, we may note the result of two con- 
tested cases as to “novation” by the Albert of policies 
issued by one of its amalgams. Re the Medical, Invalid, 
and General exparte Spencer, the claimant assured in 1858; 
was apprised of the then contemplated amalgamation in 1860 ; 
and accepted an Albert bonus in 1863. This last fact was held 
to constitute a novation, and to release the original Company, 
though the assured had refused to accept an Albert policy, the 
principle of the decision being that the law will look rather to 
what is done, than to what is said. Ez parte Griffiths, the 
policy holder had received no bonus, and had expressly refused 
to sign a novatory form which the Albert tendered to him. 
These circumstances were deemed by the Lords Justices 
sufficient to prevent novation, though Vice Chancellor Bacon 
had been of a different opinion. 

Re the Professional Life Assurance Company, an unfortunate 
shareholder appealed from an order for a call of £1. 10s. per 
share, to meet liabilities which have matured since a previous 
call of £2, contending that the creditors ought to have taken 
what they could get, and that the shareholders should not be 
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required to do more than they had previously done. This hope- 
less contention was, of course, overruled, first by the Master of 
the Rolls, and afterwards by Lord Justice James. Re the 
Lundy Granite Company, a new point of considerable import- 
ance has been decided, the Company’s landlord having been 
ordered to withdraw a distress for rent, on the ground that he 
must prove with other creditors, and cannot enforce payment 
in full by the summary proceedings open to landlords in general. 
At present this new rule seems only applicable to Granite 
Companies in difficulties, but on principle, it would seem quite 
capable of extension to trading Companies of all kinds. 

The Company of African Merchants v.. Harper, was a trial 
involving some curious features in the law of “ valued policies.” 
The plaintiffs had insured a ship for twelve months, for a voy- 
age out and home, at eight guineas per cent., on a valued policy 
for £11,000, calculated on an average of the ship’s capacity, 
and on her carrying such a cargo as she had been wont to bring. 
It was conceded that the value of the cargo actually shipped 
was only £3,500, and that at a calling port, on the voyage 
home, ivory worth £3,000 had been taken out, and palm nuts 
of comparatively trifling value put in. The defendants claimed 
to “ open”? the policy on this and other grounds, which would 
enable them to cut down the claim to the damage actually sus- 
tained ; while the plaintiffs contended that, as they had acted 
boné fide, and had only insured for an average sum, they were 
entitled to recover it, irrespective of the actual value of the 
cargo. Other points of minor importance were raised, but the 
Lord Chief Baron ruled that if underwriters would take heavy 
premiums on large risks, they must be bound by their bargain, 
so long as wheol policies were legal. The jury found for the 
plaintiffs, leave to tender a bill of exceptions to the judge’s ruling 
being given. 

Questions of bankruptcy practice seem now resolvable by the 
one governing principle that the Court can do anything. In 
Ramsay v. The Great Northern Railway Company, the plaintiff, 
who owed £4,000 to the defendants, arranged for a composition 
of 8s. in the pound, secured by promissory notes, deliverable in 
seven days. The bills were not delivered in time, and the de- 
fendants commenced an action against the plaintiff, who paid the 
amount of the composition to a special account at the Bank, 
and sought to restrain further proceedings by an injunction in 
Chancery, on the ground that he had substantially performed 
his contract. Vice-Chancellor Stuart held that the new law 
had given the Court of Bankruptcy power over this and all 
similar matters, and dismissed the bill. On same principle 
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injunctions have been granted by the Court itself. in numerous 
instances, to restrain proceedings commenced by creditors against 
embarrassed debtors, the policy of the Act being to ensure a 
rateable division of assets, and to discountenance what used to 
be called “the vigilant creditor.’ By way of set-off to this, 
we may add that the Court has repeatedly exercised its juris- 
diction, by ordering debtors with assured incomes to set aside a 
a of their future receipts in reduction of their present 
iabilities. Again, in re Distin, the Chief Judge, after some 
hesitation, decided that he had jurisdiction to restrain a suit 
commenced by an English creditor of Distin’s in a foreign 
Court, on the principle that equitas agit in personam. But re 
Obbard, where the debtor had died suddenly after petition, and 
before appointment of trustee, his lordship held that the pro- 
ceedings must fall through, the king of terrors having ren- 
dered it impossible to fulfil the requirements of the Bankruptcy 
Act. : , 

Re Captain Maude, nephew of a former chairman of the 
Great Eastern Railway Company, the bankrupt has at length 
obtained his discharge from abilities of £14,500, the only asset 
being a claim of £10,150 on the estate of his uncle, who has 
also become bankrupt. Captain Maude was opposed, but the 
Registrar decided that the justice of the case would be met by 
a suspension of the order of discharge for twelve months, thus 
marking the Court’s displeasure at accommodation bill transac- 
tions, even when entered into by a young man under the leader- 
ship of an uncle in whom he had special reason for reposing 
confidence. 

Re Daly, a creditor claimed to prove on two notes in the 
following form :—“ At two years after date I promise to pay 
Mr. William Johnson, or order, £150 (provided the profits of 
my business admit, as arranged between us, and if not then to 
be renewed for a further period of six months).’’ This, it was 
contended by the creditor, was not a conditional, but an abso- 
lute promise to pay at the end of 2} years. The trustee said 
the condition a swe’ the bills not negotiable, but the Regis- 
trar overruled the objection, and admitted the proof. 

Since “company prosecutions”? in abundance have proved 
how doubtful is the boundary which separates contract from 
crime, many persons have shown a most reprehensible readiness 
to rush into criminal courts. Messrs. Williams and Gascoyne, 
members of the Stock Exchange, were summoned to the Mansion 
House to answer a charge of unlawfully converting sundry 
valuable securities deposited with them by a customer to their 
own use with intent to defraud. The prosecutor, Mr. Stewart, 
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a non-practising barrister, had employed the defendants as his 
brokers for two years, during which he had deposited some 
Erie shares and other securities with them, which they sold in 
partial liquidation of a balance which had got considerably on 
the wrong side. The prosecutor did not deny that he owed the 
defendants some hundreds, or that they had the right to keep 
the shares as security, but he contended that they had com- 
mitted a crime by selling without his authority. The Lord 
Mayor declined to accede to this novel view of the law, and 
dismissed the case; a significant comment upon which was 
furnished by a trial at Guildhall a few days afterwards, when 
the brokers obtained a verdict for £2,000 against their quondam 
customer, who had taken the above very novel way of paying 
his old debts. 

Our criminal chronicle must be confined to a single case, 
which may henceforth be classed amongst the curiosities of 
roguery :—Richard Baker was convicted at Lincoln assizes of a 
very ingenious forgery. He opened an account with the British 
Linen Company’s Bank at Dundee, in the name of Lewis 
Lowe, paying in £20, and a cheque on a bank at Doncaster. 

e drew against the amount thus represented ; but, as the 
bank declined to honour his draft for more than £20 till the 
cheque was cashed, he closed the account in dudgeon. Shortly 
afterwards, under an assumed name, he repeated the same 
mancuvre at Brigg, but with no better success, and the cheque 
paid in at the latter place proved to be a forgery in his own 
handwriting. Attempts were made to shake the evidence upon 
this point, but the prisoner was found guilty, and sentenced to 
five years’ penal servitude, the learned judge remarking that it 
was a very bad case, showing great cunning and contrivance. 


a 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and twelve months ended 
31st December last appeared on 1st March; they generally show some 
very satisfactory features. The total declared value of the exports for 
the month has amounted to about £17,178,058 against £15,594,978 in 
1869, and £14,638,990 in 1868; while for the twelve months the figures 





' are £199,640,983 against £189,953,957 in 1869, and £179,677,812 in 1868. 


The principal increase during that period is shown in coals and culm, 
cotton yarn, cotton manufactures, haberdashery, and millinery, hardware 
and cutlery, linen manufactures, iron and unwrought steel, silk manufac. 
tures, and woollen and worsted manufactures. With regard to the 
imports, there is a considerable increase in wheat for the month, but a 
decrease for the twelve months. A large increase is apparent in flour, 
raw cotton, flax, tallow, sheep and lamb’s wool, cocoa, unrefined sugar, 
tobacco, and wine. The shipping accounts for the month and twelve 
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months exhibit some satisfactory features, there being a considerable 
increase in the amount of tonnage employed in the foreign trade for both 
the entrances inwards and the clearances outwards, while in the coasting 
trade during the same periods there is also a large addition to the ton- 
nage engaged in the various voyages, both inwards and outwards. 

he returns for the month of February were issued on 7th March. - 
Compared with the corresponding month of last year, there has been an 
increase of £443,397, or 3 per cent., in the declared value of our exporta- 
tions, while in contrast with February, 1869, there is an increase of 10} 
per cent. But this result is due to the fact that, owing to the large export 
of provisions to France, the shipments of “ unenumerated articles” figure 
for £1,489,303 or about double the amount at which they stood in the 
preceding year. Some of the staple branches of manufacture show a 
heavy falling off. In cotton goods it is 12 per cent. in value and 4 per 
in quantity ; in woollen goods it is 6 per cent. in value; and in iron it 
is 20 per cent. Earthenware also figures for a reduction of 28 per cent., 
and hardware 17 per cent. The stoppage of foreign industry is again 
indicated by the diminution of the shipments of the various kinds of 
yarns, and also of machinery. In the latter it is 19 per cent., in linen 
yarn it is 29 per cent., in silk yarn 2 per cent., in woollen yarn 19 per 
cent., and in cotton yarn 20 per cent. in value, and 14 per cent. in quan- 
tity. Silk manufactures, owing to the inadequacy of the French supply 
for distant markets, again figure for a large increase, 56 per cent. There 
is likewise an increase of 12 per cent. in the shipments of coal, 19 per 
cent. in haberdashery, 11 per cent. in linen manufactures, and 7 per cent. 
in seed oil, For the first two months of the present year the total 
exportations have been £26,356,815, showing a diminution of 7 per cent. 
from the corresponding period of last year, and of 3 per cent. from 1869, 
As regards the importations of the past month, it appears that the receipts 
of cotton were 1,733,156 cwts., valued at £6,327,727, against only 678,947 
cwts., valued at £3,620,556 in the corresponding month of last year, and 
that of wheat, there were 1,955,996 cwts., valued at £1,168,617, against 
2,273,080 cwts., which, although a larger quantity, were valued, owing to 
the change in prices, at £1,034,175, or £134,442 less. 
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THE NEW UNITED STATES LOAN. 


Tae Funded Loan of the United States was announced on the 9th March. 
The operation was supported by the best English and American banking 
firms. Half of the issue is reserved for applicants on the other side of the 


Atlantic :— 
“¢FunpbED’ LoAN or tHe Unirep Sratzs. 

“The undermentioned firms, with the sanction of the Secretary of the 
Treasury of the United States, are prepared to receive applications for the 
National Loan, authorised under the Act approved July 14, 1870, entitled 
* An Act to authorise the Refunding of the National Debt, and the Act in 
amendment thereof, approved January 20,1871. Subscriptions will ac- 
cordingly be opened at their respective offices, on Friday, the 10th day of 
March inst. The amount proposed to be issued is $200,000,000 (two hun- 
dred millions of dollars), redeemable in coin of the present standard value, 
at the pleasure of the United States, after ten years from the date of issue, 
and bearing interest at the rate of 5 per cent. per annum, from the 1st day 
of May next, payable quarterly in coin of the United States, at the offices 
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of the Treasurer, any Assistant-Treasurer, or designated depository of the 
Government. The bonds will be issued in the United States, where the 
principal will also be reimbursed. The bonds will be registered or issued 
with coupons, as may be desired by subscribers. Registered bonds will 
be issued in amounts of 850, $100, $500, $1,000, $5,000, and $10,000 ; 
and coupon bonds of each denomination except the last two. The bonds 
and the interest thereon are exempt from the payment of all taxes and 
dues of the United States, as well as from taxation in any form by or 
under state, municipal or local authority. After maturity, the bonds last 
issued will be first redeemed by classes and numbers, as may be designated 
by the Secretary of the Treasury. The price of issue will be par, or at 
the rate of £102. 7s. 6d. sterling (being the equivalent of 91 at ex. 4s. 6d. 
to the dollar) for each five hundred dollars. Subscribers will be required 
to deposit, at the time of application, £2 on every $500 applied for, and 
the balance will be payable on the lst day of May next. The subscrip- 
tions will be transmitted to the United States, where the bonds will be 
delivered. Payment may be made either in cash or in bonds of the 
United States known as Five-Twenty Bonds, also at their par value, viz., 
at the rate of £102. 7s. 6d. sterling for every five hundred dollars, 
allowance being made for accrued interest at the exchange of 4s. 1d. per 
dollar. Forms of application and copies of the Acts of Congress authoris- 
ing the issue may be obtained from either of the undermentioned firms :— 
Baring Brothers & Co., 8, Bishopsgate Street Within ; Clews, Habicht & 
Co., 5, Lothbury; Jay Cooke, M‘CuHoch & Co.,40, Lombard Street ; J.S. 
Morgan & Co., 22, Old Broad Street ; Morton, Rose & Co., Bartholomew 
Lane ; N. M. Rothschild & Sons, New Court, St. Swithin’s Lane. 
“ Dated in London, 9th day of March, 1871.” ' 
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A NEW RUSSIAN LOAN. 


Tue Russian loan of £12,000,000 nominal capital 5 per cent. Consolidated 
Bonds of 1871 made its appearance on the 9th March through Messrs. 
N. M. Rothschild and Sons, of London, and De Rothschild Brothers, of 
Paris. The amount is stated to be necessary to reinforce the railway fund 
for the completion of the railways belonging to the state, and to assist in 
the future development of the network of the railways of the empire 
according to the concessions given to the Moscow-Brest, Riga-Bolderaa, 
Poti-Tiflis, Tambow-Saratow, and Odessa Companies. The price is 
£81. 10s. for every £100 stock, payable as follows: £5 on application, 
£15 on allotment, £15 on the 25th of April, £15 on the 3rd of June, £15 
on the 25th of July, and £16. 10s. on the 3rd of October. A coupon for 
the first dividend, due on the first of September, 1871, will be attached to 
the scrip. Subscription lists areto be opened simultaneously in Frankfort- 
on-the-Main, Berlin, and Brussels. A sinking fund is to reimburse the 
bonds at par in 81 years by annual drawings. The first drawing will take 
place on the 1st of March, 1873, and the reimbursement six months later. 
The following indicates the feeling of the members of the Stock Exchange 
at the introduction of a Russian loan at such a moment :— 


Stock Exchange, March 9, 1871. 

“ A prospectus having been issued by Messrs. Rothschild and Sons con- 
taining proposals for a loan of £12,000,000 sterling for Russia, the under- 
signed hereby enter their protest against such loan being introduced at 
present, for the following reasons :—1. A Conference is now sitting in 
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London to consider the conduct of Russia in the matter of the treaty of 
1856. 2. The question raised by Prince Gortschakoff was, in the opinicn 
of Her Majesty’s envoy, Mr. Odo Russell, ‘ of such a nature, in its present 
state, to compel us, with or without allies, to go to war with Russia.’ 
3. Under these circumstances as good citizens and loyal subjects of our 
Queen, we consider that to supply Russia with means which might be used 
for aggressive purposes is most unpatriotic, and, until the Conference has 
concluded its sittings, in every way to be condemned.”’ 


as 
— 





DUTCH INDIAN RAILWAY LOAN. 


Messrs. Samuel, Mon and Co. announced on the 13th March that they 
were authorised by the Dutch Indian Railway to receive applications for 
£189,900 (2,230,200 fi.) Five per Cent. Bonds of that railway, of £100 each, 
at a price of £90. 10s.; interest and repayment of capital at par guaranteed 
by the Dutch Home Government. This loan is required for the completion 
of the line of railway, Samarang Vorstenlanden, in the Island of Java. 
The bonds will be redeemed at par, either by annual drawing by lot or 
earlier, at the option of the Company. The first drawing will take place 
in October, 1871, and the drawn bonds will be repayable at par on the 
succeeding Ist of April, either in London or in Amsterdam, at the choice 
of the holder, after which date interest on such bonds will cease. The 
entire capital will be reimbursed by the year 1906. Ten pounds was pay- 
able on allotment, £20 on the 17th April, £30 on the 15th May, £30. 10s. 
on the 15th June. Interest at the rate of 5 per cent. per annum will be 
allowed for prepayment of calls. Reckoning accrued interest, and the 
value of the reimbursement at par, the investment at the issue price will 
yield near 6 per cent. per annum. The coupons are for £2. 10s, (29.50fis.) 
each, and are payable without deduction on 1st April and 1st of October 
of each year, in London, at the offices of Messrs. Samuel, Montagu and 
Co. and in Amsterdam at the offices of Messrs. Wertheim and Gompertz, 
and Messrs. Lippmann, Rosenthal and Co. The company, being in receipt 
of an annuity from the Dutch Home Government of 765,000 fis. (£64,830) 
of which 630,000 fis. (£53,389) are already appropriated to the obligations 
of 1867 and 1869, have applied the balance—viz., 135,000 fls. (£11,440) to 
the payment of the interest and the repayment at par of the capital of 
this loan. For the better security of the bondholders the railway company 
assign their claim on the Government to the extent of 135,000 fl. (which 
provides fully for the interest and repayment of this loan) to their 
bankers; Messrs. Wertheim and Gompertz, Messrs. Lippmann, Rosenthal 
and Co., and Messrs. Samuel, Montagu and Co. as joint trustees for the 
direct payment of the Government guarantee to the bondholders. 
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NEW SWEDISH RAILWAY LOAN. 


Tue prospectus of the Swedish Central Railway Company, Limited, 
was issued on 13th March with a proposed capital of £165,000, divided 
into 16,500 shares of £10 each, with power to issue debentures for 
£495,000. 15,020 of the £10 shares are now offered for public subscrip- 
tion, the remaining shares having been absorbed as part payment for 
the concession to be purchased. The object of the company is for the 
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purpose of constructing and working a railway from Frovi to Ludvika in 
Sweden, being a portion of the line which is ultimately intended to con- 
nect the Koping Holt and States Railways with the Gefle Fahlun Line at 
Fahlun. The concession, which contains all necessary powers of expro- 
priation of lands, has been purchased for the sum of £26,000, to be paid 
as follows :— In cash (already paid) £5,000; in debentures, at the price 
of issue, £8,500 ; in shares fully paid up, £12,500 ; total, £26,000. The 
works on the line have been in progress since July, 1870, and the first 
section to Linda, a distance of about 14 miles, will, it is expected, be 
opened in July next. The whole length of the line is about 60 miles, English, 
and must, by the terms of the concession, be opened for public traffic 
by the 1st October, 1873. The line will open out the immense mineral 
field of Grangesberget, containing enormous quantities of pure iron, cop- 
per, lead, and zinc ores. By means of it these ores will be conveyed to the 
Koping Holt and States Railways, and will thus have access to the great 
export market of Gothenburg. The district through which the line will 
pass was carefully examined and reported upon in 1865 by Professor 
David Forbes, F.R.S., and is stated by him to be not only by far the 
richest mineral tract in Sweden, but one of the very richest in the world, 
and abounding in the ores of iron, copper, zinc, silver, lead, manganese, 
nickel, and cobalt. The following is considered a fair estimate of the 
probable traffic on the line :—From pig iron, now made within one Swedish 
mile of the proposed line, £16,280. 15s. ; general merchandise as estimated 
by a special committee in 1865, £8,350 ; iron ore to other districts making 
manufactured iron, and now paying heavy rates for cartage, as estimated 
by Captain Nordenfeldt, Government engineer, £29,604; iron ore ex- 
ported, £20,766. 13s.4d.; coke, coal, and wood required to produce the pre- 
sent quantity of manufactured iron, £4,333 ; passenger traffic estimated at 
£5,000, total traffic, equal to £27 per mile per week, £84,333. 13s. 4d. ; 
deduct working expenses, 40 per cent., £33,733. 13s. 4d.; total, 
£50,600. Deduct interest on all the debenture capital, £495,000, say at 
6 per cent., £29,700; balance, £20,900, being at the rate of upwards of 123 
per cent. on the whole share capital of £165,000. In the above estimate 
nothing is included for the other ores, such as lead, zinc, and copper, 
although from the report of Professor Forbes they may be expected to 
produce a considerable additional revenue. 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for £400,000 in bills on India were held on the 1st March, 
at the Bank of England, when the amounts allotted were—to Calcutta 
£300,000, and to Bombay £100,000. The minimum price was fixed at 
1s. 103d. on all the Presidencies, being an advance of 1 per cent. on the 
previous terms, and tenders on Calcutta at 1s. 10}d. received about 12 per 
cent., and above in full, while on Bombay all at 1s. 10d. received in full. 
These results show a further increase in the demand for means of remit- 
tance to the East. Further tenders for £400,000 were received on the 
15th March, when the amounts allotted were—to Calcutta, £298,000; to 
Bombay, £100,000; and to Madras, £2,000. The minimum price was 
fixed as before at 1s. 103d. on all the Presidencies, and tenders on 
Calcutta and Madras at 1s. 10}d. received about 12 per cent. ; on Bombay, 
at 1s. 10§d., about 97 per cent., and those above in full. These results 
show no alteration in the demand for means of remittance to the East. 
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TURKISH FINANCE. 


Wirn regard to Turkish finance the Levant Herald, in noticing a recent 
improvement at Constantinople in the price of Five per Cents. says :— 

“The explanation given and currently received regarding this move- 
ment are too obviously groundless to merit consideration. As regards 
the rumours that the negotiations for a loan of a large amount were 
concluded, it is scarcely too much to say that no one was misled by 
them. For, even had the report been true, it is hard to understand 
why it must necessarily give a sudden upward impulse to the Funds ; 
the issue of a new stock does not, as a matter of course, increase the 
value of the old; but even were it so,as no new stock can, under the 
terms of the agreement of the Porte with the contractors of the Pinard 
Loan, be issued before December next, the pending operation is not of 
a nature to cause, if it is carried through, any such advance in stocks 
already existing as we have seen yesterday and to-day. The question 
of a guarantee is one to which English capitalists will look with far 
more rigid scrutiny than the French establishments with whom Turkey 
has dealt of late years have been accustomed to do, and more stringent 
conditions than have heretofore been required will now probably be 
demanded for placing the hypothecated revenues under the immediate 
control of the syndicate of the loan. It is thus to be expected that the 
negotiations now in progress will be considerably protracted.” 

The drawing for the sinking fund of the loan of 1869, which was due in 
Paris on the 5th March, has just been held, but the drawings for the 
loans of 1863 and 1865 have been overdue since last November, and no 
reason has been given for their not being now carried out. On the 10th 
of December last his Excellency Musurus Pasha explained that the 
siege of Paris preveuted the requisite steps, but that they would be 
taken as soon as circumstances would permit, and, as the drawing for 
the 1869 loan has been effected, it seems obvious that the drawings 
previously due should have been carried out at the same time. 
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THE CANADIAN BUDGET. 


CANADIAN advices mention the production of the budget in the Dominion 
Parliament on the 11th March. The Minister of Finance, in introducing 
it, congratulated the House on the financial and commercial condition 
of the country, stating that Canada now stood eighth, instead of eleventh, 
as last year, in the list of countries trading with England, importing, 
in proportion to population, more goods from England than any other 
country in the world, and three times as much as the United. States, 
Canada taking at the rate of £1. 10s. per head, and America 10s. per 
head. He estimated a surplus revenue of $1,892,627 for the present 

ear, subject to a deduction for anything Parliament may yet vote. 

or next year he estimated the expenditure at $16,392,808, and the 
revenue at $16,810,000. With due allowance for supplementary esti- 
mates, he looked for a surplus of $300,000. He warned the members, 
however, not to expect any large reduction of taxation. He consented 
to take off the 5 per cent. duties imposed last session, but the duties 
on flour and coal must remain. He was not certain that negotiations 
were going on at Washington respecting the tariff, but it was considered 
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possible; therefore, Government desired to retain the duties on coal 
and flour. He proposed to Parliament to authorise the Governor-General 
in Council to admit free from time to time raw material used in Canadian 
manufactures, and in certain cases machinery to be so used. 
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Communications. 
To the Editor of the “ Bankers’ Magazine.” 





* QUESTION.” 


Sir—A., residing in Leicester, receives a crossed cheque to order, which 
he endorses, and pays away to B., who resides in Liverpool. B., after 
endorsing, negotiates through his bankers C. The cheque is returned, 
marked “no effects.”” Can the bankers C., in the event of B. not retiring 
the cheque, present it for payment to the first endorser, A.; and, in the 
event of non-payment, sue him for the same ? 

Yours, 
X. Y. Z. 


[Yes, provided no laches be committed in the time at which the demand 
on A, be made.] 





* NOT PROVIDED FOR.” 


Sir,—Will you, or any of your numerous readers be good enough to 
inform me whether a banker in the provinces is allowed to return an 
acceptance if “not provided for” the day after its becoming due, or 
whether he is bound to return it by post the same evening of its being at 
maturity ? I believe the London bankers hold it over until the next day, 
when it is then returned. 


February 21, 1871. 
[We think he is entitled to hold it until the next day.] 


I am, Sir, yours very respectfully, 





AUSTRALIAN BANKING. 


Melbourne, 3rd January, 1871. 

Srm,—The banks have at last made a further reduction in the rates of 
interest allowed on money lodged as deposits for fixed periods. A few 
months ago as much as 6 per cent. was allowed, the rate now stands at 
4 per cent. This is a wise policy, and if adhered to for a length of time, 
will accomplish much good in the country. There being no cordiality of 
feeling subsisting between the various banks carrying on business in this 
city, it is not unlikely but the agreement respecting the reduction in 
interest has already been broken. If the banks w only keep down 
interest a very material improvement will be evidenced at the next half- 
yearly balances. 
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The affairs of the National Bank of Australasia have again, during the 
past month, been prominently before the public. It appears things are 
not at all in a healthy state. The other banks are getting on quietly. It 
is pleasant to know that the Colonial Bank of Australasia, after having had 
its full share of trials, is now making commendable progress, and under 
its present popular general manager, Mr. Burnes, it is certain to attain to 
a leading position in the country. The Colonial Bank should use every 
endeavour to augment its rs ae and its note circulation ought to be 
increased fully five or six fold. The Colony presents ample opportuni- 
ties for the Colonial Bank to obtain an excellent connection, and it is 
hoped the day is not distant when its business will be inferior to none. 

I am, Sir, yours faithfully, 
Cottins Street. 


& 


Hotes of the Month. 


Tur Giascow Penny Savines Banxs.—The report for year <—e 
20th November, 1870, states that in 102 penny banks, in and aroun 
Glasgow, there have been 369,674 transactions. They have received 
£17,226. 8s. 6d.; have repaid £9,314.18s. 3d. During the year they trans- 
ferred to the National Security Savings Bank the sum of £7,209. 12s. 1d. 
in depositors’ own names. At the 20th November, 1870, they had 39,071 
open accounts, with an aggregate balance of £6,345. 83. 2d. 

Tae Nationat Security Savines Bank or Guascow.— The thirty- 
fifth annual report on the affairs of the bank states that during the past 
year, ending 20th November, 1870, the receipts from depositors were 
£665,500. 15s. 10d.; the repayments to depositors were £559,189. 3s. 5d.; 
giving an increase, by deposits, of £106,311. 12s. 5d.; the interest added 
by the bank was £44,786. 3s.; making the total increase in the year 
£151,097. 15s. 5d. The amount due depositors on 20th November, 1869, 
was £1,496,784. 19s. 6d.; the amount due depositors on 20th November, 
1870, was £1,647,882. 14s. 1ld. The funds of the bank are invested 
as follows:—Deposited with Government, £1,646,804. 6s. 8d.; in the 
Bank of Scotland, £3,497. 2s. 9d. The total funds thus amounting to 
£1,650,301. 9s. 5d.; and, in addition, the bank has £12,155. 4s, 10d. invested 
in the bank’s buildings in Glassford-street. The business of this year 
has surpassed that of all former years. The amount received was 
£665,500.15s.10d.,as against £615,479. 3s.9d.in 1869,and £545,956. 11s.11d. 
in 1868. The amount paid was £559,189.3s. 5d.,as against £500,601. 17s. 9d. 
in 1869, and £455,339. 1s. 2d. in 1868. The number of deposits was 186,928, 
as against 176,839 in 1869, and 151,835 in 1868. The number of pay- 
ments was 96,922, as against 90,348 in 1869, and 85,403 in 1868. The 
interest credited depositors was £44,786. 3s., as against £40,619. 8s. 5d. 
in 1869, and £36,613. 15s. in 1868. During the last four years the aggre- 
gate number of depositors throughout the United Kingdom has increased 
at a very rapid rate, having risen from 2,078,346 up to 2,463,677, an 
advance of 18 per cent. With reference to the class of persons who resort 
to the bank, it is worthy of notice that 51,378, or 77 per cent. of the whole 
number, are owners of balances not exceeding £30, showing the great 
preponderance of small depositors. 

Important Banxine Dectsion.—An important bankruptcy case came 
before the acting chief judge on appeal, involving a claim by the Chartered 
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Mercantile Bank of India, London and China, upon the estate of the 
bankrupt, W. F. Howe. By the decision it is now laid down that the 
holder of an unpaid bill collaterally secured by shipping documents has a 
right to rank for dividends upon the acceptor’s estate for the full amount 
of the acceptance, irrespective of the value of the security, until he has 
received from both sources 20s. in the pound.—India and China Telegraph. 
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BANKING AND FINANCIAL MOVEMENTS. 


Mr. J. J. de Lizardi, of the firm of F. de Lizardi and Co., has joined 
the board of the London Bank of Mexico and South America (Limited). 


Mr. William Brooks, of No. 11, Old Jewry Chambers, has been appointed 
by Vice-Chancellor Stuart official liquidator of the Finance Company 
(Limited). 


Mr. James Tulloch, who was for eighteen years connected with the: 
London and County Bank, and more recently as manager of the London 
and Provincial Bank, has been appointed manager in London of the Con- 
solidated Bank. 


The London manager of the Hong-Kong and Shanghai Banking Cor- 
poration has received a telegram from Hong-Kong announcing that a 
dividend of 4 per cent. for the past half-year has been declared, making, 
with the a dividend, 10 per cent. for the year, leaving a balance of 
280,000 dollars to be brought forward for contingencies and on new 
account. 


A third dividend has been paid to the creditors of the Norwich Crown 
Bank, which stopped payment in July, with liabilities amounting to 
£1,600,000. The amount of the dividend now paid was 1s. 3d. in the 
pound, representing a return of about £100,000. By the two previous 
dividends paid about £600,000 was repaid to the creditors, who have thus, 
with the present distribution, received altogether some £700,000. 





The report of the Land Mortgage Bank of Victoria (Limited), announces 
a dividend at the rate of 10 per cent. per annum, payable to the English 
shareholders on and after the 3lst March. 
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MONTHLY CHRONOLOGY. 
February 26.—Suspension announced of Messrs. J. and W. Jeffery, 
arapers, &c., of Liverpool, with liabilities amounting to £305,000. 
rch 1,—Ratification of the preliminaries of peace by the Assembly 
at Bordeaux, by 546 against 107. 
1.—Occupation of Paris by a portion of the German army. 
2.—The directors of the Bank of England raised their rate of discount 
from 24 to 3 per cent. 
2.—Ratifications of peace exchanged at Versailles. 
3.—The German troops quitted Paris. 
6.—The Bank of Prussia reduced its rate of discount to 4 per cent. 
VOL. XXXI. 29 
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6.—Suspension announced of Messrs. J. and J. M’Knight, of Carlisle,. 
woollen manufacturers, with £19,000 liabilities. 

6.—Count Bismarck left Versailles, and proceeded direct to Berlin. 

7.—The Emperor of Germany left Versailles, and proceeded to Ferviers, 
en route to Berlin. 

8.—New Russian Loan for £12,000,000, issued by Messrs. Rothschild 
and Son. It was in a 5 per cent. loan, issued at the price of 81. 

8.—Suspension of Messrs. S. B. Ingham Brothers, paper makers, Rams- 
bottom, with liabilities amounting to about £30,000. 

9.—New United States Loan, issued by Messrs. Baring Brothers and 
others for $200,000,000. The loan to bear interest at 5 per cent., the 
price of issue being £102. 7s. 6d. sterling. 

11.—Failure of Mr. Thomas Gray, of Sunderland, steam ship owner, 
with £130,000 liabilities. 

11. Suspension of Mr. John Cameron, publisher, of Glasgow, with 
£30,000 liabilities. 

13. Messrs. Samuel Montagu & Co. invite applications for £189,000 
five per cent. bonds of the Dutch Indian Railway Company, guaranteed 
by the Dutch Home Government. The price of issue is £90. 10s. for each 
bond of £100, payable in instalments extending to June. 

13.—An issue of £165,000, announced by the Swedish Railway Com- 
pany, of which £150,200 was offered for subscription. 

17. The Emperor of Germany, the Crown Prince, and Prince Frederick 
Charles arrived at Berlin. . 

17.—The French Government removed from Bordeaux to Versailles. 

18.—Revolution broke out in Paris. 

19.—The Emperor Napoleon left Wilhelmshdéhe, and arrived at Chisel- 
hurst on the following day. 

20.—Suspension of Mr. John Williams, silk mercer, Liverpool, with 
about £39,000 liabilities. 

21.—Suspension of Messrs. Brasch Brothers and Salenger, exporters, 
of 38, Bow Lane, with liabilities estimated at £80,000. 

21.—Princess Louise, fourth daughter of the Queen, married to the 
Marquis of Lorne. 
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MERCANTILE SUSPENSIONS. 


Tae following suspensions were announced during the past month :— 
Messrs, J. and W. Jeffery & Co., Liverpool, Mercers. 

Messrs. J. and J. M’Knight, Carlisle, Woollen Manufacturers. 
Messrs. S. B. Ingham Brothers, Ramsbottom, Paper Makers. 

Mr. John Williams, Liverpool, Silk Mercer. 

Messrs. Brasch Brothers & Co., Bow Lane, Exporters. 

Mr. Thomas Gray, Sunderland, Steam Ship Owner. 

Mr. John Cameron, Glasgow, Publisher. 
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BANKING OBITUARY. 


On the 21st March, Mr. Thomas Salt, of the banking firm of Messrs. 
Stevenson, Salt and Co., in the 69th year of his age. 
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Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF MARCH. 


THE money market in the early part of the month exhibited an advancing 
tendency. The expected demand for the Continent on the peace 
concluded, with the introduction of the Russian Loan and one or two 
minor financial operations with reportsof others of importance to follow (such 
as the French Loan), occasioned the Bank directors to make an advance of 
3 per cent. in the official minimum, which on the 2nd was 3 per cent. 
Such was the stringency then manifested that the brokers refused to work 
under 3} to 34 per cent.; but since the Red Republican movement in 
France great ease has become apparent, and the market rate has gradually 
gone back to 23 per cent. While the revolution in France goes on no 
loans will be brought out, and all the gold which arrives will bo sent 
into the Bank. 

Owing to the fear cf riotous proceedings on the entry of the Prussians 
into Paris and the advancing tendency of the money market, the depart- 
ment for general securities commenced the month with dull and un- 
settled sympioms ; but a decided change for the better ensued on the 
receipt of the telegram announcing the preliminaries of peace to be 
ratified by the National Assembly, while the entry of the Prussians into 
Paris passed off without the expected disturbances. Any great improve- 
ment was then prevented by the expected new financial operations, more 
especially that for France, which it was known must be for a very large 
sum This caused the funds and foreign securities again to be heavy, the 
former, however, subsequently became in active request on the speech of 
the Chancellor of the Exchequer intimating a possible reduction of the 
National debt. The appearance of the new Russian Loan created no 
special weakuess in the market for foreign securities, because it had 
been generally expected, but the prominent feature was the reception it 
met with among the dealers, they refusing even to acknowledge the opera- 
tion till the Black Sea question had been arranged. The apparent non- 
success of the operation had rather a hardening effect on the general 
market, but any great recovery was checked by the introduction of the 
funded debt of the United States which was not favourably received. On 
the receipt of telegrams from Paris announcing the revolutionary move- 
ment on the part of the Red Republicans the stock and share markets 
assumed a panic-like appearance, but lately, although bargains have been 
curtailed in consequence of the agitation throughout France the tendency 
has been better, purchasers being influenced by the feeling that while any 
insurrection exists, no immediate introduction of financial operations will 
be brought forward. Consequently, the money market is easy, and the 
greater part of the early depression has been surmounted. Consols which 
fell 3 on the first intimation of the riots in France have surmounted that 
weakness, and with foreign securities have once more improved. 

Railway shares have been exceedingly buoyant, the feeling being that 
with the conclusion of peace the trade of the country will return and, of 
course, tend to support late increased traffic returns which have been 
lately most encouraging, more particularly Great Eastern. In foreign 
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securities the greatest fluctuation has been observable in French loan, 
which had made 983, but leaves off 43 from that price. 
Joint stock banks after advancing show reacting symptoms. 





THE GRAIN TRADE, 


THE grain trade has been very quiet during the past month, the demand 
for wheat for Paris having quite subsided, and prices remain without 
change. The importations have not been large. Barley has been in 
fair request for both malting and grinding purposes, and was rather 
dearer. Oats, though not in good supply, were rather dearer. In other 
descriptions no change of importance occurred. The latest official average 
quotations were :—wheat, 54s. 7d. per quarter ; barley, 36s.1d.; and oats, 
25s.7d. per quarter. Wheat is now 12s. 10d. per quarter dearer than at 
the corresponding period last year. 
The Gazette returns for Engiand and Wales have been :— 


Corresponding 
Week ending— Wheat. Weekly period 
1871, Qrs. sold. er a last yuan. 
February 25 ..s000... 76,592 ia 53 9 a” = 
March 4 sescsesesece 70,090 de 53 2 ao” ae 
” 11 cccccccccooe 14,159 ons 53 8 ne 40 9 
i 18 ..ccoccceeee 78,657 oes 54 7 oes 41 9 
The importations since the harvest of 1870 have been:— 
Wheat. Other Grain. Total. 


Cwts. Cwts. Cwts. 
Thirty weeks ended 18th Feby. 19,693,806 23,542,262 43,236,068 
‘Four weeks ended 18th March 1,988,207 1,737,022 3,725,229 





21,682,013 25,279,284 46,961,297 
And the weekly averages have been :— 


Thirty weeks ended 18th Feby. 656,000 785,000 1,441,000 
Four weeks ended 18th March 497,000 434,000 931,000 





Less 159,000 Less 351,000 Less 510,000 





STATE OF TRADE. 


TravE in the provinces is improving, and the tendency is decidedly 
favourable. The first effect of the change in trade is apparent in the 
railway traffics. 
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NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a Double Number in February and August, instead of, as 
formerly,in May and November. This has been rendered necessary by the great increase of 
the mee of the Banks and Discount Companies, which will be always carefully collected 
in the of the Bankers’ os Correspondents will please forward communica- 
tions to the Editor, i 


o. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. F ’ 


E. H. E. (Tewkes +The action, Cookson versus The Bank of England, is reported in 
the Be a a soy pr 50 pany ae 


Geeks} ve Laoe? ef cs 
W. 4H. on ate know of no such list published. The rates arc scattered through 
parliamentary papers. 


various works 





y 











st og “ “ “ mOpuOT jo AUB MOTUN | FIT . OF 0% (‘wPT) oNOUEL op ory Jo Jue YeTSUg ie. se ° puesuy Jo roto wos ITpEIO 


























tt 
i os Byeysny jo Yweg worn) 9 09 *(‘peY pus ‘uNy) UOpuoT pus IqT0q ot , YT) SnIWNEA JO IOOUOT IPPID 
EB Sot onmmpwtaywmenzyparums| “oy Se ec = ME ywrremgea| Yt re a 
9S 001 FORT Bong Ushi JO paspa' aa a Tet © eouwahg % puvy ‘ 
ot Ot ‘MON ‘OWIG IL OF O@ OO oo Hoe AD | og 9 A Uelersny = 
16 98 OOL * “* ‘° pwBpeuy Jo Yuv_ Twroutaorg | ¥Es 9 M% SUID PUB WOPUCT | cower ‘preg “ereug 
oo. eS yuvg [eyueLiO ‘expuy 130, aunt OTHFUBIIEW PEL9IBYD fuopuoy 
% ot om UT9SOM UMON | FIT 08 0% ° euryO pue | , P 
fe #402 «(02 eee oun qnog MeN ‘errexyeny “erpur jo yueg poijseyg| ‘SSHINVdKOO LNOOOSIC F ‘FONVNIM ‘LIGTUO 
od 6 oO par on 78 ponsst ‘MONT ‘oud 4 g ot *** WOpuory Jo [B1yUE_ 
if a = = SONSST Pig puw pug ‘OIG se eee™ ™ WeOLOUTY YHON USHA fame 
Z8l ob oot puslsuq jo yuBg [BIOULAOIg [eUOeN 68 ae a ee ‘ eTezysny *BLIOJOTA JO JUV LOT $201 601 60r |" °* ** Werpuy yseg 
- 2 * (payurry) oodseary JoTwUOHBN | fot OL OT “* puBpeez MON Jo yuvg | 726 $16 96 — T19}80.4 TING 
¢ fF @g “i “Brseperjsny JoveuoONBN | og 9 ss “* “* “*  BTBYSRY WINOg jo yueg $64 ye — rT & WIEIsBy YING 
oe oc * TeUONeN | $7 OB Reig’: sITBUNoY jo yuBg 9 $9 =|" OAFYSpIOyVIg YON 
0 032 or’ “" *" (pena) yuBg puvlpIn}| $9 Ot 02 _(perrenr') 0310 jo yueg Tt ten OFT SFT sTosuOH W19}S8 qHON 
#8 or or “* “* “* ‘*(poxrmmry) ueyodonew | of 92 oa *qdA3q Jo yueg T ¥9UT $08 ost |" puslprit 
SZ - oo os ie toomurs; yueg yUByoIoW | §z 9 mee at Z 78 ponsst ‘MON O11, F821 96T F08T $0gl |" 11098044 ‘N FY UOpUOT 
&9 0@ Oot” “Weg 1ojsUlUT}s9M PUB UOPUOT] Foy — ae Syqarnyon Ysiig Jo que Sst €6T Z8T OE jerqsysoX y ortyseoue'T 
| a Queen ejouzoueA pus uOpuO'T og «(Ok «COO OO BIsBTBYSNY Jo yueg | 488 #92 98 82 *** TL10}80.M BOLD) 
8 08 = OOT (porrurrT) UIO}SeM TINOG puB UOpuoT] g Or Og “* “ ' (UIPT) gost ‘wererT-o[suy | {Get Tat | £22 eet -i* °° TWIOYWION 98014) 
*IT 06 02 yueg weoLyy WINog pus uopuoT] ¥, s «tw uvesuny-o[suy | F0F ¥8e t1b i ew WISSBY FBI) 
> «FE COL:SCOOL:s«s***- ("ir']) oostouvig UBg pus MOopmoT] fez of OC Oo (‘uary) uendAéSq-oj3uy } +4 jos %sg it’s ste" BIMOpeTED 
CO & & OL “* paeyfupy) eutaorg pueuopuoy] gf or Of quvg UvLYsny-o[suy tg = i te mow sug 
2) oe a ee AAV JOOS FUjor wopuoT} Zr o OL” ww * (poyuMTT) couTTY SHEVES AVATIVY 
#29 0Z og eee tee tee yueg ‘yan0g pus uopuo'yT i? St 0g re) et ee TT y eee * MOIQly 
iz oo" erreaysny JO poroy1ByO wopuoT eee ol oro oo oIp 0mT nt) $66 $00 ove ++» *gqe0 zed » OMG 
eh 2 Ria #4 Se Se oe (pewarD yueg yi is $64 418 fos |" “squeo Jed 9 WsTyIN], 
$6 OF OOT “* (peqTUPT) OFB[g TeATY PUB UOpuCT]  F e @F $08 $62 18 os =|" “ “ustredg 
z $2 02 AMON ‘ond Booled ? “i $8 €8 38 $e8 ve nee eee TBTSSMT 
0% o oor’” aed weTlzeig pus wopuo'T he ~~ pred Ts $16 joe 26 ie ["  * werAnieg 
Se +. Mgr eg ame ‘SUNVA HOOLS-LNIOL m ; Be Bape heap ne 
qWnog paw OOrKe JO YUV wopuoy 69 £9 69 $eq |*** *sque0 sod $z yong 
8 OOF OOT ‘S14 0g 105 ‘FORT se ke ‘dg ‘oq . ¢ ~a o s uoryer10di10g9 yumoosig peyun | $08 68 06 06 =|" *syUe0 Jed g weTIYD 
t | Bde SIpuy jo Yueg 0 om puvT] tr 9 9% *"(‘uPT) Auvdu10D yunoosIg [BMOHEN | 96 6 96 se [er os gaudy souong 
9 Or a won ‘om bs Zz OL ve ur) 96 96 96 26 fo  UBreuag 
6T ae ee eee kouoSy pues wpe ‘puwy snguney_ umoeag NOIGHOT ° 
#t0 OT «Cow OO oo reUIONO [etedmy} SIT O08 O09 *("uqyT) woWBossY [eIOUBUT UOpuoT ‘red | ‘xed ‘mid | ‘wad A 
6 0% 00r eee 00 cee eee J (porart [etsedury “tig g og 7 SOTILIMoeg puey eee eee /L /9 04 /2 woe ** SITE aonbeyoxg 
#1z RB! = = re ee ee MONT ‘ond 9 0G "= qmperg pueyT [euor}euseyUyT 5 
*S 83 “ * toerodi0og px ie $ OL ( a) Ayowoog [wrouvury [wuoteusojuy | $04 $46) #16 $26 = (26 01 FT6|"** “9 srOBsTIOQ “ S 
surqung “eysuyg pus Suoy SuoH] #4 $4 (OT ** (‘UNYT) FUNOOSI puE perH [BIOMOL canna snween 4 
9 02 0% quBg po1s.ey9 8 9 Sabato Usyo0g puv ysTsag |e "1B “00 ° 
» 9 9 Tey poe ‘qso0g ‘Yystsug — #9 ~~ e “+ PROUBULT VIPUL IVE | Ye oot | “IeMOT |ysoustH | AC oe > 
s20T bose 7 
WAG “pre orvyg 18938] ‘pIVg ‘orvyg SHUVHS AVAMTIVU AGNV SHOOLS 
wopaoy Jaopuo'T NDIZUOAT GNV HSITOND NI SNOLLVOLONTA 











y 





eo = et ae i i. ~— - mOsm t ¢ a 





386 Bank of England Weekly Returns, 


Account, pursuanttothe Act 7th and 8th of Victoria, cap.32, forthe Weeksending as follows:— 
ISSUE DEPARTMENT, 
















































































1871. 1871. 1871, 1871. 
March 1, March 8, | March 15, | March 22. 
2 2 £ F 
Notesissned .. «+ a «| £35,996,640 | 36,021,415 | 35,981,630 | 36,083,405 
Government debentures ... ...| 11,015,100 | 11,016,100 | 11,015,100 | 11,015,100 
Other securities ... ove ove «| 3,984, 3,984,900 984,900 | 3,984,900 
Gold coin and bullion ... 4. —«..|_ 20,996,640 | 21,021,415 | 20,981,630 | 21,083,405 
Silver bullion... ove ooo eco 
35,996,640 | 36,021,415 | 35,981,630 | 36,083,405 
BANKING DEPARTMENT. 
¥ A 
1871. 1871. 1871. 1871, 
March 1, March 8. | March 15. | March 22. 
2 2 £ 2 
Fropristors’ capital soe eens] 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,674,212 | 3,681,843 | 3,689,808 | 3,732,301 
P Publis’ depaaite ‘Including Exchequer, 

Debt, and Dividend Accounts). 9,450,650 | 10,011,442 | 10,054,092 | 10,757,287 
Other Deposits eos ons|_ 22,665,874 | 21,569,693 | 20,753,237 | 19,881,030 _ 
Seven dey and other bills ew ae 745,547 715,069 649,458 615,669 

60,989,283 | 50,531,047 | 49,699,595 | 49,539,237 
Government Securities postating 

Dead Weight Annuiti s,) ° ae 12,923,416 | 12,923,416 | 12,195,418 | 12,935,298 

oe Securities ... en pom ees] 24,755,500 | 23,983,744 23,709,607 23,196,212 
wee 'eas seve} 12,638,290 | 12,874,435 | 12,966,535 | 13,239,185 
Gola andSilvercoin 7” 672,077 749,452 828,035 868,542 
650,989,283 | 50,531,047 | 49,699,595 | 49,539,237 
yEYX 
THE EXCHANGES. 
March 3. | March 10. | March 17. | March 24. 
Amsterdam, short ie cas 11 19} 1l 19} 1k 19} 11 19% 
Ditto 3months .. ww | 12 2 12 12 12 14 12 1¢ 
Rotterdam, ditto... .. ww. «1 22 2 12 12 1s 12 lt 
Antwerp, ditto ... 0. ue ane] 25 OT 25 65 25 65 25 65 
Brussels, ditto ... ee ee oe 25 65 25 65 25 65 
Hamburg, ditto... .. .. | 138 113 13 113 13 11% 13 113 
Paria, GAOTS 20. ccc cn cce cee SCO 25 46 25 25 25 40 
3 months oon eco ove o.| 25 85 25 80 25 75 25 80 
Marseilles, ditto... 1 we ee] 25 85 25 80 25 7. 25 80 
fort, GERGO nro cere 1203 1 12 1 

Vienna, ditto ° eee eco e 12 75 12 75 12 77% 12 85 
Trieste, ditto... ae cee a 12 765 12 75 12 77% 12 85 

Petersburgh,ditto <. 7” 81 30% 

Copenhagen, ditto -. “ ~ 9 22 9 22 9 22 9 22 

| eer. ae ‘ 6 27% 6 27} 6 27 6 272 

Leipsic, ditto... use aue 6 274 6 27% 6 27 6 27% 
Madrid, ditto 1. us ase aw 48 FY 
Cadiz, ditto ae ae. 49% 49% 
pesemene, Gite... we wm « 48% 48} 

ao oe 48 48 
Santander, ditto a ae Se ‘st rst 48 
Genoa, ditto - oe ee ee 26 95 27 10 27 15 
Milan, ditto ~— =m « n« of 26 95 27 10 27 15 
Leghorn, ditte 1... we] 28 85 26 95 27 10 27 15 

enice, ditto =, uk tet] «28 85 26 95 10 27 15 
Naples, ditto 4, 4. 0 i we] 95 26 95 27 10 27 15 
Palermo,ditto ., .. 4. | 26 4 26 95 27 10 27 15 ; 

Messina, ditto .. 4. .. | 26 26 95 27 10 7 1 
Lisbon, 90 days sa oe 2 523 65 52 
Oporto; ditto... ... ce ae 4 ah 52} 6 6 
PRICES OF BULLION, 
y= Oz, re &. ~~ S. Ped a 
8. d. 8. d. 8. a. 8. da. 
Mexisan tod in Bars (Standard) «| 317 9 317 9 317 9 317 9 
Ba can Dolla — wt ® 6s 0 41 0 4102 | O 4 103 
verin Bars (Standard) — a GS 0 6 0 5 0 | 000 b 
. 
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Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. Feb. 4. | Feb. 11.| Feb. 18. | Feb. 25. 
£ £ £ £ £ 

1 Ashtord Bank  ......cccccscereesseeees|| 11,849]| 11,187 | 10,369 | 10,170 | 10,320 
2 Aylesbury Old Bank..........sesses0e-|| 48,461]! 19,966 | 18,774 | 18,442 | 18,399 
3 Baldock and Biggleswade Bank ...|| 37,223|| 15,217 | 15,560 | 15,711 | 15,500 
4 Barnstaple Bank ....ccceccecseseeees ' 17,182]| 2,885 3,005 2,792 2,781 
5 Bedford Bank.........cecsescrseeseeeee|| 345218]| 27,422 | 26,860 | 26,341 | 26,236 
6 Bicester and Oxfordshire Bank ...| 27,090]! 13,257 | 13,150 | 12,948 | 13,027 
7 Boston Bank—Claypons and Co... ‘| 75,069|| 60,969 | 58,583 | 58,830 | 59,378 
8 Boston Bank—Gee and Co..........|| 15,161|| 14,845 | 15,015 | 15,045 | 14,955 
9 Bridgwater Bank ......sc.sesceseesses|| 10,028] 6,240 | 6,098 | 5,931 | 5,816 
10 Bristol Bank .......00sessecseeeesserees|| 485277|| 20,480 | 21,224 | 20,343 | 19,370 
1t Broseley and Bridgnorth Bank ...|| 26,717|| 13,835 | 13,325 | 12,781 | 13,353 
12 Buckingham Bank.........essessesee|| 299557|| 17,879 | 17,306 | 17,875 | 17,920 
13 Bury and Suffolk Bank..........000-| 82,362|| 98,254 | 86,485 | 67,745 | 415413 
14 Banbury Bank ......ccccccceecessesees|| 432457|| 22,345 | 212392 | 21,549 | 21) 637 
15 Banbury Old Bank ........ccessseees|| 559153|| 14,154 | 142045 | 14,489 | 14,965 
16 Bedfordshire oo a Buzzard Bk.|| 36,829|| 28,526 | 28,242 | 26,581 | 27,072 
17 Brecon Old Bank .....ccccccsseeresees|| 68,271|| 34,952 | 342751 | 375325 | 332492 
18 Brighton Union Bank ......... 33,794|| 19,536 | 195504 | 19,161 | 18,815 
19 Burlington and Driffield Bank... sessee|| 125745|| 12,188 | 11,796 | 12,166 | 12,276 
20 Bury St. Edmund’s Bank............ 3,201|| 3,326 | 3,830] 2,294 | 1,550 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 13,743 | 142347 | 13,522 | 132314 
22 Cambridge and CambridgeshireBk.|| 49,916|| 38,846 | 38,884 | 38,380 | 38,332 
23 Canterbury Bank ......sccsescsseseee-|| 332671|| 21,560 | 20,199 | 18,805 | 18, 285 
24 Carmarthen Bank ......s0sesssssersee|| 235597|| 8,409 | 8,025 | 8,488 | 7,977 
25 Colchester Bank.......c.cccceseeeeeeees|| 25,082] 73,825 | 129775 12,226 | 11,856 
26 Colchester and Essex Bank.........|| 48,704|| 23,883 | 23,837 | 23,925 | 24.424 
27 Cornish Bank—Tweedy & Co. ...|| 49,869|) 26,410 | 25299 24,396 24,015 
28 City Bank, Exeter.........ss.cecsesees|| 2%)527|/ 10,723 | 10543 9,976 | 10,000 
29 Craven Bank—Alcocks & Co. ...|| 77154|| 95955 70,146 | 70,035 | 70,715 
30 Derby Bank—Messrs, Evans & Co.) 13,332|| 10,950 | '1,024 | 10,305 | 9,900 
3" Derby Bank—Smith and Co. ......|| 41,304|| 28,052 | 29,212 | 31,042 | 28,935 
3% Derby Old Bank ......... sececcceeeee|| 275237|| 272768 | 27,739 24,879 | 23,360 
33 Devizes and Wiltshire Bank ......|| 20,674|| 5,075 | 5160] 4,809] 5,170 
34 Diss Bank ......cecccsceccocsecsccereees|| 10,657|| 91143 | 92545 | 99195 | 9,172 
35 Darlington Bank . ..| 86,218 || 80,832 | 80,672 | 79,529 | 76,619 
36 Devonport Bank ........-00+ vess|| 10,664|| 4,890 | 4,608 | 4,570] 4,685 
37 Dorchester Old = quan 48,807|| 36,684 | 35,080 | 35,284 | 33,615 
38 East Cornwall Bk. —Robins & Co. || 112,280]| 71,670 | 68,710 | 67,894 | 68,567 
39 East Riding Bank—Bower & Co. || 53,392|| 512269 | 492401 48,935 49:74 
40 Essex Bk. & Bishop’s Stortford Bk. || 69,637] 34,066 | 33.798 | 33 947 33 , 33 
41 Exeter Bank ......ccccccceccessessesees|| 379894|| 185525 18,277 | 17,080 | 16,551 
42 Farnham Bank 14,202|| 6,612 | 6,573 | 6.438 | 6,250 
43 Faversham Bank ...cccccccossssseree-||  6,681|| 5,962 | 52533 | 59459 40815 

4+ Godalming Bank ....,....cecessesees|| 55322]! 51420 | 52124 5,718 | 5,52 
45 Guildford Bank.......c.ccccscssssseeel| 14)524]| 10,541 | 10,770 | 10,939 | 10,535 
46 Grantham Bank—Hardy and Co..|| 30,372|| 15,924 | 16.311 | 16,334 | 15.975 
47 Hull & Kingston-upon-Hull Bank || 19,979|| 18,880 | 18,819 18,280 | 18,286 
48 Huntingdon Town & County Bank || 56,591/| 29,182 | 29,048 28,038 | 27,914 
49 Harwich Bank . 5,778|| 35770 | 32697 | 3812 | 3,923 
50 Hertfordshire,Hitchin Bank ......|| 38,764|| 27.651 | 275447 | 275397 27,483 

. Ipswich Bank 21,901]| 16,285 | 15,534 | 15.212 | 14,40 
% - swich & Needham Market Bank 80,699|| 42,828 | 41,677 | 41,010 | 41,203 
entish Bank—Mercer & Co. ...|| 19,895|| 19,601 | 18,489 | 18,335 agen 

- Kington and Radnorshire Bank ...|| 26,050]| 14,116 | 13,445 | 139! 32 “a 
§5 Knaresborough Old Bank ....0.0..|| 21,825|| 19,608 | 195 161 | 19,207 | 19,839 








WEEKLY RETURNS OF BANKS OF ISSUE. 
























































Author- AVERAGE AMOUNT. 
NAME OF BANK, ize’ 

Issue. Feb. 4. | Feb. 11, | Feb. 18. | Feb. 25. 

£ £ £ £ z 
$5 Kendal Bank ....sccescerserseeserees|| 44,663]| 43,260 | 44,925 | 45,571 | 43,942 
57 Leeds Bank eee ccccccseccece +*+|/130,757 ||120,991 517,840 116,690 117,430 
58 Leeds Union Bank ....ccccccccsosee- 375459 36, 380 36, 185 35,936 
59 Leicester Bank.......cccscceccucsecees 32,322|| 24,344 23,261 22,314 | 21,941 
60 ae Old Bank .......escesseseere+|| 44,836|| 26,507 | 25,958 | 26,701 | 25,186 

61 Lincoln Bank .........sessesseeeeee*+1|/100,342]| 89,1 87,332 | 88,309 | 86,0 
62 Llandovery Bank & LlandiloBank 32,945 Ks wt, au ge | og 
63 Loughborough Bank .......++++-|| 7,359], 6,763 | 6,847 | 6,634 | 6,760 
64 Lymington Bank............s++++*+|| 5,038|| 3,192 | 3,095 | 35337 | 39135 
65 Lynn Regisand Lincolnshire Bank|| 42,817]! 27,606 | 26,187 | 24,291 | 23,382 
66 Lynn Regisand Norfolk Bank ...|| 13,917]| 9,128 | 9,201 | 9,698 | 9,570 
67 Macclesfield Bank .........se0+e++-|| 15,760|| 11,926 | 12,032 | 10,949 | 10,862 
68 Merionethshire Bank .......00+0+0+|| 10,906]! 3,527 | 3,479 | 35393 | 31507 
69 Miners’ Bank ........ss0csecseseerees|| 18,688] 17,235 | 15,988 | 14,844 | 16,136 
7° Monmouth Old Bank ..... 16,385]| 2,486 | 2,302 | 2,200] 1,968 
9° Newark Bank ......... secesceesceeees|| 28,7881] 18,350 | 18,132 | 17,153 | 16,661 
72 Newark and Sleaford Bank ......|| 51,615]| 46,895 | 47,651 | 45,145 | 44,704 
73 Newbury Bank.............ecsesseeees|| 36,787], 10,998 | 10,785 | 11,144 | 10,931 
74 Newmarket Bank..........s.sesesees+|| 23,098|| 13,878 | 14,014 | 13,967 | 14,148 
75 Norwich and Norfolk Bank ......|/105,519|| 73,725 | 69,626 | 66,950 | 66,933 
76 Naval Bank, Plymouth ............ 27,321|| 17,420 | 17,048 | 16,238 | 15,720 
77 New Sarum Bk.—Pinckneys,Bros.|| 15,659|| 6,151 | 5,857 | 5,283 | 5,332 
78 Nottingham Bank ........ss00ee++++|| 31,047|| 28,467 | 28,590 | 26,960 | 28,452 
79 Oswestry Bank  .....ccccocsseeeeees|| 18,471|| 7577 7,238 | 6,735 | 6,665 
80 Oxford Old Bank «+l 34,3911] 31,569 | 30,985 | 29,795 | 28,550 
81 Cld Bank, Tonbridge ............ «|| 13,183|| 9,655 | 95450 | 9,029 | 8,810 
82 Oxfordshire Witney Bank ...... ..|| 11,852|| 6,440 | 6,189 | 5,781 | 6,015 
83 Pease’s Old Bank, Hull .........-|| 48,807|| 48,972 | 48,948 | 48,789 | 48,240 
84 Penzance Bank  ......ceccooseseeeee-|| 11,406|| 8,133 | 7,682 | 6,954 | 6,446 
85 Pembrokeshire Bank ............---|| 12,91C]| 9,840 | 9,796 | 10,987 | 10,471 
86 Reading Bank—Simonds &Co....|| 37,519|| 21,750 | 21,516 | 20,640 | 19,755 
87 Reading Bk.—stephens, Blandy&Co.|| 43,271|| 21,932 | 20,993 | 19,655 19,847 
88 Richmond Bank, Yorkshire .. ...|| 6889|| 6.162 | 6,469 | 6,469 | 6,559 
89 Royston Bank ssoccssecseeeerseeseess-|! 16,393 |] 9,854 | 9780 | 9,895 | 9640 
go Rye Bank....... oe wecee se ccecccescces: 29,864 7» 390 7,395 7,065 6,883 
91 Saffron Walden & NorthEssexBk.|| 47,646|| 18,779 | 18,938 | 18,685 | 18,530 
9% Salop Bank .......sescssescssseeeeeee-|| 22,3381] 6, 693 6,154 | 5,820] 6,209 
93 Scarborough Old Bank .........00. 24,813]| 23,970 | 24,110 | 23,519 | 23,56 
94 Shrewsbury Old Bank........... s+e+|] 43,191]| 21,398 | 20,795 | 19,987 | 20,196 
95 Sittingbourne and Milton Bank...|) 4,789|| 1,821 1,675 | 1,698 |° 1,771 
96 Southampton Town & County Bk.|| 25,369|| 10,309 | 9,924 | 95335 | 92076 
97 Southwell Bank ......+-ssesceseeeees|| 14,744|| 11,055 | 10,588 | 10,452 | 9523 
98 Stamford and Rutland Bank ..... 31,858 16,900 | 17,395 | 16,792 | 15,766 
99 Shrewsbury and Welsh Pool Bank|| 25,336]) 17,539 | 17,950 | 17,266 | 17,167 
10) Taunton Bank ....cccoccccsesceeseeees 29,799 | 18,962 | 18,806 | 18,292 | 17,882 
101 Tavistock Bank ....0000+sersesseree-|| 13,421], 6,249 | 6,230 | 5,763 | 51636 
1oz Thornbury Bank .........secseeseeee+|| 10,026 || 7,988 | 8,036 | 7,505| 75139 
103 Tiverton and Devonshire Bank...|| 33,47c|| 7,883 | 7,382 | 7,632 | 7,878 
104 Thrapstone and Kettering Bank. || 11,559)| 11,546 | 11,517 | 11,466 | 11,331 
105 Tring Bank and Chesham Bank ..|| 13,531| 12,965 | 12,415 | 12,252 | 12,079 
106 Towcester Old Bank ....s.-eese+s0+|| 10,801 45485 | 3,927 4,150 
107 Union Bank, Cornwall .. «-|| 17,003]| 10,738 | 10,396 | 9,882 | 9,468 
108 Uxbridge Old Bank ........ss0000+|| 25,136 | 8,428 | 7,945 | 7,138] 7,021 
109 Wallingford Bank ........ pecsgeosee 17,064 | 4,613 | 4,440] 4,544 | 42299 
110 Warwick and Warwickshire Bank|| 30,504|| 21,157 | 20,737 | 20,428 | 19,998 
utt Wellington Bank, Somerset ......||_ 6,528|| 2,929 | 3,227 | 3,192 | 22907 
112 West Riding Bank .........sessese-|| 46,158], 47,664 | 46,151 | 43,635 | 42,176 
113 Whitby Old Bank .............00-|| 14,258] 13,576 | 13,379 | 13,179 | 13,192 
114 Winchester, Alresford & AltonBk.|| 25,892|| 9,510 | 9,355 | 9,161 | 8,788 
115 Weymouth Old Bank......... 16,461]\ 13,103 | 12,706 | 12,648 | 11,530 
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Author- AVERAGE AMOUNT. 
NAME OF BANE, ized 
Issue. || Feb. 4. | Feb. 11. | Feb. 18. | Feb. 26, 
£ £ z £ £ 
116 Wirksworth and Derbyshire Bk. || 37,602|| 34,657 | 34,181 | 34,121 | 33,880 
117 Wisbeach and Lincolnshire Bank|| 59,713]|| 37,699 | 38,643 | 38,370 | 37,945 
118 Wiveliscombe Bank..,........s0+e-|| 7;602]| 1,966 1,815 1,715 | 1,625 
119 Worcester Old Bank ......... seoee-|| 87,4481] 43,642 | 432410 | 41,982 | 41,028 
120 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 9,456 | 9,026 | 8,373 | 8,244 
121 Yarmouth and Suffolk Bank...... 53,060]| 35,690 | 32,301 | 31,615 | 30,856 
122 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 7,876 | 7,381 72595 | 7,028 
123 York Bank sesssscccssessesseeseeee-|| 46,387] 372300 | 37,630 | 36,379 | 35,548 
JOINT STOCK BANKS. 
1 Bank of Westmoreland...............||12,225|| 10,444 | 11,102 | 11,828 | 11,436 
2 Barnsley Banking Company ......|| 9,563/| 8,986 | 8,850 | 9,107 | 9,337 
3 Bradford Banking Company ......|| 49,292|| 46,516 | 46,3¢5 | 46,793 | 46,360 
4 Bilston District Banking Company|| 9,418|| 8,071 | 7,863 | 8,316 | 8,795 
5 Bank of Whitehaven. ...........sesee- 32,681 || 29,010 | 29,763 | 29,870 | 29,765 
6 Bradford Commercial Banking Co.|| 20,084|| 19,954 | '9,699 | 19,708 | 20,882 
7 Burton, Uttoxeter, and Ashbourn 
Union Banking Co. ........... 60,701] 45,189 | 43,525 | 442272 | 44,120 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423]| 9,629 | 9,267 | 9410 | 9,610 
Cumberland Union Banking Co....|| 35,395|| 35,507 | 35,795 | 33667 | 34,284 
10 Coventry and Warwickshire Bk. Co.|| 28,734|| 14,691 | 14,044 | 12,726 | 12,385 
11 Coventry Union Banking Company)|| 16,251|| 13,624 | 11,180 | 10,969 | 10,956 
12 County of Gloucester Banking Co.||144,352|| 98,713 | 98,600 | 96,695 | 96,400 
13 Carlisle & Cumberland BankingCo.|| 25,610]! 23,481 | 22,641 | 22,744 | 24,467 
14 Carlisle City and District Bank ...|| 19,972|| 19,677 | 20,199 | 19,873 | 19,915 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 31,468 | 31,140 | 30,425 | 30,551 
16 Derby and Derbyshire BankingCo.|| 20,093]! 20, 194 | 19,838 | 19,810 | 18,797 
17 Darlington Dist. Joint Stock Bk.Co.|| 26,134|| 22,600 | 24,710 | 26,115 | 25,346 
18 Gloucestershire Banking Company)|!55,920)|134, 393 |133,615 |132,103 |130,440 
19 Halifax Joint Stock Bank....... eves] 18,534|] 16,912 | 16,910 | 16,877 | 16,743 
20 Huddersfield Banking Company...|| 37,354|| 37,012 | 35,386 | 36,52! 
21 Hull Banking Company ......... «|| 29,333|] 27,425 | 27,505 | 27,755 | 28,708 
22 Halifax Commercial Banking Co...|| 13,733|| 13,400 | 13,293 | 132593 | 13,327 
23 Halifax & Huddersfield Union Bk.|| 44.137] 41,138 | 40,101 | 40,560 | 40, 289 
24 Helston Banking Company ......... 1,503|| 1, 483 1,508 | 1,498 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 25,960 | 26,357 | 26,838 | 26,505 
26 Lancaster Banking Company ......|| 64,311|| 61,947 | 62,734 | ©3422 | 62, 686 
27 Leicestershire Banking Company...|| 86,060]] 54,969 | 54,415 | 5%»527 | 5% 333 
28 Lincoln and Lindsey Banking Co..|| §1,620]| 45,260 | 45,585 | 472388 | 46,540 
29 Leamington Priors and Warwick- 
shire Banking Co. .......+.00-+++|| 135875|| 12,040 | 12,092 | 10,736 | 10,540 
30 Ludlow and Tenbury Bank......... 10,215|| 7,766 | 7,600 | 6,909 | 7,123 — 
31 Moore & Robinson’s Notts. Bank...|| 35,813]! 27,871 | 27,343 | 252827 | 25,076 
32 Nottingham and Notts. BankingCo.|| 29,477] 28, 341 | 26,185 | 26,264 | 26,389 
33 North Wilts Banking Company ...|| 63,939]! 35,397 | 35,205 | 39565 | 35.577 
34 Northamptonshire Union Bank ...|| 84,356|| 58,872 | §7,502 | 572645 | 57,697 
35 Northamptonshire Banking Co. ...|| 26,401|| 19,747 | 19,435 | 192155 | 19,088 
36 North and South Wales Bank......|| 63,951|| 49,000 | 47,538 | 45805 | 46,925 
37 Pare’s Leicestershire Banking Co...|| 59,300]! 51,891 | 51,894 | 59465 | 49,267 
38 Sheffield Banking Company.........|| 35:843|] 36,888 | 36,568 | 342415 | 34,302 
39 Stamford, Spalding &BostonBk.Co.|| 55,721]! 51,625 | 50,102 | 50,860 | 50, 668 
40 Stuckey’s Banking Company ......|/356,976||301,175 |300,194 |298, 633 |296,582 
41 Shropshire Banking Company...... 47,951|| 30,816 | 30,642 | 292275 | 29,522 
42 Stourbridge and Kidderminster Bk.|| 56,830] 47,876 | 47,717 | 44594 | 45659 
43 Sheffield and Hallamshire Bank ...|| 23,524|| 23,025 | 23,310 | 232329 | 232911 
44 Sheffield & Rotherham Jt. Stock Bk.|| 52,496|| 50,605 | 52,254 | 52,963 | 52.058 
45 Swaledale and Wensleydale Bank..|| 54,372|| 48,196 | 48,515 | 50,021 | 48,608 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 19,011 | 19,041 | 19,571 | 195175 
47 Wakefield and Barnsley Union Bk.|| 14,604|| 14,581 | 13,425 | 145244 | 13,894 
48 Whitehaven Joint Stock Bank ...|| 31,916] 28,324 | 27,773 | 26,586 | 26,764 
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— AVERAGE AMOUNT. 
iz 
Issue. Feb. 4. | Feb. 11. | Feb. 18. | Feb. 25. 





£ £ £ £ £ 


49 West of Eng.& S. Wales District Bk.|| 83,535] 75,634 | 76,553 | 74,473 | 74,783 
50 Wilts & Dorset Banking Company|| 76,162|| 73,464 | 73,838 | 74,770 | 73,440 
51 West Riding Union Banking Co 34,029 || 32,855 | 31,620 | 34,350 | 34,146 
52 Whitchurch and Ellesmere Bk. “Go. 75475|| 35312 | 3.068 | 2,956 | 3,002 


53 Worcester City and County Bk.Co. 


6,848 748 673 873 906 


54 York Union Banking Company ...|| 71,240|| 65,789 | 63,777 | 62,400 | 62,265 
55 York City and County Banking Co.|| 94,695|| 93,730 | 93,070 | 92,005 | 91,084 
56 Yorkshire Banking Company ......||122:532||117,773 |115,525 |115, 186 |119, 633 


























trish and Srotch Cirrulation Returns, 


Average Circulation, and Coin held by the Irn1sH and Scorcn Banus during the four 
weeks ending Saturday, the 25th day of February, 1871. 














IRISH BANKS. 
| Average Circulation daring Four Weeks rir y aa 
2 ania SD ending as above. 
NAME OF BANK. | ee ne . . “fecng Four 
upwards. Under £5. Total. | Weeks ending 
as above. 
4 £ £ # £ 

Bank of Ireland ..........0.4+-]|3 , 738) 428||1 57945475 \I) 322,750 |3,117,225 517,293 


Provincial Bank of Ireland) 927,667 
Belfast Bank ....ccccccoscevee-|, 285,611 
Northern Bank .........c000.|| 2432440 
Ulster Bank.........ceccocseese-|| 311,079 
The National Bank............|| 852,269 


541,960 | 518,524 |1,060,484 | 370,7c0 
218,065 | 360,974 | 579,039 | 375,818 
143,755 | 359,659 | 503,414 | 316,189 
291,193 | 421,561 | 712,755 | 493,105 
751,310 | 681,399 |1,432.709 | 825,392 

















Toravs (Irish Bauks) ...||6, 354,494||3»740758 |3, 664,867 17,405,626 |2,898,497 


SCOTCH BANKS. 


Bank of Scotland ...-o.ses00-|| 343,418 
Royal Bank of Scotland ...|| 216,451 
British Linen Company......|| 438,024 
Commercial Bk. of Scotland]| 374,880 
National Bank of Scotland..|| 297,024 
Union Bank of Scotland ...|| 454,346 
Aberdeen Town and Co.B. 70, 133 
North of Scotland Bk. mm 14,319 
Clydesdale Banking Co. ...|| 274,321 
City of Glasgow Bank ....- 72,921 
Caledonian Banking Co. .«- 532434 





217,247 | 357,121 | 574,368 | 362,413 
238,438 | 364,022 | 602,460 | £03,479 
181,643 306,420 488 , 063 200,852 
236,487 | 410,799 | 647,287 | 394,685 
187,552 | 321,936 | 509,489 | 367,248 
298,012 | 384,651 682,563 | 383,521 

79,103 78,706 157,809 108,033 
144,655 122,891 267,546 | 151,654 
187,296 | 266,289 | 453,585 | 243,032 
203,668 | 251,273 | 454,942 | 455,517 

25.917 | 48,437 74,054 | 41,877 














Torats (Scotch Banks) ||2, 749. 271//2, 








400,018 |2,912,245 |4,912,266 |3,212, 321 





SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 














FixedIssues.| Feb. 4. Feb. 11. | Jeb. 18. | Feb. 26. 
123 Private Banks .....0+0|£3,935,263 |£2 686,706 |£2,627,447 |£2,563,950 \£2,506,048 
56 Joint-Stock Banks ...| 2,738,640| 2,322,005 | 2,304,377| 2 293,265 | 2,285,070 
179 Totals .....0.0- 6,723,903 | 5,008,7 511 | 4,931, 824) aeaenal 4,791,118 


Average Weekly Circulationofthese Banksfor 
the —_ ending Feb. * 1871 :— 
Private Banks ... ooo -. 22,596,038 
Saint Stock Banks... ene - 2,301,179 
Average Weekly Circulation of 

Private and Joirt-Stock Banks 

ending as above . £4,897,217 

Onacomparisonoftheabovewiththe Returns 
for the month ending Jan. 23, it shows :— 
A Pema — the notes of Private 

janks, 0 - £118,119 

A poo {nthe notesof J oint-Stock 

Banks, of ove 49,574 


Total decrease on the month ew £167,693 


And as compared with the month ending 
Feb. 26, 1870, it shows :— 
A decrease in the notes of Private 


Banks, of din £45,175 
An wnerease in the notes of J oint- 

Stock Banks, of 25,341 
Total decrease as compared with the —— —— 

same period of last year... « £19,834 


The following is the comparative state of 
the circulation as regards the fixed issues :— 
The Private Banks are below their 

++ £1,389,225 


fixedissues ... 
The Joint-Stock Banks are ” below 
their fixedissues ... ©  .. 437,461 


Total sExow their fixed issues .., £1,826,686 








Qe 


bh me OG et 


pm a. oe mS 


aet o«<. ee 








CIRCULATION RETURNS. 
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SUMMARY OF IRISH & SCOTCH RETURNS TO FEBRUARY 25, 1871. 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Feb. 
26th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : . 
Average Circulation of the Irish Banks £7,405,626 
AverageCirculationoftheScotch Banks 4,912,266 
TotalAverageCirculation ofthesebanks 

FOr Fhe Past MONG oo. .ce.cerreceeceeseeeeede 1 2917, 892 


On comparing these amounts with the Returns 
for the month ending 28th Jan. last, they show 
An increase in the Circulation of Iri 

£13,002 


89,966 


Total decrease on the month ..,...... £76,965 
And as compared with the month ending 
Feb. 26, 1870, they show— 
Increase in the Circulation of Irish Banks £598,927 
Increase in the CirculationofScotch Banks348,577 


SAGE scccthinininisdtnniedsnianettcnecnmpeninain 
A pase of the Circulation of Scotch 





Totalincrease On the Year ....v0rcereeeee £547,504 





The fixed issues ofthe Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed toissue... 26,354,494 
12 Banks in Scotland, allowedtoissue 2,749,271 
18 Banks in all, allowed to issue ...... 29,103,765 

The following appears, therefore, to be the 
comparative state of the circulation :— e 
Irish Banks are above their fixed issue £1,051,133 
Scotch Banks are abovetheirfixedissue 2,162,995 


Total above the fixed issue ++. 3,214,127 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held bythe Irish Banks £2,898,497 
GoldandSilverheld bythe Scotch Banks 3,212,311 

Total of Gold and Silver Coin .........£6,110,808 

Being a decrease of £74,325 onthe part of the 
Irish Banks, and a decrease of £40,998 on the 
part of the Scotch Banks, onthe several amounts 
held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO FEBRUARY 25, 1871. 
The following is thestate of the Note Circulation of the United Kingdom forthe month ending 


the 25th Feb., 1871:— 


Circulation of Notes for the Month ending 25th Feb., as compared with the previous month: — 




















Jan. 28. Feb. 25. Increase. Decrease. 

Bank of England (month ending Feb. 22) .| £23,839,124 | £23,378,607 cee £460,517 
Private Banks ......... 2,714,157 2,696,038 eco 118,119 
Joint-Stock Banks 50,753 2,301,179 eco 49,574 
Total in Hnglangd .......0ccccssseseecossesseceseserees 28,904,034 28,275,824 eco 628,210 
Scotland .. 5,002,232 4,912,266 eco ‘ 
Ireland - 7,392,625 7,405,626 £13,001 ove 

United Kingdom ....csessssscesesseseeseeseee | £42,208,801 | 240,593,716 £13,002 £718,176 





The comparison of the month ending Feb. 26th, 1870, with the month ending Feb. 25th, 1871, 





shows an increase inthe Bank of England circulation of £649,277, a decrease in Private Banks of 
£45,175, and an increase ir. Joint-Stock Banks of £25,841, being a totalincrease in England of £629,448 ; 
while in Scotland there is an increase of £348,577; and in Ireland an increase of £598,927. Thus 
showing that the month oe oe 265th Feb., a8 compared with the same period last year, pre- 
sents an increase of £629,443 in England, and an increase of £1,576, 947 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending Feb. 22nd, gives an 
aggregate amount in both departments of £21,850,774. On a comparison of this with the Return for 
the month ending Jan. 25th, there appears to be a decrease of £231,002; and an increase of 
£2,147,399, as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and [reland duringthe month ending 26th 
Feb. was £6,110,808; being a decrease of £115,323, as compared with the Return of the previous 
month, and an increase of £775,390 as compared with the corresponding period of last year. 





BANKING CLEARINGS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 











WEEK ENDING MARCH IsT. WEEK ENDING MARCH 8TH. WEEK ENDING MARCH 15TH. 
Thursday ........ £12,710,000 | Thursday ...... £15,672,000 | Thursday ........ £10,188,000 
Friday .......... 12,707,000 | Friday ........ 17,092,000 | Friday .......... 11,687,000 
Saturday ........ 14,309,000 | Saturday ...... 17,528,000 | Saturday ........ 12,595,000 
Monday ........ 11,668,000 | Monday ........ 18,375,000 | Monday ........ 12,261,000 
Tuesday ........ 32,379,000 | Tuesday ........ 13,183,000 | Tuesday ........ 11,480,000 
Wednesday ...... 18,778,000 | Wednesday .... 13,390,000 | Wednesday ...... 30,733,000 

£102,551,000 £90,240,000 £88,944,000 
WEEK ENDING MARCH 22ND. Tuesday ....+.+- 18,033,000 

Thursday ...... £12,685,000 | Wednesday .... 11,960,000 

Friday .......... 12,155,000 eomngemenps 

Saturday ...... 15,476,000 £76,760,000 


Monday ........ 11,451,000 
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Waterlow and Sons, Printers, Carpenters’ Hall, London Wall. 











